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The COMMITTEE, appointed to inquire Into the State of 
IRELAND, as to its Circulating Paper, its Specie, and 
Current Coin, and the Exchange between that part of the 
United Kingdom and Great Britain, and to report the 
fame, with their Obfervations and Opinion thereupon, to the 
Houfe; and who were empowered to report the Minutes of 
Evidence taken before them from time to time to the Houfe ; 
— Have, purfuant to the Order of the Houfe, examined into the 
Matters to them referred; and have come to the following 

REPORT: 



ATOUR Committee having reported to the Houfe from time to time the 
-A. Evidence and Information laid before them, are now to report fuch 
obfervations and opinions as have occurred on the matters committed to their 
Inquiry; and they will firft proceed, on the Exchange between Great Britain 
and Ireland, which, for the clearer arrangement of fo intricate a fubjeft, they 
will confider under the following heads : 

ill. As to the Fa£t of an unfavourable Exchange exifting, and to 
what Extent: 

2d. As to the Caufes which have created it: 

3d. As to the Remedies which can be reforted to for either remov- 
ing or alleviating the inconveniencies arifing from it. 

To elucidate the firft point. Tables of the State of Exchange, for a Ion" 
feries of years, between Dublin and London, have been produced by John 
Puget, Efq. from the books of his houfe; Accounts have alfo been obtained of 
the ftate of Exchange between Belfaft and London, for a few years paft, 
differing from the former, fometimes even fo far as 10 per cent"; but this 
difference is fully accounted for. In Belfaft the Bills of Exchange are pur- 
chafed by Guineas, in Dublin by Bank of Ireland and other Bankers’ Notes ^ 
and if the Exchange between Great Britain and Ireland beftated as it actually 
exifts, where Guineas are the circulating medium, Your Committee would be 
inclined to think that the Exchange is now and actually has been in favour of 
Ireland; but if it is to be eftimated by the Rates which prevail where Paper is 
the circulating medium, the Exchange appears to be now, a n<l to have been 
lince 1798, uniformly againft Ireland, and to have ri fi n to a degree wholly 
unprecedented ; the former they would call the Real, and the latter the 
Nominal Rate, and the difference between them arifes, as far as Your Com- 
mittee can form a judgment, from the depreciation of the circulating Paper. 
They are the more induced to this opinion by obferving that the variations in 
the price of Guineas in Ireland, nr, in other words, the Rate of the ‘depre- 
ciation of the circulating Paper, keeps pace in general with the difference 
between this Real and Nominal Exchange. It is true, that forne doubts have 
been entertained whether the price of Guineas has not rif n above their intrinfic 
value in confequence of their fcarcity, occafioned, ift. by the Act impelling a 
Reftridtion on their Iffue; 2d. by quantities being hoarded ; and 3d, by the 
conftant demand for them from the North of Ireland, where the payment of 
rents, purehafe of linen^ and almoft all money tranfadlions, are carried on 
chiefly, if not folely, by Specie; but if a per fon poffeffed of a Guinea can get 
for it a Guinea Bank of Ireland Note and alfo two Shillings, and if the perfon 
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who wants the Guinea is forced to give in addition to the Ba>rk of Ir 
Guinea Note two Shillings to obtain the Gold, it feems evident that the I r 
being by fomuch of lefs value than the Guinea, is by fo much depreciated, 1 e 
efpecially when Exchange is the objeft of Inquiry, which between any two 
■ countries is generally, if not always, eftimated on the value of Specie or 
Bullion ; and the Guinea in England and in Ireland being the fame Coin 
current in each country, feems to be the true ftandard to which circulating 
Paper fliould be referred for comparifon of value. It is not to be fuppofed, 
that by any circumltances Guineas can be rendered 10 per cent, higher in 
Ireland than in England, when the expenfe of conveying them from one 
country to the other does not amount to 1 per cent. ; but further, the cir- 
culating Paper of Ireland feems equally depreciated when compared with a 
Bank of England Note; for though a Note of each Bank may profefs to 
reprefent the fame quantity of Gold, the man who wants to obtain the latter 
will find the former as much inferior in value to it as it is to a Golden Guinea, 
and he muff give the lame additional fum to obtain it as to obtain the Guinea. 
The caufes of this depreciation of Irifii Paper, and its effects upon Exchange, 
Your Committee will poftpone until they fliall enter on the Second Part of the 
Arrangement they have pointed out : and in proceeding with their Inquiries 
into the prefent real (late of the Exchange, whether it be unfavourable or not 
to Ireland, they with the Houfe to keep diftinfit in their view the confideratioR 
of an Exchange being favourable or otherwife, from that of the degree or 
rate in which it is fo. 

Exchange becomes unfavourable to any country when that country, being in 
debt to another on the whole fum of its money tranfaetions, including all items 
of Remittance, Balance of Trade, &c. has occafion to tranfmit more than it 
is to receive; the expenfe of tranfmitting which fur plus it mult of courfe 
defray, and the Exchange is of courfe againft it; this expenfe (while Guineas 
can be fupplied by the debtor country) ought only to amount to the aftual 
coft and commiffion on tranfporting Specie from it to the other, and does not 
■amount, to 1 percent, between Dublin and London, including infurance; but 
any excefs in the Rates of Exchange beyond this expenfe forms a feparate 
•confideration, and mult arife from other caufes, which will be ftated hereafter, 
as far as they have occurred to Your Committee. '1 he inference from this 
diftinaion is, that the unfavourable Exchange is generally a fymptom of a 
■country having a balance to pay, but the rate of it is not the neceffary con- 
fequence of that balance, nor does it, or its fluctuations, neceffarily or exclu- 
sively depend on the amount of it. 

The real Exchange, that is, where the Bills of Exchange are paid for in 
Specie, as in Belfaft, having been Hated to be in favour of Ireland, during the 
whole of the year ending 5th January 1803, Your Committee will proceed to 
examine into the aaual ftate of pecuniary tranfaaions between the two 
countries during that year (full documents for the laft year not having been 
delivered,) in order to fee whether, upon the whole of all accounts for that year, 
England was to remit a balance to Ireland, or the reverfe; and the inveftiga- 
tion will fatisfy thofe who think the date of Exchange depends on the balance 
•of Payments, that the rife in the Irilh Exchange cannot be accounted for on 
the principle of that Balance. 

Your Committee find by Mr. Puget’s return, that in that year, after paying 
ull Charges and Intereft on the public Debt of Ireland, due in London, he re- 
mitted to the IrifhTreafury the fum of £.1,4.24,810 on account of the fur pi us 
of £.2,000,000 Britilh, borrowed in England, of Money for Lotteries, fmall 
re- payments for feamen, and other articles. They find, alfo, that the Total 
Balance of Trade in favour of Ireland, calculated according to the current 
prices (and they do not think them over ellimated) amounted in that year to 
’ £.9x7,299, making together the whole fum to be remitted to Ireland 

£.2.342,109 
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£.a, 342, 109, againft which there is to be fet the probable amount of Rents 
and Income, and other charges for Abfentees, about £.2,000,000, to be 
remitted by Ireland, leaving a clear eflimated Balance in favour of Ireland 
°f £.342,109 ; but if that Balance of Trade be computed upon the principle 
Hated by Mr. Marthall as the proper one, it amounted according to his page 107-. 
account to------ - £.1,816,814 

inftead of ------- 917,299 

and the difference ----- £.899,515’ being added, will 

leave the Balance fo eftimated in favour of Ireland £.1,241,624. Your Com- • 
mittee are therefore corroborated by thefe ftatements in the opinion which 
they have ventured to offer, that the real Exchange not only was but ought to 
have been favourable to Ireland ; and upon looking forward to the prefentyear 
they fee every reafon to believe that it ought to be ftill more favourable during 
the courfe of it. 

Ihey eftimatethat the Account will Hand nearly as follows: 

Sums to be remitted from England between 5th January 1804, 
and 5th Jan. 1805, 

On account of a Loan made in England for Ireland, 

°f £- 4 > 5 00 > 000 Britifh, of Lotteries, and fmall 
Re-payments to the Irifli Government - - - 

Sums to be remitted to England for fai 

Intereft of the Irifli Debt and Charges payable in 
London, about or rather under £.1,500,000 - 
For Abfentees, about - - - £.2,000,000 - 

Making together --------- 

and leaving a clear Balance of - - - - - 
vourof Ireland againft England, exclufive of all confiderations of Balance of 
Trade : But there feems no reafon to fuppofe that the Balance thereof, which 
was £.917,299 by one calculation, and £.1,816,814 hy another eftimate in Ire- 
land’s favour, in the year ftatcd, fliould fo greatly differ as not only to ceafe to 
be favourable in that amount, but to abforb alfo the other Balance of £.342,109, 
or of £.1,241,624; by the latter eftimate Mr. Coningham’s teftimony here 
has great weight ; he thinks “ that Ireland has paid every thing the owed, either page 58. 
in her Exports or Bills of Exchange, which die drew on account of thofe Exports, 
and that Ireland owes as little upon her Trade now, in proportion to its extent 
as ilie has owed at any one period.” Your Committee therefore do not hefi- 
tate to exp refs their conviction, that the real balanceof pecuniary tranfa&ions will 
be greatly in favour of Ireland this year, and confequently that the real Exchange 
is and ought to be under Par; of courfe they feel themfelves compelled to feek 
in other caufes than the Balance of Debt for the unfavourable Exchange now 
fubfifting between the two countries ; and when they confider the length of 
time that it has continued, and its progreffive rife beyond every thing before 
experienced, and alfo that it is unfavourable, not to the Debtor but to the 
Creditor Country, they are led to the concluGon, that the Balance of Debt, fo 
far as it has operated, has tended to lower an Exchange rendered unfavour- 
able to Ireland by other caufes. 

Thefe caufes Your Committee will now proceed to inveftigatej which lead# 
them to the Second part of their Arrangement, and they will take up the 
fubjeft from the time of the Reftri&ion Aft in 1797. 

28. r r 

" iHM 



^ £- 5 ,000,000 Irifli. 

: time, 

| 3 > 5 °°>°oo 

*.T. 500,000 in fa- 
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This Aft originated in England, from Englifh confiderations only ; and 
Your Committee do not mean to inquire into, much lefs to doubt, the policy 
or even the neceffity of its adoption ; they will only obferve, that it did not 
arife in Ireland from any confideration of the circumftances of that country, but 
wasenafted there as ameafure fuppofedneceffarilyto refultfrom its being enafted 
in England ; they do not find that it was preceded in Ireland by any inquiry 
into the ftate of that kingdom ; the Exchange was at the time, and had been 
for a long-continued period before, regularly in its favour ; there was of courfe 
no reafon to apprehend a drain of Specie from thence, and therefore a feparate 
confideration of that country would probably not have fuggefted orjuftified 
the meafure; there had not been any alarming demand on the Bank there as in 
England, nor did the Bank of Ireland apprehend any as the Bank of England 
did, on the contrary the favourable Exchange was bringing in Specie; and fo 
fatisfied were theJDireftorsofthe Engliili Bank of there being no apprehenfion 
of a drain of Specie from Ireland, that in their evidence before a Committee of 
the Lords, in 1797, they ftated their alarms of a drain from England into 
Ireland ; and their fears even of a Loan being then negociated in England for 
the ufe of Ireland are exprefled in terms of repeated anxiety. In February 
1797, the month when the Reftriftion was impofed, their Court refolved “ That 
fuch a Loan would neceflarily endanger the fafety of the Bank of England, 
by the large drains of Cafli which it muft occafion for the remittance of that 
fum to Ireland.” 

Under thefe circumftances the Reftriftion pafied in Ireland ; and to the con- 
fequencesof it Your Committee muft attribute the unfavourable Exchange, and 
all the high and progrefiive advances of the Rate. 

It compelled the Bank to refrain from fending into circulation. Gold, the 
only common medium between the Countries — it gave occafion to the great 
Iflue of Paper which followed to replace the Gold fo withdrawn, and removed at 
the fame time the beft and moft effective check againft the depreciation of that 
Paper, namely its convertibility into Gold at the will of the holder — it tended 
to encourage an unlimited and over-abundant iflue, by releafing the Bank from 
performing their engagements, and by taking away from them the former crite- 
rion, namely, the diminution of their Gold, which they were nccuflomed to look 
to forjudging when their Paper became exceflive — it promoted a new and unre- 
ftrained trade in Paper Currency, and excited individuals to fpeculations 
which interfered with the fteady natural Rates of Exchange — the number of 
fpeculators fo encouraged contributed to raife the price of Bills on Eng- 
land, which being paid for in depreciated Paper the Rate of Exchange rofe 
proportionally. 

Other evil confequences followed, which tended, in a further degree to aflifl 
in depreciating the Paper ; forgeries were multiplied, particularly of the 
fmaller Notesfubftituted for Gold — additional Silver Currency became neceflary, 
and as it was not fupplied by the Mint, its place was either filled by fmall 
notes, even as low as 6 d. without the checks againft forgery attend, 
ing thofe ol larger value; or bafe coin was fabricated and forced into cir- 
culation. 

The natural and conftant e fie ft of an unfavourable Exchange remedying 
itfelf by aiminifhing the iflue of Paper was alfo counteracted by this meafure • 
for when Exchange is fo unfavourable to a country as to draw Gold out of it 
it is obvious, that for every Guinea drawn out of the Bank an equal amount 
of Paper muft be drawn out of circulation to be paid for the Guineas; the 
re-iffue of Paper to that amount muft be prevented by the decreafe of the 
flock of Specie ; the fame caufe will moft probably induce the Direftors to 

diminifh 
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diminith their Difcounts, fo that the quantity of Paper becomes diminitlied by a 
ftill greater amount than the Gold drawn out of the Bank in conftquence of the 
unfavourable Exchange. 

Such has been the natural praftice of Banks previous to the Reftriftion; 

Mr. Colville ftates it in very clear and forcible terms, as to the Bank of Ireland. page 88. 
Prior to 1 797 they limited the amount of their iffues as Exchange rofe. If pru- 
dence had not diftated fucha courfe, neceffity would have compelled a diminution 
of Iffues by diminifhing the dock of Specie, which could only be replaced at a 
lofs proportionate to the exifting rife of Exchange; and Your Committee ob- 
ferve, that in faa as well as in theory, the refult of fuch praaice always was and 
muft be the redrefs of the unfavourable Exchange. 

But the Reftriftion Aft freed the Directors of the Bank of Ireland from that 
neceffity, infomuch that Your Committee have to obferve, that fo far from 
contracting their Iffues in confequence of the unfavourable Exchange, they 
have increafed them, which the ftate of the Exchange would have prevented 
them from doing had there been no Reftriftion to protect them from the obli- 
gation of paying their Notes in Cafh. 

The fact mentioned by Mr. Colville, of theexceffive Iffue of Paper in 1753 
and 4, and the confiderable rife of the Exchange againft Ireland which accom- 
panied it, confirms the pofition, that exceffive Iffues of Paper produce a propor- 
tionate rife in the rates of the Exchange ; and your Committee are (till further 
confirmed in this opinion, by obferving, that the Exchange immediately be- 
came favourable to Ireland, when the failure of the Dublin Banks, which 
enfued, had annihilated that excefs of Paper. 

The reafon is obvious — the nominal Rates of Exchange are influenced by 
the medium in which the payments are made, and the quantity of that 
medium, neceffary to effeft a given payment, muft be increafed as the value of 
the medium diminiflies. '] his muft equally take place, whether the payments are 
made in a degraded or adulterated Coin, or in a depreciated Paper. 

There is a circumftance mentioned by Mr. Marfhall, from Doftor Adam 
Smith, which happened in King William’s reign, in the intercourfe between 
London and Holland, which eftablifhcs the point, that a depreciated Currency 
will not fail to affeft the Exchange. The Bi itilh Coin was at that time degraded 
in England 25 perCent. belowits nominal value, arid the computed Exchange with 
Holland was 25 per Cent, againft England ; but. on the reformation of the Coin 
the Exchange fell to Par. If, Paper, therefore, by depreciation comes to 
reprefent a lefs quantity of Money than it profeffes to do, it muft make the Ex- 
change which it is to pay appear unfavourable, in the fame manner as coin 
in which it were to be paid would have done if by degradation it fhould ceafe to 
contain the fame portion of Gold which it ufed to do ; and the removal of the 
degradation in the one cafe, and of the depreciation in the other, would have 
the fame effeft in bringing the Exchange to Par, or whatever might be its 
real ftate. 

That this depreciation in Ireland arifes almoft entirely, if not folely, from 
an excefs of Paper, appears highly probable: and Your Committee, in advert- 
ing to the Iffues of the Bank of Ireland, do not mean to decide whether the 
Direftors of it might not have hadftrong rea foils for their conduft; but they 
conceive it their duty to call the attention of the Houfe to a matter of fo much 
importance. 

In March 1797, when the Reftriftion took place, their circulating Paper Appendix 

amounted to between £.600,000 and £.700,000, and on the ill of January (G.) 

1 804 it was £. 2,986,999. J 

From £.1,000,000 to £.1,100,000 of this increafed Paper confuted of 
Notes of £. 1 up to three Guineas, which together with a ftnall part of the 

a8 ' iffue 
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iflue for larger furps may be confidered as chiefly occupying the place of the 
Guineas withdrawn ; fo that if the whole of their Paper in circulation in January 
laft be divided into five parts, one will appear neceflary as having exifted prior 
to the Reftriftion ; two are to be fet down as occupying the place with Gold 
withdrawn ; and no fuflicient reafons have been given for the iflue of the remain- 
ing two parts, or for the Bank not having diminifhed its paper, when Exchange 
rofe, in the fame manner as they mud have done in cafe the Reftriftion Aft had 
not been in force. The Iffues of the Bank of England afford a very different 
Appendix view. They were, on the average of three months to 2,5th March 1797, 

*>«>• !3* £. 10,431,700, whereof £. 268,500 were £. 2 and£. 1 Notes ; and they were, on 

the 25th of January 1804, £. 17,761,090, whereof £. 4,71 1,150 were £. 2 and 
£. 1 Notes. 

But Your Committee are far from faying that local eonfiderations, and dif- 
ferent circumftances at the moment, might not have had a feparate influence 
on the two Banks ; they would only add, that Exchange began to rife in 1 799, 
jpagc 90. and that the circulation of the Paper of the Bank of Ireland was, as Mr. Colville 
Rates, concomitant and extended with it ; and that upon comparing the iffues 
of the Bank of Ireland with the rates of Exchange, a ftrong prefumption arifes 
of the connexion between an increafed Iflue and a high Exchange. For in £. 



March 1797. The Paper of the Bank was between - - - 6 & 700,000 

And Exchange in Dublin 5! to 6| : 

April 1801. Paper was - - - - - - - 2,266,000 

Exchange rofe from 1 1 1 to 13: 

ill January 1804. Paper was - -- -- -- -- -- 2,986,999 

Exchange rofe to 17 & 18. 



How far the increafe of their Paper facilitated or encouraged the increafe 
from private Banks is not clearly eftablifhed by the evidence ; but it appears 
to Your Committee that the increafe of Stamp Duties (even under the obferva- 
tions made by Mr. Beresford) affords fome proof of it ; and the whole train of 
evidence reflecting country Banks fupports the affertion, particularly as to 
thofe numerous -country Shops throughout the fouth of Ireland (many of which 
can hardly be called Banks) who forced their filver notes and I. O. U’s on the 
public with fuch profufion, as, in one inftance, not even to have kept an 
account of them ; and the inundation muft have been very great, if any 
inference can be drawn from the number of pcrfons whom the Reftriction on 
Specie encouraged into the bufmefs. 

On this fubjeft Your Committee deem it neceflary to call the attention of the 
Houfe to the following remarkable fafts : 

In the year ending 25th March 1800 the number of Bankers 

ifluing Notes was - - - - _ n 

- - ending ill January 1801 - 23 

------ 1802 ----- 29 

- - - - - - 1803 ----- 3 o 

Appendix, 1804 - - - - _ 40 





And, 














The number of Notes paying Duty in the like periods, was 
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3 d. 


4 d. 
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In 1 800 
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- - , - - 148,112 


198,36! 


104,248 
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1801 
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245,673 


i 47 , 2 u 


65,201 
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1802 


- 


941,894 


196,108 


95,600 


(GJ 


1803 


- 


82,3,673 


204,940 


67,594 


m 


1804 


- 


1,110,217 


256,801 


90,265 




By the exifling Law, 


all Notes under three Guineas may 


be iflued 


on a if d. 



Stamp— under £. 10 on a 3 d. Stamp — under £. 50 on a 4 d. Stamp — whence a 



judgment may be formed of the increafe of Paper Circulation; and Your 

Committee 
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Committee remark with concern the great inattention which has allowed Silver 
Notes to get into circulation without having paid the Stamp Doties. The lofs 
of Revenue forms no part of the Inquiry before them; but the omiffion of 
that falutary check mall have tended to encourage the over-abundant iffue 
'•which has caufed the depreciation of. Paper in general, enhancing thereby the 
price of the neceflaries of life, and of all manufactures, encouraging the 
circulation of bafe and counterfeited metal, and driving out of circulation what 
little good Silver had been in it; and above all, keeping up high and un- 
exampled Rates of Exchange againft the Kingdom, unwarranted in their 
height and continuance by any other great, or adequate caufe than that depre- 
ciation which fuch an extravagant iffuehad affifted. 

: It is to be further obferved, that very few of thofe people had regiftered their 
firms as by law required; anabftra&of which law, as alfo of the law refpeft- 
ling the ilf.ie of ftnall notes, is annexed in the Appendix. 

To iho-.v the extent of the evil in this refpect, which the RedriCtion promoted. 
Your Committee have annexed the beft account they could procure of the 
- number of Banks, and other houfes, which have been invited by it to partake 
in the profit of iffuing Notes and Tokens, amounting to above 200, but pro- 
bably to a much larger number now ; and they have added the detailed account 
of one diltrict, to fhow the quality and low condition of the generality of the 
people who were thus encouraged to overwhelm an unfortunate country 
with their Paper. 

'Mr. Beresford, in bis evidence, expreffes.his opinion, that the number of 
new country Bankers, who have ftarted up fince the Reftriftion, has made the 
Circulation of country Paper at leaft four times what it was. 

Your Committee have not fufficient grounds to form any coxrefit opinion as 
to the prefent amount-of Iffue by private Dublin Bankers. Mr. Colville feerns 
to think the iffue of all private Banks in Dublin and the country equal to 
that of the Bank of Ireland. Mr. Beresford does not think the iffue of thofe 
in Dublin exceeds £.700,000. The practice of feme of the great Army Agents 
in depofiting with their private Bankers in Dublin, the Notes which they 
received from the Batfk of Ireland, for payment of troops in the country, 
and fending in their place the Notes or Poll-Bills of fuch Bankers, juftly 
met the difapprobation of Government, and orders have been ifiued very lately 
for checking it. In further fupport of Mr. Colville’s opinion, it mull be alfo 
obferved, that as the lleftriclion has made-it neceffary for every private Bank to 
keep a flock of Baltic of Ireland Paper, equal, or nearly fo, to what it would 
have otherwife deemed prudent to keep in Specie for paying its Notes, the 
facility of procuring that flock is increafed by the increafe of its quantity in 
the market; and although fuch part of that Paper as is employed in forming 
that flock may be faid for the time to be locked up from circulation, yet it 
mull be remembered, that all fuch (lock gives room to and neceffarily implies 
an iffue of the private Banks Paper equal not only to it but to fuch further 
amount as Bankers in general may in prudence fuffer their outftanding Notes 
to exceed their flock of Specie lying in their coffers. 

Other caufes might be afligned to fupport the fuppofition of there being too 
great an Iffue of Paper in Ireland ; fuch as, the increafed facility of borrowing 
on Difcount — the practice of long Difcounts out of all ellabliflied mercantile 
courfe, mentioned by Mr. Frank; but Your Committee deem it unneceffary 
to adduce them, being clearly of opinion, that the high Exchange is in itfelf 
a fufficient prefumptive proof of a depreciation of Paper, and that this depre- 
ciation is in itfelf alfo a ftrong prefumptive proof of an over quantity of 
''Paper being in Circulation. 

Your Committee will therefore proceed to the fmaller fubordinate matters 
which have affeaed the rates, and particularly promoted the frequent fluau£t- 



tions, of Exchange. 

-28. C 
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The firft which at t rafts their attention is the mode adopted for bringing to 
Ireland the furplus of the money borrowed in England for the Irifli Govern- 
ment, which is minutely detailed in the evidence of Mr. Puget and Mr. 
Croft on. 

Your Committee do not mean to impute any blame to the conduft of the 
Irifli Treafury, on the Contrary, the direftions given by the Commiflioners 
thereof feemto have arifen from a juft anxiety for the public benefit; but the 
nature anti conftitution of their office appears to be unfitted for executing the 
bufinefs of Exchange and Brokerage beneficially, even if their proper duties 
allowed them leifure for the pur'pofe, and if the Law, commonly called the 
Refponfibility Aft, under which they are appointed, and the Addrefs of the 
Houfeof Commons to His Majefty on the luftitution of the Bank, detailed in 
Mr. Crofton’s examination, prefcribed their undertaking it. Mr. Crofton 
fliows that they did not enter upon the management of the receipt of that 
money as an objeft of Finance; be ftates their univerfal objeft to have been 
the regulating and fteadying the Exchange, rather than deriving any great 
profits to the Exchequer ; but their interference appears to have rendered it 
unfteady, and to have ere ated fluctuations, even to 4 per cent.— their Drafts 
have been fold on ’Change at advanced prices — their regulations as to the 
amount or minimum of each Draft, left all perfons wanting to remit <\v.y fum 
under £.1,000 at firft, and afterwards under £. 500, out of the range of being 
accommodated at the Treafury, and to buy at advanced prices from thofe who 
had got Drafts there — their endeavours to prevent partiality or preference 
feqm to have been ineffeftual; it is true, a book was ordered lo be kept to take 
down the names of perfons applying, but the fums applied for were not 
entered ; and although Mr. Crofton fays fuch a book could be produced, \ our 
Committee cannot avoid obferving, that the Paper returned to their order 
does not purport to be a book or copy of a book, the entries in it begin only on 
6th September 1803, and end on 14th November 1803, all written apparently 
at one time, and in one hand. 

The number of days fight at which the Drafts were drawn varied from 3 to 
21 clays; for which variations fufficient motives have not been laid before 'l our 
Committee. 

Mr. Roach gives his opinion, “ that the fyftem of the Treafury drawing on 
England has been prejudicial to the Exchange ; and if any other mode could be 
adopted, it would have been better, he means, drawing by the Treafury at 
all. The fyftem has held out fome temptations to jobbing; numbers of people 
calling at the Treafury for Bills, while they drew, and retaining thofe Bills to 
job with afterwards, when the Treafury did not draw ; the Exchange, generally, 
when the Treafury ftopt drawing, rifes in a much greater proportion than it 
otherwife might; and that there has been much fluftuation in Exchange fince 
the praftice of the Treafury drawing commenced.” This rife, which has gone 
in a few days even up to 4 per cent, is effected by thofe dealers in Ex- 

3. change whom Mr. Frank confiders as Speculators, “ who make large purchafes 
at the Treafury when they are drawing, with a view to fell again at a confiderable 
advanced price on ’Change;” whole intervention is no way ufeful, and who 
neceffarily create an artificial rate of Exchange highly injurious. 

6. Mr. Puget’s obfervation is very ftrong “ that any attempt on the part of the 
Treafury to lower Exchange muft neoeffarily prove either difadvantageous or 
abortive, particularly the latter, as Government can only draw as their occafions 
require, and their Funds in England will permit;” and refpefting their power 
of preventing fluftuations, his words are, “ that when the amount of Drafts 
drawn by the Treafury, and the fliort periods they were drawn in, is confidered, 
to any impartial commercial man, knowing the Dublin Market, it will appear 
aftonifliing that the fluftuation was fo little.” Mr. Colville “ does not hefitate. 
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to fay that fome regulations are neceffary in order to put the drawings under 
a. proper management and it is worthy of obfervation, that although the Trea- 
fury drew upon London between the 3d March and 3d April 1804, for 
£.585,960, yet the Exchange was not reduced lower than to i6j, and that only 
for 1 7 days of the month. 

Your Committee now proceed to the 3d and moft important head of their 
Arrangement, the Remedies of the Evil; but firft they wilh toobferve upon an 
opinion entertained by fome of the witneffes, that the prefent high Exchange 
operates as a tax upon Abfentees, and is in effed a bounty on export, and a 
difeouragement to import. If the real Exchange were unfavourable to Ireland 
tiie opinion might have fome foundation ; but if it be, as it has been already 
fuggefted, in favour. of Ireland, the Abfentee who receives his Kents in Guineas 
has a gain inftead of a Iofs on the remittance ; a fad which is felt- and acknow- 
ledged by all proprietors in thofe diftrids where rents are fo paid. On the 
other hand, if the rates of the nominal Exchange Sgainft Ireland arife from 
the depreciation of the circulating Paper there, that depreciation muft 
equally affed the refident and the abfeot proprietor ; the difference is, that the 
Abfentee fees the depreciation reduced to an item in his account, when the 
Paper is to be converted for him into the Currency of another country, but it 
operates on the Refident, by railing the price of every thing, and though he 
feels the effed, yet its operation is fo blended with the price that it does not 
prefent itfelf oftenfibly. 

As to an Exchange founded on depreciation operating on exports and 
imports, Your Committee cannot exprefs their fentimentsin clearer terms than 
Mr. Borrowes ufes, when he fays, “that fuch an Exchange has not the fmalleft 
influence on the Trade of the Country, either by encouraging its exports or 
checking its imports, becaufe in the cafe of exports the exporting merchants 
pay as much more as the depreciation for every article which the exporting 
merchants draw back in. the Exchange, and which renders the Exchange 
nugatory upon Exports; and in the cafe of Imports, the importing merchants 
receive fo much more as the depreciation amounts to, which prevents Irifli 
Exchange ading as a reftraint, and thereby an Exchange founded on a depre- 
ciated currency, Hands upon principles totally different from an Exchange 
founded on a currency not depreciated.’' 

3 - 

The great and effedual remedy to the high and fluduating Rates of the 
Exchange, undoubtedly, would be the Repeal of the Reftridion Ad from 
whence all the evils have flowed ; the common circulating medium being 
thereby reflored, the rife of Exchange above Par would be limited to the ex- 
penfe of tranfporting Specie, and Paper being convertible into Gold its depre- 
ciation would be prevented. The expenfe and difficulty to which the Bank of 
Ireland and other Banks might be expofed, in the event of the Reftridion being 
taken off, under the prefent circumftances of the Exchange, form however a 
flrong argument againft the fudden adoption of fuch a meafure. 

No other reafon arifing from commercial motives has fuggefted itfelf to Your 
Committee for its continuance in Ireland, more efpecially if the real Exchange 
be favourable, as they have already ftated that it muft be in their opinion ; but as 

I its continuance may be couneded with political confiderations, the difeuffion 

of which would involve Your Committee in a very extended and tedious 
Inquiry, they abftainfrom entering into the general expediency of removing or 
continuing the Reftridion at the prefent time, or into any conjedure of the 
period when it may be expedient. 

a 8 , Such 
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Such remedies, therefore, as may anfvver to give rfedrefs during its conti- 
nuance, are next to be confidered ; and the great objeCt of many of thofe which 
have been fuggefted, is the procuring a common circulating medium in the 
abfeuce of Guineas. 

With- this view, a confolidation of the two Banks of England and Ireland lias 
been propofed and fupported with very plaufible arguments by Mr. Borrovres; 
but its expediency feems rather problematical ; and when the rapid advances 
■which the Manufactures, Trade, and Agriculture of Ireland have made fmce 
the eftablilliment of the Bank, and the great affiftance which they have received 
from it, under the wife and liberal conduct of its Directors, are confidered. Your 
•Committee cannot recommend the putting thofe benefits to a hazard, even if 
the red refs of a high Exchange could be en fu red thereby : But, putting the 
hazard out of the queftion, the mc-afti re feems impracticable without the confent 
of both Banks., which the evidence iliows very unlikely to be procured. 

. Other modes of obtaining a common medium, fuch as that of inducing or 
even compelling the Bank of Ireland to give Bank of England Notes in exchange 
for their own on demand, or to make their own exchangable for them in London, 
or to give Bills of Exchange on London for them, have been fuggefted ; and 
there is no doubt any of them would hav e the effect ot rectifying-the Exchange. 
The objection that has been made to this Propofal is the difficulty and expenfe 
to the Bank of Ireland which would attend the procuring a Fund in London on 
which to draw. On this Your Committee obferve, generally, that neither the 
difficulty nor the expenfe attendant on this mealure would be fo great as that to 
which the Bank, by its confutation, is neceflarily fubjeft at all times when not 
protected by a reftriction from performing its engagements ; and that whatever 
funds the Bank formerly applied, or intend again to apply, on the removal of the 
ReftriClion, to provide for the difficulty and expenfe of obtaining a fupply of 
Gold, might in the interim be applied to the procuring of Englifh Bank Notes ; 
the evidence of Mr. Wiiithrop points out the practicability of obtaining a fuffi- 
cient fupply of Bank of England Notes with fuch a fund ; his expreffion is, that 
“ the Bank of Ireland, or any perfon, may procure Bank Notes now to any 
extent if they will pay for them.” But Mr. Mansfield’s evidence fo clearly 
: Iliows the practical mode of carrying this meafure into effeCt, that Your Com- 
mittee caunot imprefs it too ftrongly upon the attention of the Houfe ; itlhovvs, 
in the example of Scotland, how effe&ua!l.y a very fmall Sum, vigoroufly and 
wifely applied, did operate, and that Banks there did eilabliffi an adequate fund 
with ultimate advantage to themfelves. 

His Account Hates, that” there was, after the Peace of Ver failles in 1763, 
an Exchange of 5 or 6 per cent, againft Scotland with London, created by 
perfons collecting Gold from the different Banks there, bringing it to London, 
and palling their Bills at Edinburgh for it, in order to put a profit into their 
own pockets by raffing the Exchange. The two chartered Banks of Scotland 
feeing that this Exchange arofe from artificial means, collected as much funds 
as they could (o bring to London, and by drawing gradually at \ or 1 per cent, 
dels than the others, reduced the Exchange to what they elteemed Par Bills of- 
40 days date-,” — at which it has fteadily continued ever fmce, unaffeCted by the 
failure of the Bank of Ayr; the convulfions to credit in general in 1792 and 
1793 ■ the failures in 1795; and the difficulties which caufed the ReftriCtion in 
1797 in England, but which was not extended to the chartered Banks of 
Scotland; and all this notwithftanding the great prefumption, that if an account 
of all pecuniary tranfactions between Scotland and England could be afeer- 
tained, it mull have often happened ’that the balance was againft the one country 
-or the other. 

This faCt gives great force to the arguments of thofe witneffes who propofe 
that the Bank of Ireland Ihould eftablilh a credit for thelike purpofe in London.; 

and 



Printed image digitised by the University of Southampton Library Digitisation Unit 



the Current Com, and. the Exchange of IRELAND. 



i 3 

-and the prefent peculiar fituation of the Irifh Finances not only points 
■ out a ready, but an adequate and effective fund, which at the fame time that 
it gives to the Bank of Ireland evesy prolpe€t of fuccefe which has attended the 
meafures of the chartered Banks of Scotland, exempts it-fronvall expenfe, rifk, or 
difficulty ' which might attend it; for Your Committee mull obferve, that the 
Bank of Scotland undertook to provide this Fund at their own expenfe, but 
the Bank of Ireland lias an opportunity of eftablilhing it. without expenfe to 
themfclves; and further, it appears to have been fuggefted to -the Banks of 
Scotland by their good fenfe and.vpatriot.ifm, to try the efficacy -of a meafure 
without precedent, while the Bank of Ireland has only to follow -an example 
where fuecefs has been already demonftrated by experience. 

Your Committee-lias dated, that the great Loan, and other fmaller Turns to 
; be remitted this year from England to the -Irifh Government, amounts to 
5,000,000 Iriih ; they have alfo fliown that there is reafon to believe 
the mode-tiled by the Irifh Treafury of bringing over the Loans from England 
:has been prejudicial to the Exchange ; and the whole weight of evidence goes 
to fliow it could be much more ad-van tageoufly managed by the Bank of 
.Ireland; they therefore recommend that immediate meafures fhould be taken 
with the Bank of Ireland for the purpofe, and : for their eftablilhing an effectual 
jfund in London for drawing on, whereby they may gradually reduce the Ex- 
change in the manner fomewhat refembling -that which was adopted by the 
■Edinburgh Banks. If any argument fhould be thought neeeffary in aid of the 
'ltrong practical example which Scotland affords, they would refer to the evidence 
of Mr. D’Olier, and of others, -but particularly Mr. “Irving, who Rates, “ that if 
the Bank were to invert part of its capital in England, thereby furnrfhing a fund 
’which would at all times give it the means of drawing, it would in fnch cafe 
diavea control over Exchange operations, of -fuel) power as to enable it at all 
■times to regulate the Exchange.;” and be fays again “ that he would conrtder a 
sLoan of 2, 3, or £.4,000,000 in England for the ufe of the Government of 
-Ireland, paid into the Bank of England, to be placed there to the credit of the 
iBank of Ireland, to operate to all intent-s and purpofes as fuch Fund." Mr. 
Irving adds, “ that the creation of fuch a fund in London might, ami moft 
.probably would, be attended with confiderable expenfe -to the Bank, but the 
■evil of the expenfe would be temporary, the good would be permanent to the 
■Bank and to the public,” This plan., he fays, “ would neceflarrly oblige the 
Bank of Ireland to be dealers in Exchange, which would be a new fouFce of 
advantage that would more than compenlate the additional rifk and trouble." 
And Your Committee are inclined to think that the Union -meafure makes it 
-expedient that they fhould deal fonow, whatever might have been their intereft 
or practice beforehand that it is thedu-ty ofboth Banks to endeavour, to the utmofl 
of their power, to render the money dealings between the two countries as free 
R-orn fluctuation, and at as fteady a Par at ah times as it is between Edinburgh or 
Liverpool and London ; and they agree entirely with that gentleman in his 
opinion, “ That a Bank, having an exclusive charter, exafits from its directors 
a two-fold duty, a duty to the proprietors and a duty to the .public, which, 
-operating together, would make the directors avoid facrificing tlieir duty 
■towards the public to the intereft of the proprietors.” In this cafe however the 
intereft of the proprietors of the Bank of Ireland and the Public feems tobe the 
fame ; and there poflibiy and probably is another fund, which that joint intereft 
might induce the directors to invert in the Bank of England, -or ufe for the benefit 
of the Exchange, if they vveFe legally empowered, namely, whatever -furplus 
they have of Specie in their coffers, over andfibove what they are allowed by 
law to iffue, or what a due confideration of the pircumftances of Ireland might 
Biovv it prudent or neeeffary for them to keep there. Of the amount of fuch 
28. D f orpins 



page 123.C 
page 6 j. 



•page 61. 



Printed image digitised by the University of Southampton Library Digitisation Unit 




page 65. 



page 55. 



34 REPORT on the Circulating Paper, the Specie, 

ifurplus Your Committee do not pretend to form any judgment ; be it wliat it 
it is as ufelefs both to the Bank and to the Public where it lies as if it were 
buried by them in the earth; but by being applied to free Exchange from the 
mifchiefs which opprefs it, it might be of eflential fervice. If an unfavourable 
Exchange fhould even take the whole of fuch furplus out of the country, 
which is by no means to be fuppofed, a favourable Exchange, which would be the 
probable confequence, mud foon bring it back again, and mean time it would 
■not only operate beneficially, but might have the advantage of being at lead as 
completely fecured for the Irilh Bank proprietors as it is now. 

Another means of aiding the endeavours of the Bank in creating fuch a fund 
•of credit in London occurs — the veiling the Government with power to ilfue 
Treafury Bills to the Bank, not to be made ufe of unleis they iliould be found 
neeeflary to fupport that credit; and another and effectual refource Hill 
remains — their enlarging their Capital for the purpofe ; fo that upon the whole 
of the Government Loans in England ; the redundant Specie now locked up, 
the contingent aid of Treafury Bills, and a power to the Bank of enlarging 
its Capital ; Your Committee cannot entertain a doubt of the practicability of 
what they recommend, nor that it ought to have the fure effect of reducing 
Exchange to par. In cafe of fuch event they would alfo llrongly urge the 
doing away the name of Exchange, and putting an end to its calculation, by 
equalizing the Monies of Account and Monies of Circulation in both countries, 
and the fixing the future interchange by Bills at a fiated number of days, 
adequate to defray the expenfe of remitting at all times, fo as fully to adopt 
the fame practice which prevails between Edinburgh and London, and between 
Liverpool and London, In mentioning Liverpool (which is divided from 
Dublin only by the intervention of the Irilh Channel) it is worthy of remark 
that Mr. Irving ftates “ the reparation of Ireland from Great Britain by tl»e 
fea not to be an obfiacle to the fixing an invariable Exchange between Dublin 
and London, becaote it feldom happens the variation of polls exceeds many 
days:"’ and Mr. Mansfield’s evidence deferves again to be recurred to, when 
he fays, “ that no inconvenience of any kind had refalted to Scotland from 
the fyltem, except the temporary one of the Banks having to provide funds in 
London at the commencement of it ; on the contrary he aborts it was produc- 
tive of the greateft good.” 

But all the benefits propofed by this mode of remedies would be of little 
avail, and of very limited duration, if it did not promife at the fame time 
to cure the depreciation of Paper in I relaud by diminiihing its over illuej 
a eonftquenee which Your Committee are firmly perfuaded mufl follow, 
the Bank of Ireland Notes being made convertible into Bank of England 
Notes, almoit in the fame manner as if the Refirietion ceafed, and they were 
convertible into Gold ; for if the fund m London of the Irifh Bank lhould 
be too raj idly drawn on at any time, they mufl limit their Iflue of Notes 
to leflen the demand on that fund, their Notes would of courfe lofe their 
depreciation, and become of equal value with the Englifh Notes, into which 
they would be convertible, or in other words with Guineas, while Englifh 
Notes fliall be undepreciated ; and Your Committee do in exprefs terms 
declare their clear opinion, that it is incumbent on the Directors of the 
Bank of Ireland, and their indifpenfable duty, to limit their Paper at all times 
of an unfavourable Exchange during the continuance of the Retlri&ion, 
exactly on the fame principle as they would and mufl have done in cafe the 
ReftriCtion did not exifl ; and that all the evils of a high and fluctuating Ex- 
change mufl be imputable to them if they fail to do fo. Your Committee have 
a proof of the effect which rendering Bank of England Notes procurable in Ire- 
land would have upon the Exchange, by the great fall of it from Dublin ou 

London, 
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London, in the months of March, April and May 1797, when Government 
patted Bank of England Notes in Dublin ; and this further benefit will attend 
the reduction of the quantity of their Paper, that it will operate as a preparative 
for more fpeedily removing the reftri&ion on the Bank whenever other circum- 
ftanees fhall allow the meafure to take place. Your Committee however do not 
•with to be underftood as recommending the redn&ion of the Paper, of .the Bank 
-of Ireland otherwife than cautioufly and gradually. 

It may be material alfo to afiift their endeavours’ by a diminution of the 
Ifiue of Paper from private Bankers and other dealers ; to effect which much 
attention fhould be given to reftrain the Paper of the country Banks, by a 
■itrict enforcement of the laws rcfpefting the Regiftry of Bankers, and the Ml 
.payment of Stamp Duties. It will alfo deferve confideration whether at a 
■future time all Bankers whatever, except the Bank of Ireland, fhould not be 
■prevented from iffuing any Notes or Poft Bills -under £. 10 or 10 Guineas, as 
’Mr. Roach mentions ; and as foon as a proper and fufficieut Silver Currency is 
procured, it would lean expedient that the IfTue of Silver Notes fhould be 
•entirely fuppretted. 

Before your Committee quit the ftjbjedt of Exchange -they wifli to obferve, 
that if their inquiries have failed in enabling them to propofe any effectual re- 
medy, ftill a remedy ought to be fought for by the wifdom of the Iloufe ; for 
that a great country, now placed as Ireland is under the fame Legiflature with 
England, forming a conftituent part of the United Empire equally as England, 
or any-county in England does, its metropolis not fo diftant from London 
as any part of Scotland, Nevv-caftle, Carlifle, or Durham, IhoukJ labour in its 
.pecuniary intercourfe with England under a conflant varying Exchange which 
the others are free from; that the intervention of a narrow fea, with regular 
-daily packets and fpeedy means of mutual tranfport, fhould caufe an encum- 
brance in the mutual Interchange of Money, which does not exifl where the 
diftance by land is greater, and tlie communication by Poft not more frequent, 
nor more expeditious; thatthere fhould he no Exchange, or an Exchange com- 
muted for a regular number of days between Edinburgh and Liverpool, and Briftol 
with London; and thatan Exchange mult exifl, or is incapable of fuch commutation 
between Ireland and London ; and that the evils which this long Inquiry, have in- 
Teftigated -fhould be entirely without remedy, are pofitions lb ft range, that Your 
’Committee cannot, believe them to be founded in the common nature of things, 
and mull impute to their own infufticient inveftigation or want of fagacity, 
•the not having pointed -out an adequate remedy, if they have failed to do fo. 
They wiU only add, with refpeCt to the money drawn from Ireland, that remit- 
tances to Abrentees did exifl before the ReftriCtion to a confiderable extent, 
-without producing an Exchange conftantly unfavourable ; and that if the high 
rates of Exchange really operate as a tax on them, .it does not appear politic 
,or reafoaable to continue any fuch tax with a view to encumber the refort of 
any Irifh iubjeCi to the feat of Government, and to the depofit of his dernier 
refort of jnftice, more than that of any inhabitant -of Scotland, or any county 
of England; and when it is coufidered, that, if in the natural order of things, 
undifturbed by fuch a meafure as the Reftri&ion on Specie, the remittances to 
Abl'entees, by caufmg a balauceof pecuniary intercourfe againft Ireland, would 
force an export from thence wherewith, to pay it, and reft arc the level, it may 
be fairly concluded, that the Abfentees, by bringing over their money to Eng- 
land, force the manufacture or produce to follow tliem, which, but for their 
coming, they would necefi'arily have caufed to be ufed at home ; the only differ- 
ence is, that the .produce or manufactures which their incomes naturally pro- 
mote would come to be confumed or ufed in England, in the (lead of being 
conlumed or ufed in Ireland ; and thus the encouragement to the productive in- 
duftry of Ireland may be faid to operate in both cafes, though certainly the 

28. 



Appendix, 

V3P- 



page 



Printed image digitised by the University of Southampton Library Digitisation Unit 




Appendix, 

N0.1I& 



P a g f 73- 



j6 HEP OUT on the Circulating Paper, the Specie, 

mon-refidence of men of fortune on their eftates, is in many refpe&s a great 
and lamentable misfortune to the country. — On the other fide of the account, 
with regard to the temporary influx of money to Ireland, from Loans for Ire- 
land in England, the temporary remittance of which has been faid to operate 
.as a fet-off againft the drain of the Abfentees, much as they may occafionallv 
tend towards rendering the Balance and of courfe the Exchange favourable, 
'Your Committee cannot recommend them as defirable on that account. It 
fhould be remembered, that the relief they afford is temporary, while the drain 
-of filtered and charges which they create is permanent, and that the advan- 
tages which the great Loan of this year mult produce to the Exchange, 
by its tranfmiflion ought not to fuperfede -retorting alfo to a diminution 
of Paper as a means of permanently rectifying the Exchange. Their 
injurious effects go Hill farther : each Loan, by fupplying a means 
of paying any balance of debt due to England, interrupts the na- 
tural effeCt of that debt, to force out export and check import, fo as to 
allow the Money Accounts to right themfelves, and produce the proper level; 
it alfo, by tfie fame operation, -encourages import, in providing a ready fund 
wherewith to pay for it; and it will appear from the papers before Your Com- 
mittee, that the imports of Ireland increafed during the laft five years, (in 
each of which a confiderable loan was made) compared with the five preceding 
years, at the average rate of .£.1,422,000 the year, and the exports decreafed 
-during the fame time, on a like average, in the film of £. 239,000 official value ; 
while the average animal remittances for the Loans, includiug fome fmall 
payments by Mr. Puget, during thofelafl five years, was 1,406,000. Your 
Committee feel with fatisfaction that this view of the injurious efteCts of the 
Loansfrom England tends to difpel the gloomy profpeCt of the diflreffing and 
ftill more increafed height of Exchange, when public cireumftanees fliall allow 
-the fyflem of Ireland’s raifing the larger portion of her annual Supply by filch 
Loans to be altered, the fiipprefllon of this fyflem will then naturally tend to 
make her increafe her experts and diminifh her .imports, and bring Exchange 
to Par. 



The Specie and current Coin of Ireland remain -to be •corifidered. The 
Evidence very fully points out the miferable fituation of the Silver Coinage, or 
rather of the bafe metal and notes and I. O. U.’s fubftituted in its place. 

This evil is clearly to be traced to the .unfavourable Exchange. The flate of 
the Exchange naturally can fed the Silver Currency of Ireland, fo long as it 
w.as degraded ouly in the fame degree with the Silver Currency of England, 
to transfer itfelf to this country, where it would pafs for the fame fum as 
Englifh Silver Money. The place of the Irifh Silver Coin fo withdrawn was 
fit p pi itd in many -parts of Ireland by Silver Notes; hut in Dublin, where 
Notes of a ve.ry final! defeription are not iffuable, by an extremely bafe Silver 
Coin, which was privately fabricated in great quantities, and to which nothing 
but the want of any otlier medium capable of effe&ing l'mall payments could 
have given Currency. Some impediment having arifen to the circulation of 
the very bafe Silver, tbe attention both of the Bank of Ireland and of the 
Government was called to this fubject, and meafures appear to have been 
taken in confequence of a communication with His Majefty’s Privy ‘Council for 
the Coinage and Iffue, by the Bank of Ireland, of a confiderable quantity of 
Dollars, at the price of fix Shillings Irifh per Dollar. Thefe Irifh Dollars 
.contain the fame quantity of Silver with thofe lately iffued by the Bank of 
England at five Shillings Britilh, and differ little in appearance, except in 

.having 
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“having the name and device of the Bank of Ireland in the place of thofe of' 
the Bank of England. 

Your Committee think it proper to call the attention of the Hoiife to the 
difference in value between the two kinds of Silver Currency thus introduced 
into the two countries. The Dollar of the Bank of England is. .very nearly 
equal in value to the 5$. for which it pafles; the Dollar of the Bank of. 
Ireland, if the Exchange were at Par, would be nearly equal in value 'to 
5 s. 5 d. Irilh. The additional 7 d. for which it is made to pafs, is a further and 
a nominal value, which it is obvious that it lias been found necefTary to give to 
it, in order thereby to fecnre the continuance of its circulation in Ireland, 
under the prefent circumftances of the Exchange; for if it had been ex- 
changeable for 5*. and 5 d. of the prefent Irifli Paper, there would have been 
a profit on the exportation of it. Your Committee lament the necelfity 
which has thus arifen for fuffering the Hate of the Exchange, even in any 
cafe, to prefcribe the value which ft all be given to the current Money, 
inftead of providing that the value of the current Money ft all limit, as it 
■ought ever to do, the fluctuations of the rate of Exchange. 

It is to be obferved, however, that themeafure of ifluing the Silver Currency 
in queftion, at the price of fix Shillings, is not the ACt of Government; that 
the Irifli Dollars are not the legal or flandard Coin of the kingdom, being 
deemed to be a mere token, the name Token being infcribed upon them ; 
that they are not Cafli within the meaning of the ACt of Parliament impofing 
the ReftriCtion ; and above all, that they are reforted to only as a temporary 
expedient. 

Your Committee have been led to enter into thefe particulars by a wifli to 
point out the temptation to increafe the nominal value of the current Coin to 
which a country is fubjeCled under the prefent circumftances of Ireland, and 
alfo by an anxiety to aflert the principle, that no depreciation, either of the 
chief or even of the inferior Coins of thefe kingdoms, ought to be looked 
forward to as the means of remedying the evils refulting from a too extenfive 
Ifiue of Paper, and from a confequently unfavourable Exchange; and they 
cannot conclude this branch of their fubject without remarking that the ftate 
of the Silver Coinage of Ireland, and the circumftances which have attended 
it, form an additional argument in favour of thofe meafures for rectifying and 
fixing the Exchange which they have recommended in the preceding part of 
this Report. 

‘When the Exchange (hall be reduced to its proper ftate, it appears to 
Your Committee that the 6 s. Dollar ought to be called in at the expenfe of 
the Bank of Ireland. 

1 he fupply of Silver, which it is in contemplation to procure, confifting of 
Dollars only, without fmaller change, is very lhortof the quantity fuppofed to 
beneceflary; and the prefent diftreffes from want of Silver all over Ireland, if 
fuffered to increafe, or even continue, mud add to the depreciation of Paper by 
increafing the quantity in the worft fliapes, through the medium of fmall 
Bankers, and Shop-keepers with very inadequate capitals; on this fubjeCt it may 
be proper to remark, that the laws againft the iffuing of counterfeit or bafe 
Coin, as well as againft the forging of Bankers Notes, requires to be amended 
and carried into more ftriCt execution. 

The Copper Coinage is fo defective that it appears there is not a Mint half- 
penny in circulation ; and if it fliall be thought expedient to equalize the 

2 E Currency, 
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Currency, by making the Shillings contain only 12 d. Your Committee fubmit 
the advantage of doing fo, if it could be accomplished with due regard to other 
circumltances, before a new Copper Coinage fhall take place ; and the making a 
Copper Penny, Halfpenny, and Farthing of England, equally current in Ire- 
land as the Silver Shilling or Golden Guinea ; and to abftain from coining any 
Copper with any feparate device, or under any feparate weight or defcription 
for Ireland. 

Your Committee have annexed to this Report fuch further Papers and 
Abftra&s as they have received, for the better information of the Houfe. 
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MINUTES of EVIDENCE. 



John Puget, Efq. 

Walter Borrowes, Efq. 
James Mansfield, Efq. 
Jeremiah Harman, Efq. 
John Finlay, Efq. 

John Latouche, Efq. 

Sir John Newport 
Benjamin Wintlirop, Efq. 
Robert Bamewall, Efq. 
James Warre, Efq. 



William Coningham, Efq. 
John Irving, Efq. 

James Crofton, Efq. 

Thomas Thorpe Frank, Efq. 
Jeremiah D’Olier, Efq. 

John Roach, Efq 
William Colville, Efq. 

John Claudius Beresford, Efq. 
Robert Marfhall, Efq. 



Lunx, 5* die Martii 1804. 

The Right Hon. JOHN FOSTER, in the Chair. 




JOHN PUGET, Efq; 

Agent for the Governor and Company of the Bank of Ireland ; 

Called in, and Examined. 

W HAT is the ftate of Exchange, and what has it been for the Jongeft period 3/;-. Puget. 

you can make it up to, between Dublin and London? — I have extracted v ^ 

it from my own books from 1728 inclufive, all perfeCt, except for the year 1732, Appeudix(A.) 
lip to 31ft December laft. The prefent Exchange is now i8f in London; in 
Dublin 17 \ to 17 1, by this day’s letters. 

How long ago is it, by your returns, fince it was at par; — In Auguft 1798 it 
was it 8 per cent, in London, for one poft day. In February, March, April, 

May, and June, and part of July 1798, it was from 9 to 9I per cent. 

Has the rife been gradual fince that time ? — Sometimes higher and fometimes 
lower; never under 9 fince that year. It went on rifing till January 1800. 

During the year 1 800 there was much variation in the Exchange, owing to 
Government (with a view to lower the Exchange if peffible) having determined 
to exchange Irifh Bank Notes at the Bank of England, at the rate of g£ per cent. 

The total fum during 1800, fo exchanged, was £.1,190,000. The Exchange then 
gradually rofe till July 1801 ; it was then 16; it afterwards varied, and w'as as 
low as 11 percent, in November 1801. On two days in November it was at 10 
per cent.; the Account in my hands is made up only to March 1803, it was then 
1 4 j ; and from November 1801 to that period it was from 1 1| up to 14$. 

Has not the rife been pretty general fince the reftriCtion on the ifiue of Specie 
By the Bank ? — It has. 

Do you attribute that rife to the reftriCtion ? — In part; I ihould fuppofe the 
•Tife of Exchange arofe from the balance of Debt being in favour of England ; 
the reftriCtion on the Bank of courfe debarred Ireland of the means of paying off 
that balance in Guineas which the Bank of Ireland fince its inftitution in 1780 
afforded them. As a matter of opinion I fliould fuppofe that the money paid to 
Abfentees was about £.2,000,000 in the year 1803, and I form my calculation 
from having examined what palled through my hands directly and indirectly from 
the ill January 1803 to the 31ft December 1803, and the amount was between 
8 and £. 900,000 ; but it will be unfair to prefume that that fum will continue to 
Be fo large, as much of it for the circumftances of the times was fent over to 
Be inverted in the funds. The grounds I took refpeCting the calculation of 
£. 2,000,000, were thefe, that, independent of my private correfpondence, I 
could calculate what part of the Treafury Drafts drawn on me were for Abfentee 
Accounts. 

28. Do 
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Mr. Puget. Do you confider that £. 2,000,000 is a greater or lefs (urn than has been 

_ -'annually remitted on account of Abfentees for the lad four years ? —Greater, 

though not confiderably ; but confiderably greater than before the Rebellion, 

Is it not a reafonable fuppofition that other remittances, through other hands, 
amounted to the difference between what you ftate and the £.2,000,000 ? — I 
think fo. The payments in England, on account of the interelis and loan 
charges, is between £.1,200,000, and £.1,300, 000, to meet thefe and other 
demands, there if/ the Loan to Ireland, which was laft year £.2,000,000, and the 
balance of trade, which appears tome from the Exchange not to be fuffioient to 
meet the above demands; and I am led to think fo, beeaufe the internal increafed 
circulation of Irifti Paper I cannot think to be thecaufe, beeaufe, on examining 
the Exchange of Hamburgh with this country, when the Bank of England in 
1799 had £.14,000,000 of Hank Notes in circulation, the Hamburgh Exchange 
was 31-6. In 1800, when the Bank of England Notes were £.1 5,400,000, the 
Exchange was 30; and in 1803, when the Bank Notes were £.17,900,000, the 
Exchange rofe in favour of England to 34-10, the par being confidered to be 
34-6 to 34-8, varying according to the price of Silver. It further appears to me 
that the caule of the high Exchange muff be from a debt due from Ireland tQ 
England, and not from any connection with the internal circulation of the Irifh 
Notes; beeaufe, when the Irifh Treafury draws. Exchange falis precifely the 
fame as if Merchants in Dublin had to draw for an additional quantity of goods 
exported. 

Do you fuppofe that any increafe in the currency of a country has an effect 
upon its Exchange with other countries? — It is a queftion I do not feel myfelf 
competent to anfvver, but from referring to the above ftatement, re I peCtin g the 
circulation of Bank of England Notes,, and the price of the Hamburgh Ex- 
change, .1 lliould think not with refpeCt to Paper. 

Do you not fuppofe that the increafed quantity of Notes in 1803, only fupplied 
the place of Gold which was driven out of circulation? — I do not underftand 
that any Gold was exported during 1803; and as for the fums which may be 
buried in England I have no data to go to. 

Did not the increafe of about £.2,100,000 of Bank of England Notes, which 
took place between 1S00 and 1803, coi.lift alnioft entirely of an increafe of 
£. x. and £. 2. Notes? — Yes. 

Does the depreciation of the currency of a country tend to make its Exchange 
with other countries againlt itfelf, whether that currency coufifts in Guineas or 
Paper ? — I came here more prepared to anfvver faCts than queftions of theory ; 
and I do not feel myfelf competent to give an anfvver to that queftion. 

If the Bank of Ireland upon the removal of the reftri6tion in both countries 
was forced to pay in Specie, and the Exchange continued againft Ireland, what 
do you conceive would be the effect of that meafiire upon the ftate of the Bank 
of Ireland ? —While the balance of debt was againft Ireland the Guineas would 
leave it, while one was left in the Bank. 

Would there not be then a greater difficulty upon the Bank of Ireland fo 
obtain Guineas than there now exifts of their obtaining Bank of England 
Paper, fuppofmg no reftri&ion cxifted ? — Certainly ; it is eafier to carry Paper 
than Gold, and the fame means that perfons have of paying for the Gold mult 
be ufed to procure Bank of England Notes. 

Was there any lofs on the coining fupplied by the Bank of England ? — On the 
contrary; the pra&ice of the Bank has been to purchafe Gold at £.3 1 7.V. 6 d. 
the ounce, and the coinage price is £.3 17 s. 10 </.£, making \ per cent, profit for 
about three months, during which time the Bank is out of the ufe of its money ; 
of courfe, whatever the price of Gold exceeded £.3 17 s. 10 d.% was a lofs to the 
Bank. The Mint charges are paid by the Public. 

What was the expenfe of Iranfmitting the money from England to Ireland ? — 
feven Ihillings and fixpeuce per cent, carriage and inlmance, to Ilolyhcad ; 2 s. 
per cent, freight to Dublin, without any expenfe of infurance, or any other 
charge ; but if infured, from 5 s. to 7 s. per cent. 

What is the ufual commiffion for fending the Gold ? — My lioufe charged to 
the Government and to the Bank of Ireland 5 per cent. ; but £ per cent is fome- 
times charged on fmall accounts. 

Has the great increafe of Paper iffued by the Bank of Ireland fince the re- 
ftrifction given a great facility to private Banks in Ireland to increafe the iffue of 
their Paper? — I lhould think not to any great amount; beeaufe I do not apprehend 

that 
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that the Bankers keep any excefs of Bank of Ireland Paper by them, beyond Mr. Puget. 

what they from experience may have found fufficient to fupport the currency of- ^ / 

their own Paper ; nor do I think that the increafe of the Bank of Ireland Paper 
is excefiive ; it rnuft be recollected that the Bank of Ireland, in 1797, had been 
eftabliflied only 13 years ; and it is fair to conclude, that the longer they continue 
the more of their Paper will go into circulation, and they had to l'upply the vacuum 
in circulation by the Gold of the country being fo much diminifhed ; and molt 
probably in courfe of time their Paper will be the only circulating Paper in 
Dublin, as it is with the Bank of England Paper in London. 

Do you not conceive that the restriction on private Bankers in Ireland, pre- 
renting them from ifiuing any Notes payable to bearer under £.5. 5 s. except 
filver Notes, which reftriction was created fubfequent to the general reftriCtion 
Bill, mull have operated to produce a confiderable augmentation of the ilfue of 
Bank of Ireland Paper ?— Certainly. 

l)o you conceive that if fince the Bank reftriction no other circumftances had 
occurred to affeCt the Exchange between Ireland and England, that the increafe of 
the ilfue of the Bank of Ireland Notes would have affedted it, and in what degree ? 

— I Ihould think not, becaufe I cannot fee how an increafe of Bank of Ireland 
Paper; without a debt to England, Ihoukl make a demand for Bills on London. 

Do you not think that the increafe in the ilfue of Bank of Ireland Notes 
would have a tendency to raife the nominal price in articles of confumption as 
exchanged for thofe Notes? — I do not feel myfelf competent to anfwer this 
Quell ion latisfa&oriiy, as with the prefent increafe of Bank of England Notes 
articles of confumption have rather fallen than role, as I believe. 

Do you conceive that if the Bank of Ireland were compelled to pay in Bank 
of Engl and Notes or Exchequer Bills, it would tend to lower the rate of Exchange ? 

— It certainly would lower the rate of Exchange, and their property at the fame 
time. 

What do you conceive to be the objeftions to fuch a meafure being 
adopted ? — If the balance of debt Ihould continue againft Ireland, ultimately the 
ruin of the Bank, by its paying the whole lofs of the Exchange of the country. 

Suppofing the increafe of Irilh Paper to augment the nominal priceof lriih goods, 
would not the purchafer of a Bill on Ireland calculate the value of the Irilh goods 
which the Paper would purchafe, and be difpofed to give lefs Euglilh money or 
Bank Notes for the Irilh Paper, in confideration of the Irilh Paper purchaling a 
fmaller quantity of commodities ?— The quellion is too complicated for me to 
anfwer without fome confideration. 

Does it appear that large fums lent into Ireland upon mortgages or other 
fecurities have been withdrawn fince the time of the rebellion in 1798? — Not 
through my houfe, or to my knowledge. 

Have you reafon to believe that the Englilh merchants, or others, have 
fhortened the duration of their credits to Ireland? — Certainly not : the high rate 
of Exchange, as far as applies to myfelf, has tended to increafe them, from the 
merchants and other perfons delaying payments to us in the hopes of the Ex- 
change falling. 

Has any late reduction taken place in the credits given by theEnglilh merchants 
to their Irilh correfpondents? — Not with my houfe; and I do not underlland that it 
has been practifed by other Englilh houfes, who are more confiderably concerned 
in the lhipping trade than I am. 

Do you conceive that the Bank of Ireland, being compelled to difeount under 
the legal intereft of the country, in the neeeifary fluctuations in the money 
markets, it muft not enable private Bankers to ilfue their Paper to a great advan- 
tage in competition with fuch Bank ? — As far as their credit went with the Bank, 
they, like other people, would be glad to borrow at £.5, and lend at £ .6. 

If the ilfue of the Bank of Ireland Notes was reltrained, would not the iffue of 
private Paper be fubftituted in its place ? — I Ihould think it would confequently 
follow ; but gentlemen in Ireland are more competent to anfwer. 

What is theufual mode of fending over into Ireland the money to be tranf- 
mitted there on account of Loans or other payments to be made by the Britilh 
Government ? — When Exchange was below 7, as in 1 797, Bank of England Notes 
were tranfmitted to the Trealury of Ireland, in part payment of the Loan, and 
were negotiated by them, I have underltood, at 6 per cent. Exchange ; and in 
that year, after the reftri&ion on the Banks of England and Ireland, my houfe 
was under the neceffity of purchafing Bullion through the Bank of England, and 
28. F fending 
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Mr. Ptigct. fending it to llie Tower to be coined ; and if the neceffities of the Government of 

' Ireland required an advance during the delay of coinage, which was about three 

months, the Bank of England made them that advance as Exchange got up. The 
niodeof traufmitting the Loans was either by takingBills in London on Dublin, and 
tranfmitting them to the Bank of Ireland ; for account of theTreafury of Ireland, or 
by the Lords of theTreafurv of Ireland drawing on myhoufe: the mode oftny houfe’s 
reimburfements was bythe Treafury of I reland tranfmitting Bills on the Paymafters 
General of England, for the amount of the Inftalments as they became due ; this 
practiceof tranfmitting the Loans was deviated from in 1800, when at the inltaneeof 
Come merchants in England the Government was induced, with a view to lower the 
Exchange, which was then 13^-, to 14 per cent, to exchange Bank of Ireland' 
Notes at of percent, for fuch part of the Inftalments of the Loan as became due 
to Ireland that year; there was accordingly exchanged in February 1800, 
£• 200,000; in April, £.200,000; in May, £.200,000 ; in June, £.200,000 ; in 
Auguli, £.60,000; in Sept. £.200,000; in Dec. £.87,400 ; fterling : £.990,000 
of this money went to the Treafury of Ireland, and the remaining part was 
exchanged by Mefi'rs. French and Borrovves. After that period it went on as 
uiual by Remittances and Bills; from examining the Account, though the fore- 
going mode lowered the Exchange for the moment, it was found to be very 
partial in its operation, infomuch that out of the £.1,190,000 exchanged at the 
Bank two houfes alone got £.409,000 ; and with five other houfes got £.687,000 
fo exchanged. In traufmitting the money to Ireland the continual dire&ions I 
received from the Chancellor of the Exchequer was, not to attempt to raife the 
Exchange with a view to the benefit Government might derive from it, but to 
keep it as fieady as poffible. 

M as there any lots to the Public on that Exchange ? — Certainly there was, as 
it fixed an Exchange lower than the rate at many periods during that year; and 
it created much {peculation on the Exchange, which was on the 30th Dec. 1800, 
iof percent.; on Jan. 17th, 1801, 14 percent.; on the 31ft Jan. 1801, iaf 
per cent, a lpeculation arifing from the uncertainty of thefe payments continuing, 
betides that the mode adopted as to tome of the payments almoft precluded any 
but merchants, or thofe connected with them, deriving any benefit from the 
meafure, tor the Bank of England did not directly exchange Irilh Bank Notes 
for Englith Bank Notes, but gave a preference to thofe who brought in Irifh 
Paper as a proportion of their payments on the Engl i Hi Loan ; £.40,000 of Irilh 
Bank Notes, tranfinitted for the purpofe of getting them exchanged at 9-, were 
taken by my houfe at the high Exchange, and tranfinitted to Government ; I mean 
to be ujaderftood as having tranfinitted only the balance of the Loans, after 
deducting interefts and other films due in England for public fervices. 

Is the practice of 1800, of changing Irifh Bills in London, or the one 
adopted before and fince, of the Irilh Treafury drawing on London, nioft 
beneficial to the Revenue, and of molt affillance to the courfe of Exchange ? — The 
i realurv of Ireland drawing at the courfe of Exchange is certainly moft beneficial 
to the revenue of Ireland, but the mode adopted in 1800 undoubtedly would 
more tend to keep the Exchange down ; but unlefs the meafure was a permanent 
oue, that is unlei's the Bank of Ireland Notes were always exchangeable at the 
Bank ol England, the meafure would be, as I have before fliown, partial in its 
operation ; for it uiuft be for a very inconfiderable amount that gentlemen paifing 
from Ireland to England had or could avail themfelves of it; for if pra&ifed as 
before, and due notice given of the times thefe inftalments would he taken in 
Irilh Bank Notes, the merchants of England and Ireland would avail themfelves 
to the extent of their powers in getting Irilh Paper here, and taking care to be 
the firft: in demand upon the Bank till the whole l’um to be exchanged was gone. 
In the year 1800 it fometimes did not laft three days. 

What is the price of Gold Bullion in the Engl ifh Market ? — There is very 
little there at pxefent, but 1 believe at £.4. is. per ounce. 

I lave yon heard of any confiderable quantity of Gold having been lent from 
Ireland here, or from hence to Ireland lately ? — -None ; notvvithftanding the advan- 
tage of tranfmitting Gold from Ireland to England, if it could be procured without 
a premium. I do not believe our houfe has received 1,000 Guineas for the laft 
three years. 

Explain why you conceive holders of Guineas in any part of Ireland did not 
avail themfelves of that advantage by fending the Guineas here ? — Guineas being 
the infernal circulation of the North of Ireland, the perfons there are obliged to 

pure hate 
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■pur chafe them at a premium, therefore^the holders of them get that premium on 
the Hills of Exchange they take upon London at 7 or 8 per cent. 

What do you conceive to be the caufe which produces that premium in the 
North of Ireland upon thofe Guineas? — Thefcarcity of the Guineas, occafionod 
by the demands for them to tranfmrt to England in eonlequence of the high 
Exchange, and, as l have underttood, by their being hoarded. 

Have yon known Guineas purchafed in this country : — At prefent I under- 
hand 2 per cent, has been given by perfons for the purpofe of having Gold by 
them in cafe of invafioti. 

At the prefent rate of Exchange what fhould be the premium given for 
Guineas? — 8 or 9 per cent. 

When in point of fact no Guineas come to England, is it not yotir opinion that 
the premium which Guineas hear in Ireland is for internal -purpofes -of circulation, 
-and not with a view to be exported for Exchange ? — I am told the Colliers, going 
to Dublin, will only takeGuineas, but I know of no other means of their coining 
out but to defray the expenfes of travelling. 

(Qvefion repealed ). — I know of no other means, except for thofe two 
purpofes. 

What premium is given in Ireland for Bank: of England Notes? — It depends 
upon the rate of Exchange ; at the prefent rate 10 per Cent. 

Are you aware of any ditference between the premium given for Guineas in 
Englith Bank Notes ? — None. 

Have you known of any Guineas being fent from England to Ireland during 
the laft foui- years ?— Not that I know of. 



Mr. Pvfret, 



Mart is, 6 ° die Mar Hi 1804 . 

WAITER BORROWES, Efq; 

Merchant, at Auftin Friars, London ; — Called in, and examined. 

WHAT is your opinion of the caufe of the high Exchange between London % orrm , es 
and Dublin? — The withdrawing the common medium of circulation, by which •' ^ 

I mean Guineas. 

Is there any other caufe ? — Yes; the. depreciation of Bank of Ireland Notes, 
which has been the only medium that has been fubftjtuted. 

Does that depreciation arife from withdrawing the Guineas r — I think it 
4065 . 

Does it arife from any other caufe ? — I think the local fituatkm of Ireland con- 
tributes towards it. 

What do you mean by local ? — I mean her not making a part of Great, 

Britain ; not having the fame means of defence. 

Do you mean her fituation as being expofed to internal rebellion? — Certainly. 

Do you think a difadvantageous balance of trade can be the caufe of depre- 
ciation? — I do not. 

Do you believe an exceffive iffue of Bank of Ireland Notes could be the 
caufe ? — I do not. 

Do you believe there is an exceffive Iffue of thofe Notes ? — I do not. 

Is there any exceffive iffue of private Bankers Notes in Ireland ? — I am not well 
-accpiainted with the private ifl’ue of Bankers Notes in Ireland. 

Gan you form auy opinion? — As far as I have heard, there is anexcefs. 

Do you mean country Bankers or Dublin Bankers, or both? — Country Bankers. 

What, in your opinion, would be a remedy to remoye the caufes you have 
ftated for the high Exchange r — I think reftoring a common medium of circulation. 

Do you think that Gold, the common medium of circulation, could be 
reftored now, with fafetv, to Ireland ? — I ffiould think not ; I mean that the 
reft ri 9 ; ion on the Bank of Ireland could not be at prefect taken off with fafety. 

What other common circulating medium do you propofe ? — The only one 
I can think of would be the Notes of the Banks of England and Ireland 
confolidated. 

Do you mean by confolidating the Banks that they ffiould iffue, when one 
Bank, feparate Notes for Ireland, and feparate Notes for England, or that they 
ffiould iffue Notes in one firm for the whole empire?— I mean there fhould be 
a Bunk in each country, with power to iffue Notes as now, in the currency 
of each country, but exchangeable in the other at 8 ; per cent, at all times. 

*8. As 
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Mr. Borrou.es . As you mention two feparate Banks, what is your Idea of confolidation ? 

' ^ ' — That the Bank in Ireland ihould be a branch of the united Bank. 

Have you reafons you would with to offer to ihow the ufes, and the prac- 
ticability of this propofed confolidation ? — The ufes I conceive to be, reforming 
the currency of Paper of Ireland, in cafe it Ihould not be thought right to make 
the Notes fo iffued by each Bank to be exchangeable at the other at par; but if 
you with to extend the ufe, and do away the Exchange, then the making them 
receivable at the other Bank would effect this object. I think the Currency and 
Exchange two diftinCt things and that the depreciation of the one and the 
high rate of tire other, may have diftinCt remedies. 

State thofe remedies ? — I think the Bank in Ireland, fo confiituted, iffuing 
Notes in Ireland, not exchangeable in London, would have the effeCt of curing 
their depreciation in Ireland, by adding to their fecurity ; and the Exchange in 
that cafe would be governed by the balance of debt, which would in a great 
degree have been got rid of by the additional fecurity given to the Notes. 

In that cafe, when the Notes were not exchangeable in England, what would 
be the common medium of paying an unfavourable balance of debt ? — There 
would be no common medium that I know of; you ftop fhort of making it a com- 
mon medium, in as much as you prevent the Exchange of the Notes at either 
Bank indifferently at 87 per Cent. 

In that cafe what common medium would you propofe ? — I know of none ; I 
think it perfectly hopelefs, unlefs the reftriCtion was taken off both Banks. 

Such a limited confolidation then would not be a perfect remedy ? — It would 
not, although it would tend to remove . the whole of the depreciation, and the 
whole of the rife of Exchange, except fucli part as arifes out of a balance of 
debt. 

Provided Bills could be iffued by either, or by a confolidated Bank, or aCommittee 
of both Banks, payable in either country, with the limited capital and credit the 
Irifh Bank poffeffes in cafe of an invafion of England, and a confequent run on the 
Bank of England, mightnot both Banks and each country fuffermoftmaterially ? — I 
have no ideathere could be any material inconvenience, fo long as reftraints Ihould 
continue againlt the iffue of Specie. 

Explain the practicability of the confolidation you propofe ? — I have had very 
little opportunity of thinking on this part of the fubjeCt, not knowing the conflitu- 
tions of the Banks ; but looking at them as two corporations, with trulls and 
powers for public and private purpofes, and I fee no real'on why a confolidation 
or partnerlhip ihould not be formed between them, confident with the general 
purpofes for which they were conftituted, and that the dock of the Bank of 
Ireland proprietors might be transferred to their credit in the Bank of England, fo 
as to become Bank of England flock ; and that the Bank of England Ihould 
adopt all their engagements and get poffedion of all their affets; the bufinefs of 
Ireland would then be carried on by directors elected by the proprietors of the 
joint flock. 

Which fet of Directors would you propofe to be fubordinate to the other ? 
— I would not prefer either, nor any fubordination except what the proprietors 
might direct. 

Do you know the opinion of the directors or proprietors of each Bank, as to 
the eligibility of this plan ? — I know it would be for the intereft of the Bank of 
Ireland Proprietors to accede to it ; therefore I conclude their concurrence could 
eafily be got. I have heard different opinions entertained by the Bank of 
England Directors on this fubjeCt, feme approving of the plan, others difapprov- 
ing of it. I believe the Bank of Ireland directors are agaiuft it, I liaveno idea of 
the opinion of the Bank of England proprietors on the fubjeCt. 

Do you think it would have any effeCt difadvantageous to Great Britain? 
— I do not. 

Has this propofal been fubmitted to a Court of Directors of the Banks of either 
Kingdom ? — I never heard that, it had. 

Have you obferved that the periods of the groateft alarm in Ireland havebeen 
thofe when the depreciation was the gfeateft, andthe Exchange the mofl unfavour- 
able ?--I fuppofe the Queftion alludes to the Invafion iti 1796, and the Rebellion 
in 1798. In 1796 the Bank of Ireland were paying in Specie, therefore there 
could not be any depreciation ; and the Exchange was from the fame caufe, as 
well as the balance of debt being greatly in favour of Ireland, kept under par. 
Ih 1798, the Loan rai fed in England of £.1,500,000 for the fervice of Ireland, 

was 
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was remitted by the Adminiflration inBank of England Notes, which meeting-a cur- Mr. Borrozoes. 

rency not de- preciated, and an Exchange highly favourable, were negotiated atvari-^ 

ous rates of Exchange, not exceeding 6per.cent. ; by which means the Paper of the 
Bank of Ireland was kept on a par with Specie at the time the .Rebellion was at its 
greatefl height, and clofe to Dublin ; and thefe two moments of the grcatell alarm to 
Dublin therefore-paired without producing any effe6t either upon her Currency or 
Exchange. 

Can you particularly Hate the periods of thofe remittances in Gold to Ireland? 

— I cannot date more particularly than from an extrad from the Holyhead Mail 
■■Coach books ; as follows. 

Account of Guineas fent to and received from Ireland in the 
undermentioned Years. 

Sent to Received from 

^ 795 * 633,78a Guineas - - - 53.200 

* 79 6 - 5 79, ooo ----- 29,430 

1 797 - 733,359 ----- 5,600 

1798 - 684,280 - - - - - — 

J 799 - 191,228 - - - - - — 

2,821,649 1800 - - - 66,000 



^ Extracted from the books of Mr. Jackfon, a proprietor of the Holyhead Mail 
Coach, at Holyhead, being the Guineas which paid Lnfurance from robbers and 
negleft, to the proprietors, and exclufive of fuch as did not pay fuch infurance. 

Do you conceive the period immediately preceding the Rebellion to be a period 
of alarm? — Ido. v 1 

Do you conceive that if it had not been for the meafure adopted by 
Government alluded to, that the Exchange would have been more unfavourable 
tolreland in 1798 than at the prefent time ?— I do think that for a part of that 
period it would. 

Do you believe that the excefs you have rtefcribed in the private Bank Paper of 
Ii eland could have taken place if there had been no increafed iffue of the 
National Bank Notes? — I do not think that the iffue of National Bank 
Notes affifts in any manner the extenfion of the iffue of private Bankers 
Notes: 1 t-hmkthatthe means of countries, like individuals, are limited, and if 
Ireland poffeffes a medium of one kind equal to her property, which is ufually 
reprefented by a medium, that it is impoffiblefor her to hold another ; therefore, 
if poffeffed of Bank of Ireland Notes equal to this objed, that there is no room 
for the iffue of private Bankers Notes: and Ido not think that the iffue of Paper 
m Ireland is too great, becaufe I think the property of Ireland buried under 
ground exceeds what is circulating in the fliape of Paper, and that in fad Die lias 
two capitals. 

Do you not think that a medium may reprefent more at one time than another? 
— I do, inafmuch as it is fubjed to depreciation. 

Do you believe that 6 per cent, is the legal intereft of Ireland ? — Yes. 

Do you believe that the Bank of Ireland is under the neceffity of difcountin°- 
at 5 per cent.? -By their charter they are precluded from taking a higher rate. * 

Have you heard that there are diftind treafuries in Ireland for the Board* of 
Ordnance and Barrack Board ; and that the payment ofthe Army and Yeomanry 
are intruded to the Military agents? — I never heard there were Treafuries 
attached to thofe Boards, but I have heard there are agents for the payment of 
the Army and Yeomanry. 

Can you form any opinion of the iffues of a circulating medium neceffary for 
tlie payment of thofe eftablifhments ? — I cannot. 

^ Do you conceive it to be a million? — 1 do. 

Do y°u tbink if Dublin private Bankers have acquired Sufficient influence with 
n,S[ pe6llVe agentS - ° f fuch Militar y b °dics, and the treafuries of fuch 
eltabhihments to pay in their private Paper all claims upon fuch eftablithments 
ami to diftnbute through the kingdom all pay to fuch Military bodies, that it is 
wcaknefs of credit m the national Bank, and not the fuperior adivity of fuch 
Banks which puflies private Paper into circulation?— I think the credit ofthe 
Batik of Ireland ought to Hand higher than the credit of any individual Bank 
ami that its Notes ffiould be preferred in all payments; and therefore I think 
ituele bodies lhould be paid in the national Paper. 

23, G n. 
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Mr. Borrowes • D° you conceive that upon the whole. the Paper Currency of Ireland bears.a 

, greater proportion to its wealth and trade than it did for fome years previous to 

the Bank Reftri&ion ? — Making an allowance for the quantity of Gold withdrawn 
from circulation, from being locked up, and otherways, Ido not think it bears a 
greater proportion. 

Have you any means of knowing, with any degree of certainty, that the 
circulating medium of Ireland is not exceftive? — I have no certain means ; but 
when I recollefl the quantity of Guineas which went to that country, and have 
no knowledge of any large proportion of them coming back, I do not think the 
Paper exceeds in amount the ordinary proportion which Paper bore to Gold. 

Do you mean with reference to the Gold that is buried ? — I do, as well as to 
ether Gold. 

Do you conceive that the quantity of Paper which it is proper to iflTue de- 
pends on the quantity either of Gold which is buried, or Gold which is in cir- 
culation ? — I do not. 

Do you conceive that the augmentation of the quantity of circulating medium 
of a country tends to produce a depreciation of it ? — 1 think it does, when pullied 
beyond the means of the country. 

Do you not conceive that an extremely bad date of the Exchange is an indi- 
cation of fuch depreciation ?— I think it is an indication of it, though not a 
certain proof it. 

Do you conceive that the depreciation of the Iriih Paper arifes from a want 
of confidence in it? — I do. 

Do you mean by want of confidence, a doubt whether the Banks which ifiue 
it are ultimately lblventr— - 1 do not; lam perfectly fatisfied that nobody queftions 
the folvency ot the Bank of Ireland, or the judicious adminiftration of it ; and 
that it strifes folely from political caufes, external as well as internal. 

Do you mean by want of confidence, a doubt whether the Iriih Paper may not 
become extinguiflied in confequence of convulfions in that Country ? — I mean 
a doubt whether the Bank may not fuffer materially from the effe&s of invafion, 
or rebellion, in its property. 

Do you conceive that if the Bank of England were to guarantee the credit of 
the Paper of the Bank of Ireland, the value of the Bank of Ireland Paper would 
he railed? — I think it would, during a war between Great Britain and France. 

Do you think, that if the Government were to guarantee the credit of it, the 
value of the Bank of Ireland Paper would be raifed ?— I think it would; by 
Government I mean Parliament. ’ 

Do you not conceive that if the Bank of Ireland were proprietors of a large 
fmn in the Britifh Funds the value of the Bank of Ireland Paper would be equally 
raifed ? — I do not think it would. 

AV ould not the Government in that cafe be as much bound to fuftain the 
credit of the Bank of Ireland to the extent of fuch property in the Britifii Funds, 
as they would be found in the other cafe to fuftain the general credit of the Bank ? 

I believe, as far as the property in the Britifii Funds went, it would aCt as a 
partial guarantee, but it would have no further effebt. 

Might not then a confiderable enlargement of the Capital of the Bank of Ireland, 
and the inveftment of fuch augmented capital in the Britifii Funds, conduce, ac- 
cording to the principles you have ftated, to raife the value of the Paper of the 
Bank of Ireland? — i think it would aft as a larger but limited guarantee, and 
have no effefct whatever on the property in Ireland not covered by fuch gua- 
rantee. 

Would not all the debts of the Bank of Ireland neceffarily be rendered more 
fecure of payment, in every poffible event, by means of fuch property in the 
Guilds, or in other words be guaranteed by fuch property in the Funds ? — I think 
that the engagements of the Bank of Ireland, fo far as they were covered by this 
inveftment in the Britifii Funds, would be rendered more fecure, but no further. 

Do you think the Irifii Funds in which the Britifii Capital is inverted ultimately 
lefs fecure than the Britifii Funds ? — I always conceived that the Iriih Funds were 
adopted by this country by the Union, and flood on equal terms. 

How then do you ftate that an inveftiture of capital in the Britifh Funds would 
confer any greater fecurity than that in the Iriih Funds?— It would not convey 
any greater fecurity. ■ 

\\ hetlier in fpeaking to the Parliament being bound to maintain the property 
■of the Bank of Ireland in the Britifh Funds, you do not confider it equally 

bound. 



Printed image digitised by the University of Southampton Library Digitisation Unit 



•of Evidence.] 



and, the Exchange of IRELAND. 



bound to maintain any property the Bank of Ireland may havein the Irifli Funds? ][[ r , Bor razees. 

Suppofmg the Bank of Ireland to enlarge its Capital materially, and to inveft 
fuch enlarged part of its ‘Capital in the Stock of the Bank of England, in 
the fame manner as is' done by fome of the chartered Banks in Scotland, would 
not fuch property in Bank of England Stock give to them all the fame credit 
which they could require by confolidation with the Bank of England? — It would 
•to the extent of the inveftment. 

IIovv does your opinion of the advantage to be derived to the credit of the 
Irilh Paper, by a confolidation with the Bank of England, confift with your ob- 
fervation, that nobody doubts of the prefent credit and fufficieney of the Bank 
•of Ireland? — I never meant to arraign the credit of the Bank of Ireland; but I 
did conceive, that from a local fituation die muft meet the effe&s of the conteft 
with France before this country does, and my remarks went to that point, and 
not to any infufficiency of the Bank of Ireland. 

Have you not meant to reprefent the depreciation of Irifli Paper as refulting 
from a want of confidence in it, and not from an excefs in its quantity ?— I 
have reprefented it as a want of confidence in the Bank, arifmg folely from the 
political caufes above mentioned, and not from any infufficiency in the Bank. 

Do you not conceive, that in common intercourfe, as operating on public con- 
fidence, a guarantee of the Bank of Ireland by Government would have greater 
effect than any inveftment of property in the Funds, either BritHh or Irifh, even 
though fuch guarantee were for the fame limited fum as the inveftment ? — I do 
not think it would, unlefs that Government gave them the ufe of their capital in 
addition to their guarantee. 

You have ftated the depreciation in value of the Irilli Bank Notes to arife from 
an opinion entertained of the infecuritv of the eftablilhment under the particular 
circumftances of the country ; does it not follow, that as the Bank increafes or 
diminilbes its iflues the depreciation will vary in a certain degree ? — I think not, 
becaufe it is not a depreciation peculiar to this fpecies of property, but attaches 
to every fpecies of permanent property in the country, fuch as lands and houfes, 
which are in their nature immovable, and which mult {hare the danger to which 
the country may be expofed, which does not include tranfient perilhabie proper- 
ty, fuch as articles of commerce and manufacture, which are moveable, and there- 
fore little expofed to any evil which may threaten the country, and therefore keep 
up their value, while the Bank Notes and immovable property fink. 

Suppofing the Irifli Bank to have confined its iflues to the fum inverted in Irifli 
Stock, whether the confidence of the Public in the ultimate fecurity of thofe 
iflues would not be greater than at prefent, when its iflues are nearly three-fold 
greater than that fum? — No doubt it would. 

Do you not conceive that it would be impoflibie to carry on the general traffic of 
the country when the medium of Gold lias been withdrawn, if the Bank of Ireland 
were reftricted from exceeding the amount of their Capital in their iflues of Paper, 

■efpecially when the private Bankers are bound to dilcharge their Notes in Bank of 
Ireland Paper ? — I think it would be impoflibie. 

Whether, according to the opinion before ftated, you do not confider that, the 
Bank Capital, inverted in the Irilli Funds, would be inverted, in your view of the 
iubjedt,' on a fecurity out of the country? — It would. 

When you lay the depreciation of the Irifli Currency would be removed by 
confolidating the Banks of England and Ireland, do you mean that the current 
Paper of Ireland could be made to bear the fame value as Gold? — I do not; I 
mean that it Ihould be raifed to a par with Englifli Paper. 

Would not the Exchange with England in that cafe be rectified ? — I think it 
would, if you permitted the Exchange to take place at the Bank of England at 
per cent, and vice eerfa. 

You have ftated that the Guineas in Ireland, as well tliofe in circulation as 
thofe concealed, bear in your judgment nearly their ufual proportion to the 
circulating medium of the country ; do you conceive the quantity of Gold in 
circulation, as coiilra-diftinguiflied from that which is concealed, is equal in 
amount to what it was before the reftricticn on the Bank ? — I do not think it is. 

Do you conceive that the local demand for Guineas is dimitiillied in the fame 
proportion ? — I do not. 

W hat do you conceive mull be the effects of a demand for Guineas continuing 
when the quantity in circulation is comparatively diminiffied from various caufes ? 

2 8- —I think 
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Mr. Dorroxces. . — I think the increafe of the demand mult arife from inereafing difficulties to 
y — > Ireland ; that a greater premium muft be given in proportion to the demand. 

What isthecaufe of Guineas being found in greater abundance in circulation 

•in the North of Ireland than in any other part of the United Kingdom? 

Becaufe they never would fubmit to receive a Paper medium of circulation ; and 
have infilled on Guineas, however difadvantageoufly procured j by that I mean 
the amount of the premium given for them. 

If the premium paid for Guineas in the North of Ireland is the eaufe of 
carrying and keeping them there, do you confider fuch premium as any neceffary 
proof or meafure of a depreciation of Bank Paper ?— I do; becaufe the depre- 
ciation is precifely the price of thepurchafe of Ihofe Guineas. 

May not fuch a premium on Guineas exifi more particularly when the Bank is 
prevented iflliing Guineas, or in times of alarm, independent of any dei'eft of 
value in Bank Notes, as arifing from exceflive iffue, or any other -circuniftance 
affe&ing the credit of the Bank that iifues them? — I do not think it can for 
. internal purpofes ; but for external purpofes, to afiiit to pay off a difadvantageous 
balance of trade, I think fuch extra premium beyond depreciation of currency 
may be given. 

What premium have you known at any time given in England for Guineas? 

2 1 percent.; never knew of higher. 

Could Guineas in any confiderable quantity be procured in London now at a 
premium of 2f per cent..? — I do not think there could. 

Do you conceive that when Guineas were obtained in London at a premium of 
2 i per cent, that the Paper of the Bank of England was depreciated to that 
amount ? — I think it was. 

Suppofing a merchant in London, obliged to make a particular payment in 
Guineas, found it neceffary to give a higher premium for Guineas, would you 
<leem that premium a proof and meafure of the depreciation of Engliih Bank 
Notes ? — I would to the extent of fuch payment. 

Have you not r.eafon to know that every Linen merchant in the Northern 
countries in Ireland, and nearly all perfons having payments to make within the 
fame limits, are obliged to procure Guineas at whatever premium it is neceffary 
to give to obtain the fame, in order to tranfacl their bufmefs ?— I have underffood 
lb. 

Would this premium be diminiflied by the Bank of Ireland diminifliing its 
iffues of Paper? — I do not think it would. 

Explain, if this premium is not occafioned by the iffues of the Bank of Ireland, 
why you confider the premium fo given as a proof of the depreciation of their 
Paper?— I confider their Paper to fuffer depreciation in common with all other 
property in the country, and not influenced by the quantity within what may be 
deemed a fair proportion for the Gold in the country. 

Do you conceive that the danger of Ireland has been greater during the lad 
year than it was in 1798 ? — I do not. 

If the property generally in Ireland, including Bank Paper, has been depre- 
ciated in confequence of the danger of the country, how comes the depreciation 
to be greater now than when the country was in greater danger ?— The fupport 
.uiven to the Currency of Ireland in 1798 by the Englifli Adminiftration at that 
time, was fuch as to render it inipoffible that there fhould by any depreciation; 
the Loan of 1797 of 1 ,500,000 was remitted to Ireland in that year and the 
following, in Bank of England Notes, which were exchanged there for Bank of 
Ireland Notes at the courie then going, which was at or under 6 per cent. ; the 
Loan exceeding in point of amount the whole iffues of the Bank of Ireland at 
that time, was acomplete cover to it, and by the facility which was experienced 
of exchanging Bank of Ireland Notes in the firft inflance for Bank of England 
Notes, and ultimately for Guineas, rendered the Bank of Ireland Notes to be on 
a par with Guineas, and made it impoffible for the rebellion, or any other 
difuflrpus c i re uni It.anc es, to mase any depreciation in the Currency of Ireland. 
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Mercurii, 7* die Martii 1804. 

WALTER BORROWER Efq. again Examined. 

. HAVE any circumftances lately occurred which have tended to prevent the Mr. 
introduction of Gold purchafed in the markets of Europe from being brought 
into Ireland in the lhape of Coin in the ordinary manner, and at the accultomed 
expenfe ? — There have. 

State the reafons ? — I think that the reftraint on the payment of Gold at the 
Bank of England, and the tendency to hoard money in this country, prevents its 
coming from Great Britain ; and that the ftate of Exchange between Great Britain 
and the Continent, which is unfavourable in a fmall degree to Great Britain, 
prevents its coming from the Continent. 

Did you ever know at any time of there being a Bullion market in Ireland? — I 
never heard there was, but am not qualified to fpeak with certainty. 

Are all the foreign Exchanges of Ireland tranfacled through London? — They 
are. 

Is there any Coinage in Ireland ? — I never heard of any. 

If the molt manufacturing diitricts of England, to the extent of the 4th of the 
kingdom, would take nothing but. Gold in payment at this period, what effeCt do 
you think it would produce on the demand for Gold in other parts of the Bland, 
and what augmentation of the premium given for it in exchange for Paper ? — I 
think by increafing the demand for Gold it would increafe the premium, and 
consequently a depreciation of Paper, juft in the proportion and extent that the 
demand went, fuppofing the reftraint to exili on the Bank. 

What is the value of Bank Stock now in Ireland and in England ? — The Iaft 
price which I heard for Bank of Ireland Stock in Dublin was 145L and the lall 
for Bank of England Stock was 156. The lriffi Dividends 7*, and the Engliffi 7. 

Do you know what was the Exchange between England and Ireland in 1800? 

— 105 to 12 per cent, was the Exchange here upon Dublin. 

Do you know that any great and material inconvenience followed that exercife 
of Government which affeCted the Exchange in the year 1800, by taking Irilh 
Bank Notes at 9^? — It was in 1799 there was a tendency in the Exchange to 
rile equivalent to the depreciation of the Bank of Ireland Notes, which induced 
the merchants in the Irilh trade in London to meet, and afterwards to wait on 
the Chancellor of the Exchequer (Mr. Pitt) to reprefent to him the difficulties 
which were growing in the commercial intercourfe between Great Britain and 
Ireland in. oonfequeuce of the high Exchange, and to entreat that fome meafure 
ffiould be adopted to leflen it, if not remove it altogether. Mr. Pitt in conle- 
quence agreed that an inftalment on the Loan then depending, which had been 
raifed in Great Britain for the fervice of Ireland, ffiould be received at the Bank 
of England in Bank of Ireland Notes, at the Exchange of 9! per cent, which had 
the effect of lowering the then Exchange very confiderably and proportionably, 
taking off the depreciation on the Bank Notes of Ireland, and the Exchange at 
Dublin was immediately reduced to that rate, or nearly fo, and all the remittances 
put of Ireland, whether for payment of imports, or of rents to Abfentees, or for 
remittances to the Bank of England, paffed over at this Exchange, and continued 
to do fo, fo long as the Exchange of Bank of Ireland Notes continued at the Bank 
of England ; and this principle was lupported throughout the whole of the 
Loans of that Adminiltration, and even a Loan for the fervice of Ireland, taken by 
an Irilh houfe here in that Admin iftration (1800) was taken in at the Bank of 
England at the fame rate of Exchange, to the extent of about £.200,000, and 
that about £.900,000 was paffed at the fame rate in Dublin, under an expectation 
that when the interelt of that Loan came to be remitted back. Government 
would take care that it ffiould be done on equal terms of Exchange. In the next 
Adminiltration (1801) fimilar applications were made to Mr. Addington to take 
in his Loans for Ireland at the Bank of England at the fame rate of Exchange, 
which were refufed, as the profits of Exchange were thought deferving the atten- 
tion of Government ; and fince that time no affiftanee has been afforded to the 
Currency of Ireland, or to the rate of Exchange, by the tranimiffion of Loans, 
more than their intrinfic weight carried with them. 

Explain the words lall made ufe of, “ that the profits of Exchange were 
thought deferving the attention of Government,” and on what communication 
28. H from 
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Mr. Borrows, from Government that affertion is grounded ? — I mean that they were remitted 

s. ^ J over on a more advantageous footing to Government in one way than the other; 

and that tliis was communicated to us in one of our meetings upon this occafion, 
with Mr. Addington, or Mr. Corry, I don’t recoiled which. 

Whether fuch communication, if any fuch was made, was unaccompanied with 
any other reafon for not complying with the propofal of the merchants ? — I dj 
not recoiled there was any other reafon given. 

Explain the words, “ that fince that time no afiillance has been afforded to the 
Currency of Ireland, or to the rate of Exchange, by the t ran fi nidi on of Loans, 
more than their intrinfic weight carried with them ?”— I mean that Government 
fince that time have not fixed any low rate of Exchange to carry over their 
Loans. 

What was the rate of Exchange before the meafure was adopted in 1800, 
of taking Irifli Notes at the Bank of England ? — The higheft rate I recollect 
is 14-^. 

If there was a difference of 4f per cent, or any other difference between the 
real Exchange and the qf, at which the Irilh Notes were taken at the Bank of 
England, where did the lofs fall, fo far as refpeCts the amount Government was 
concerned in? — I fuppofe the lofs fell in the firft inftance upon the Irifli Govern- 
ment, by having a lefs Cum to bring to the credit of the Loan Account, but that 
lofs afterwards was recovered by the improvement made upon the Currency of Ire- 
land, which was exactly in proportion with the reduction of the Exchange, or the 
lofs in the firft inftance. 

I11 the tranfaClion mentioned, of fending in 1797 Bank of England Notes to 
the amount of^. 1,500,000, by which the Exchange was reduced, was there not 
a lofs to the amount of the reduction, and where did it fall ?— There was a lofs in 
the firft inftance to Government, by having a lefs fum to bring to the credit of 
the Loan, but this lofs was recovered by the improvement made upon the Cur- 
rency of Ireland, which made the Bank of Ireland Notes in their hands fo much 
more valuable; and in the next year, during the difficult trial of rebellion, 
almoft at the gates of Dublin, prevented the fmalleft depreflion upon the Bank 
of Ireland Notes, and kept them at par with Specie, even after the reftriCtion was 
laid on the Bank. 

In your opinion, was not the lofs fuftained by Government, in conse- 
quence of tliefe operations, amply compenfated by advantages to Ireland r— 
It was, inafmuch as the facrifice made in the Exchange was precifely the 
meafure of advantage in the improvement of the currency of Bank of Ireland 
Notes. 

In what manner did it benefit Ireland ? — I confider Exchange to be the 
meafure of value of one currency compared with another, and that by reduc- 
ing the Exchange you approximate in value thofe currencies, and reduce 
depreciation. 

Do you confider the fluctuation in Exchange as an evil to the countries 
in which it takes place ? — I do not, where there is only a balance of trade to 
produce that fluctuation ; but if it arifes from a depreciation of currency I 
confider it as injurious as an uncertain meafure or weight would be, I mean 
an uncertain bulhel or pound, and that is the bane of commerce and of con- 
fidence. 

Do you not confider the operation you have deferibed as having caufed the 
fluctuations in 1800 and 1801 ? — I think it had a tendency that way, but it 
was not adequate to produce the whole effect. 

Would you confider it as an eligible objeCt for Adminiftration to enter into 
the market for any other commodities than Bills of Exchange, for the purpofe 
of raffing or lowering the market for fuch commodities ? — I think if Adminiftra- 
tion confined themfelvesin the market to one channel of purchafe, and kept down 
competition arifing from their own purchafes, there could be no objection to it : 
if lor fpeculative purpofes, I think it would be improper. 

At the time the Notes were received at 9- per cent, what was the rate 
of Exchange of London on Dublin ? — I believe it was here 10^ ; but I am 
certain as to Dublin, that when the houfe of Bogle, French, and Co. were 
taking in Bank oflreland Notes here for the Loan of 1800, their agent in Dublin 
was drawing upon them to a much greater amount at (g^) than they were ex- 
changing here at the Bank of England. 

Why did your correfpondent draw at that rate of Exchange from Ireland ? 

— Becaufe 
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— Becaufe we had agreed with Government to take in Bank of Ireland Notes Mr. Bori'otves . 

at 9 \ for the Englilh proportion of the Loan of £. 2,500,000, which was about v v/ / 

£. 1,700,000 to be paid to the Treafury of Ireland. 

Did the Exchange fall here at any time fo low as 9! during the above opera- 
tions ? — Not that I remember, it would have been under the Itandard if it had.; 
becaufe a Bill on Dublin at 21 days fight, which regulates the Exchange, would 
not have been fo valuable as a Bank of Ireland Note. 

If the reftriftion on the payment of Specie by the Banks of both countries were 
taken off, would it relieve the difficulties of Ireland as to currency and exchange ? 

— Certainly. 

Could it be taken off the Bank of Ireland without being taken off the Bank of 
England with fafety ?— I think it could not. 

Can you affign any reafons ? — Becaufe Specie being at premium in both 
countries, even if the Bank oflrelandhadfufficientto anfvver its own circulation, 
the wants of England would extend to it and bring over the Specie. 

Are you of opinion that the reftriftion could be fafely taken off the Bank of 
England ? — I think not. 

The other remedy you propofed being Paper, as Gold could not be had for a 
common circulating medium, and a confolidation of the Banks being the 
means iu your opinion of procuring a common Paper between the kingdoms, 
exchangeable in either country, do you think that would be any efi'eftual remedy ? 

— Yes, for Currency and Exchange. 

Are the inconveniencies which Ireland feels in refpeft of currency and ex- 
change temporary ? — Yes. 

Should you think it wife to adopt perpetual means of confolidating the Banks 
to remove a temporary evil? — I think that the meal'ure of confolidation would 
aft favourably to Ireland during War, and that in Peace it could do no harm; 
and if unfortunate circumftances fliould again bring back a renewal of the 
exilting evils, that it would prevent the ill eifefts now complained of from re- 
turning with them. 

In cafe the two Banks fliould dilapprove of the confolidation, does anything 
elfe occur to you to alleviate or remove the evils ? — 1 think, in fuch a circum- 
llance, if a Loan, fuppofe of £. 3,000,000, was raifed in London for Ireland, 
that the taking in of that Loan at the Bank of England in Bank of Ireland Notes, 
at any fixed rate of Exchange below the exifting Exchange at the time, would 
reduce the Exchange on all operations between England and Ireland to that 
level, as long as Bank of Ireland Notes continued to be fo received at the 
Bank of Eingland, and afiift the currency of Ireland in the fame degree exaftly as it 
aflifted the Exchange. 

Would not the fending of Bank of England Notes into Ireland have the fame 
effeft? — It would precifely, fo long as thofe Notes arofefrom a Loan, or any demand 
which Ireland got upon England. 

Does any mode occur to you wherein EngliihBank Notes could receive a cur- 
rency in Ireland ? — I know of no mode fhort of confolidation, fo long as the 
medium continues unequal ; I mean a Paper iffuing on a fecurity not refiding in 
the country where it is circulated, and not having a currency eftablifhed by Par- 
liament. 

Would the fuppofed Loan of £.3,000,000 operate as a permanent remedy, 
or would the meafure require to be repeated to produce permanently the 
favourable effefts Hated ? — I have ftated it to be an alleviation of the diltrefs 
of Ireland, and not a permanent remedy; and I think the good effefts would 
1 aft lb long as the Loan continued fteadily to be taken in at the fixed rate of 
Exchange. 

Do yon conceive that by the operation alluded to the iffue of Irilh Bank 
Notes w ould be augmented r — I do not think it would materially. In the former 
Loans tranfmitted on this principle, the Bank of Ireland had an intereft to 
enlarge their iflue of Notes in order to bring them over, becaufe tbefe 
Notes were exchanged in the firft inllance for Bank of England Notes, which 
produced a quantity of Specie in return, and this Specie being paid into 
the Bank was a juftification for an enlarged iffue; but in the prefent circumltances, 
when the remittance of a Loan probably would not produce the remittance 
of a Guinea to Ireland, there could be no juftification for an enlarged iffue. 

Do you conceive the quantity in Ireland would be diminilhed? — I do not, 
only during their abfence as a remittance into England. 

Do you not think that carrying Englilh Bank Notes into Ireland would 

28. diminilh 
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diminilli the quantity of Iriih Bank Notes in circulation?— It would not, becaufe 
the Currency is different, and nobody would take them but as a remittance to 

En Oo"vou not conceive that either of thefe two remedies would produce, 
immediately on the expiration of their operations, the fame, or a greater 
fluctuation in Exchange than was experienced in r So r 1 do not think they 
would, becaufe they aftfolely as a remedy for exilling evils, and cannot act as a 
caufe upon the future Hate of thofe circumftances. . 

Is a high rate of Exchange, or a low one between the two kingdoms, moll 
profitable to tile dealers in Exchange ?— The profits of Exchange nnfe from a 
certain portion of the currency of another country which has been procured for 
the currency of this country, and which foreign currency being tranfmitted to 
the place it is payable at, can buy a greater film of Engllfh currency than was paid 
’for it- which difference, after deducing intereft for the time the Bill drawn for 
the foreign currency has to run, and again intereft for the time the Bill drawn 
•for the Etrelifti currency has to run, with a commiffion paid at the place where 
the foreign currency is paid, and poftage, leaves a net profit on the tranfaSion : 
Suppofing the net profit to be any given fum, the per-centage is largett on the 

ioweft Exchange. . , , , , .. . . 

Suppofe /. ioo Englifli to be tranfmitted to Ireland, and fuppofing the rate ol 
Exchange to be 8 per cent, lo per cent, or 15 per cent, which rate would give 
the Exchange dealer molt profit ? 



Jovis, 8° die Martii 1804. 

JAMES MANSFIELD, Efq; 

Banker in Edinburgh, of tile Firm of Mansfield, P.amfey, and Co. 

Examined. 

Mr Mansfield IS there any Exchange between London and Edinburgh .—There has been for 

x ' L J thefe liill 25 years to my recollection, by drawing at 40 days. 

How much percent, do you eliimate that to be? — The drawing at 40 days I 
eftimate at ± percent., or a little more. 

Who pays for the Stamp? — Theperfon who demands the Bill. 

If a perlon having money in London wants to draw upon his correfpondent, 
what premium has he for giving a Bill either to the Banks of Scotland, or the 
private Bankers there ? — He can pafs his Bills at 20 days, or at | per cent.; the 
Bank- or Bankers not paying for the Stamp, the drawer pays it. 

Do you recollect any period when the Exchange was otherwise.- — I do not 
recollect it; but I have heard it was after the Peace of Verfailles; it was then at 
or about an Exchange of 5 or 6 per cent.; the caufe of it arofe, as I underftand, 

• from artificial means, by people collecting Gold from the different Banks, bringing 
it to London, and palling their Bills at Edinburgh for the fame. 

What was the objeCt of carrying the Gold to London?— -To raife the par of 
Exchange, and to put a profit into their own pockets by fo doing. 

How longdid that laft? — I cannot fay how long, but for fome confiderable time; it 
began to alter fome time about the year 1770; the two chartered Banks of Scotland 
feeing that this Exchange arofe from artificial means, began to think of collect- 
ing as much funds as they could to bring to London of their own ; thofe funds 
they lodged partly with the Bank of England, and partly with their own 
Bankers, and the Banks then began to reduce the par rate of Exchange gradually, 
by beginning at to perhaps'^ per cent, or 1 per cent, lefs in drawing on London 
till they reduced it to what it has been fince. 

How did they replace this money that they drew for? — By getting all the 
manufacturers Bills which they nmft draw upon the correfpondents in London lor 
goods; alfo Army Biifs, and Bills for gentlemen of fortune who had money in 
England. 

Why were thofe Bills fold to the Banks in preference to others? — Becaufe from 
the capital of the Banks they were enabled to get money from no where elle ; 
the other Bankers not being able to purehafe them becaufe they could not fell 
them again for a profit. 

What was the nature of the currency of Scotland at that timer — The general 
circulation was Paper ; at that time one of the Banks put into their Notes an 

optional 
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optional claufe of paying them 6 mouths after fight ; but I (hall he able to give Mr. Mansfield. 
better information as to dates and circumftanceson fome fubfequent day. v ^ — ■ > 

Did the convuliion which happened in 1792 or 1793 to credit in general, 
produce any effeCts on the Exchange of Scotland ?— It did not alter it in the 
fmalleft degree, nor did it when the reftriCtion on the Bank of England took place 
in 1797. 

Was there much diftrefs felt in Scotland to the mercantile tranfactions during 
thofe two periods ? — Very great in both, by the ftoppage of the trade of all 
manufactures. 

Were there many mercantile failures ?— There were a great many, and would 
have been a great many more if the Exchequer Bills had not been iffued in 
» 793 - 

Were great fums applied for and granted r — A good deal, efpecially at 
Glafgow. 

Was the quantity of Bank and Bankers Notes in circulation at that time con- 
fiderably diminiihed ? — Thofe of the public Banks were not diminiihed at all; 
but the private Banks, from the prefifure of the times, were obliged to diminifh 
them greatly, and fome of the private Banks were obliged to flop payment, and 
fome never refumed it; the public Banks rather augmented their accommodation 
to the country. 

At Avhat period was the confidence and the circulation of the private Banks 
reftored; and what was the ftate of. the circulation in 1795 ?*— Soon after the iffue 
of Exchequer Bills took place confidence began to be reftored ; but the circulation 
\vas greater prior to the ftoppages of 1792 than it came to be in 1795. 

How was the comparative circulation, when the reftriCtion of the Bank took 
place in 1 797, with 1795 ? — The difference was very fmall ; I fpeak as to the Bank 
of Scotland, of which 1 am a Director, not of the circulation in general; I think 
the circulation of the Bank of Scotland gives a criterion by which to judge of the 
general circulation of Scotland. 

How is it at the prefect time compared with 1797? — It is lefs at prefent 
than it was 18 Months ago, but I am not at prefent enabled to ftate with refpeCt 
to 1797. 

JOHN PUGET, Efq ; again Examined. 

HAVE you heard the opinions delivered by Mr. Borrowes, particularly as to Mr. Pu<*et. 

the confolidation of the two Banks?— 1 have; certainly the confolidation of thei ^ j 

two Banks would make their Notes paflable in both countries, and reduce the 
courfe of Exchange ; but I conceive the meafure almoft impracticable; and cer- 
tainly, if the confolidation took place, it might at periods prove very prejudicial 
to the commercial interefts of Ireland; I fhould conceive no fuch confolidation 
could take place without the power of adminillration of the whole was placed in 
one court of Directors. If that court, fuppofing it be the court of Directors of 
the Bank of England, were to give a limited credit to Ireland, however liberal, 
it would not anfwer the effeCt of permanently lowering the Exchange, as by an 
unfavourable balance of debt the Notes from Ireland might come over fo rapid- 
ly as to diminifh the circulation required for Ireland; and I know of no method 
by which it could be replenifhed but from the Bank of England fending over 
more, or giving the directors of the Bank of Ireland power of iffuing more Notes, 
as the Notes then already iffued for Ireland fliould come into the Bank of 
England for payment. A limited credit might be detrimental to the interefts 
of Ireland, as it would prevent the court of Directors of that country, let the 
neceflities of Government or the merchants fhould want even temporary alfiftance 
beyond the credit given, from making any iffue for the purpofe. If the direc- 
tors of the Bank of Ireland had the power of an unlimited iffue, as the neceflities 
of Ireland might require, it would be in truth giving them the fame power as the 
court of Directors of England had. It has in the Examination before this Com- 
mittee been frequently mentioned, that the directors in England had on feveral 
occafions limited their difeounts, of courfe with a view to diminifh their Notes 
in circulation fliould a confolidation take place; the reafons that induced them 
to limit their circulations would alfo lead them to give fimilar directions to the 
court of Directors in Ireland. The meafure of diminifhing their circulation 
here might be prudent and wife ; but if the Banks were not connected, the fame 
reafons might not prevail in Ireland, and the mercantile intereft might feel them- 
l fclves aggrieved in finding their difeounts limited, or their currency reduced 

28, I without. 
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Mr. Puget, without any necefiity on their part - for infiance, in 1797, when it has been ftated 

«• that the Bank of England reduced the ifi'ue of their Paper, the directors of the 

Bank of Ireland were enabled by the then liate of Exchange to import large 
fums of Guineas into Ireland, which by a confolidation of the Banks could not 
have been permitted by the court of Directors in England, as they naturally 
would have looked to the inlereft of the Bank in England, of which, under any 
form of confolidation, the Bank of Ireland could only be a branch. 

Might not much of the Notes iffued in or for Ireland, in cafe of fuch confo- 
lidation, come over to England, and remain in private circulation without 
the Court of Directors for England having any knowledge of it, in confequence 
of no demand being made upon them? — Certainly, as thefe Notes would be feut 
in payment of debts to all parts of Great Britain. If there was a power of an 
unlimited ifi'ue to the court of Dire&ors in Ireland, any relt ri6t ions in England 
in the i fines would prove futile, as there is much reafon to believe perfons, 
diftrefled for difeounts in Loudon, would fend their Paper to Ireland, notwith- 
ftanding the charges to be difeounted there, and thereby obtain the Bank of 
England Notes which were refufed them in London. I have heard of another 
plan of the union of the Banks, which feems to me no further to differ from 
the confolidation than making it a joint jnflead of a fingle account; a third plan 
has been mentioned, of the Banks mutually paying each other’s Notes ; but upon 
a fuppofition that the high rate of Exchange is to be attributed to the balance 
of debt againft Ireland, the Bank of Ireland Notes would be brought to the Bank 
of England in coniiderable fums, by which of courfe the Bank of Ireland would 
to fuch amount incur a debt with the Bank of England. The difadvantages of 
this meafiire to the Bank of Ireland would be, that they would be paying intereit 
ou their Notes in England, becaufe it would be certainly fair to demand fuch 
interell for their Notes, given in Exchange for Irifh Notes, as they would have 
been entitled to had they advanced thofe Notes on Exchequer Bills, or by dif- 
count ; and this lafl meafure, if it was ever intended that the Bank of Ireland 
ihould pay the Bank of England for fuch advances, it could only lower the Ex- 
change for the moment of fuch Exchange of Notes continuing, becaufe when 
the Bank of Ireland ihould be called on for payment of their debt, they muft 
either go on’ Change and take Bills for fuch amount as would raife Exchange 
confiderably more than any gradual demand of Bills, or they muft fend Guineas 
for the repayment of their debt out of their Bank ; and they might as well 
make an open ifi’ue oi Specie, independent of the Bank of England, as adopt this 
laft mode of payment, and thus the whole lofs of Exchange for the whole country 
would foil upon the Bank of Ireland; there may be other objections againft the 
meafure, fuch as the difficulty of proportioning the Specie between the two 
Banks. I beg this evidence to be underftood as my individual opinion, and not 
that of the court of Dire&ors in England. As to the plan of ifluing part of their 
Notes for Ireland, and another part negotiable in England, it would be a con- 
iiderable check to the obje6t of lowering the Exchange, as it would reduce the 
holders of the Notes intended for Ireland to the necefiity of fending them to 
Dublin to get them exchanged for thofe paflable in England ; for it is not rea- 
ibnable to i'uppofe that any country Banker would keep, as part of his ftore. 
Notes not ferviceable to him in Ireland. 

Suppofe all money to be remitted to Ireland on the part of the Engliih Govern- 
ment, whether for Loans or other caufes, was to be lent to th& Commiflioners of 
the Treafury of Ireland, in Bi itiih Bank Notes, to be by them immediately placed as 
they would, if it was Specie, in the Bank of Ireland, would any benefit, either to cir- 
culation or to Exchange in Ireland arife therefrom ?— It would deprive theTreafury 
of the ufe of fuch fums for at lead one month, which they now get by drawing their 
Bills at 2 1 days. If the Government of Ireland received from the Bank of Ireland the 
value of thefe Notes at par, of courfe the profit of Exchange would go to the Bank of 
Ireland, uulcfs they chofe to forego fuch an advantage, and give it to the merchants. 

If they did do fo, would it have any beneficial effedl on the Exchange, more 
than the prefent mode ? — Only for the moment that they negotiated on ’Change 
thefe Bank Notes, and then to the extent of fuch rate of Exchange as they 
lliould fix on. 

Would it not throw the power of fixing the rate of Exchange on the Bank of 
Ireland ? — Certainly, fo far as it goes. 

Is that more natural to a commercial country than leaving the power in the 
Treafury ? — That depends very much upon the ufe each would make of it, 

Which 
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Which do you think, the Treafury or the Bank of Ireland, mod likely to con- 
fult the public intereft in the regulation of Exchange, in preference to profit 
I do not know what the cendu6t of the Bank of Ireland would be, but the 
dire6tions I have ever received in the conduct of the bufmefs of the Treafury has 
been not to prefs for the higheft price, but to keep the Exchange as Heady as 
poflible. 

Is it not the practice of the Treafury of Ireland to draw at a rate of Exchange 
below the Market Kate, with a view to prevent an exorbitant rate of Exchange ? — 
Certainly, they always do draw at the loweft rate of the day, and fometimes 
under. 









Sabbali, 10 s die Marin 1804. 

JOHN PUGET, Efq; again Examined. 

HAVE any means occurred to you for gradually leflening the amount of re- 
mittances from Ireland to Great Britain on account of the charges and intereft 
of the Public Debt due in Great Britain ? — None that fliould operate immedi- 
ately; but the plan I have to lay before the Committee might ultimately be 
beneficial to Ireland. 

[Same delivered in, and read] 

Is a high or alow rate of Exchange moft beneficial to the dealers in Exchange? 
- — A low rate of Exchange : their profit conlilis in the difference of Exchange 
between Dublin and London, and not in the Rate of Exchange ; the higher the 
Exchange is they have more commifiion and intereft, and a larger fum to pay 
the Exchange on; the difference of Exchange between 108 and 118 is 2 per 
cent, per annum againft the dealer, in its being 118, prefuming he could turn 
his money 25 times in a year, which he ought to do, as by the following cal- 
culation : 

The London Merchant remits 
£.100 Englith to Dublin, at 18 per cent, is 

Dedu6t Charges in Dublin : £. s. 

Commifiion at J percent. on £.118 is - -05 
24 days Intereft - - Ditto o 7 



£■ 



o 

9 3 



d. 



13 71 



£.117 6 4 1 Irith. 



The Dublin Merchant returns for the above remittance 



.£.117. 6 4. Iriili, at i6§, is - - f ■ 

Deduct Charges in London : £. 

Brokerage at zs. per cent, on £.1 00. - - - o 
24 days Intereft on -£.100 9-9. - - - - o 



i- 

- 100 

6t] ° 



s. d. 

9 9 

8 6f 



£.100. 1 2| Englifh. 



No charge for 1 ilk of Bills and Poftage. 

Suppofe the merchant gets his returns in 10 days, and the difference of 
Exchange between London and Dublin is if per cent, (and a greater difference 
very feldom occurs) by the above calculation he does not make per cent, for 
his money: For 10 days at af per cent, is is. 4 \d.-, and therefore in fuch 
cafes it is to the merchant’s difadvantage to have quick returns. 

£■ s- d. 



£.100 Englifli, at 8 per cent, is - 
Deduct Charges in Dublin : 
Commifiion on £.108 is - - 

24 days Intereft Ditto 



£' s. 
- o 5 

■ ® 7 



d. 

4f 

1 



108 o 



] 



o 12 



O 

5 i 



£.107 7 6f Irilh, 



IS. 



£. 107. 7. 6 i 



Mr. Puget , t 



Appendix (£•> 
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s. d. 

it 8£ 

8 6f 



^.100 3 1$ Engliffi, 



Yielding about 5§ per cent, per annum for intereft. 

Should there by any chance be a difference of i£ per cent, in the Exchange, 
then at the rate of an Exchange of 18 per cent, the merchant would make an 
intereft of about 10 per cent, per annum; and at the rate of 8 per cent. Exchange, 
about 14 per cent, per annum ; but the competition among thofe dealing in Ex- 
change prevents fuch difference continuing for more than one or two days. 

All the above ftatements are upon the calculation of difcounting the Bills in 
London and Dublin, for quick return; but when Exchange is 18, and the 
difference of the price between London and Dublin only 1 then it is the intereft 
of the merchant to let the Bills run out, by which he will make about 4^ per 
cent, per annum. 

You fay the profit arifes from the difference of Exchange between the two 
countries; explain the meaning? — The difference in the price of Exchange 
between Dublin on London, and London on Dublin. 

Does that difference increafe or decreafe according as Exchange rifes? — It 
depends on circumftances, whether there are operations on one fide or the other, 
the difference in general is from 1 percent, to if. 

Whether the reduction in profit on the Exchange of 2 per cent, more or lefs, 
can tend to leffen the competition in the market for the purchafe of Bills? — ■ 
Certainly, unlefs the difference increafes in proportion, which has not been the 
cafe of late years. 

Is it the intereft of the Exchange dealers, as their profits confift in the 
difference of Exchange, to keep it as high as they can in London, and as low as 
they can in Dublin ? — Yes ; but the competition between thofe who deal in 
Exchange will prevent an exceflive rife on one fide, or an exceflive fall on the 
other. 

JEREMIAH HARMAN, Efq; Merchant, examined. 

Mr. Harman. '^ re y° u av vare of the object of Mr. Borrovves’s obfervatio’ns and opinion given 

'• * — ' before this Committee ? — I underftand one of them to be the confolidation of the 

Banks of the two countries. 

Do you apprehend that fuch confolidation would procure a common circulating 
medium between England and Ireland in the abfence of Guineas? — As far as I 
have been able to confider it, it does not appear to me practicable, nor do I fee 
how the object could be attained by it. 

State the difficulties which occur to you of its practicability ? — lam not 
enough informed of the plans, or they are not fufficiently digefted to meet the 
queftion fatisfa&orily ; but one of the difficulties which ltrikes me is, how the 
Bank of Ireland, or the branch of the united Bank there, are to obtain Notes 
any more than they can obtain Guineas now. 

Could the Bank of Ireland obtain Guineas here if there was no reftriction ?— • 
Certainly. 

Is there no reftri&ion now on Notes?— None. 

hat is the difficulty of their obtaining Notes ? — I am not aware how they 
are to be paid for. 

Would not the fame difficulty exift with refpect to Guineas ?— Yes. 

Suppofing it pra&icable, do you conceive any ufe would attend the meafure? — 
I do not, becaufe the evil which it is intended to correct, would, I fliould fear, 
ilill remain. 

What is the evil? — The high Exchange. 

Y hat is your opinion of the caufe of the high Exchange between the two 
countries ? It appears to me to be the fame caufe which has always operated, 
and will continue to operate in the negotiations between any two countries, when 
the balance of debt is againft the one of them. 

In forming that balance do you reckon the balance of trade to form apart of 
the account ? — Certainly, a part of it. 

What other articles do you take in to calculate the balance of debt upon?— 

One 



Mr. Puget. 



1 £.107. 7. 64 Irifh, at 6£ per cent, is - 
Deduct Charges in London, as above - 
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One very confide ruble item is the money remitted for Abfenlees, and other fnms in 
the financial operations of the two countries. 

Do you imagine the want of Specie contributes to raife the Exchange; — , 
I believe if there were Guineas here, or in Ireland, to fupply the Exchange, 
the evil would be corre&ed. In other words, if the Banks were opened the 
Exchange, though it would be flill fubjeft to fluctuations, would fall to about its 
proper rate. 

What are the circumflances which take the Exchange of Ireland out of its 
proper courfe? — the want of a common medium to pay the debt which Ireland 
owes. 

Do you think any better mode than that now adopted with refpeCt to financial 
concerns can be introduced between the two countries ?— I do not know how to 
anfwer that general queftion. 

Do you know that the Bank of Ireland Paper is depreciated ? — I am not 
aware of it, becaufe I fliould not fay Paper was depreciated unlefs there was a 
forced iffue of it, and that it was offered at a difcount on all occafions. I fliould 
rather now fay that Gold is increafed in value than the Paper is depreciated. 

When is. is given in Ireland univerfally for the Exchange of a Bank of 
Ireland Guinea Note into Gold, do you not eftimate that the Note is depreciated 
to the amount of 2 s. — The diftinclion may feem nice, but Guineas are wanted in 
Ireland, chiefly for one purpofe, the trade of the North, as I have underftood ; 
and as the tranfa&ions of the North are carried on by Guineas only I apprehend 
that is the caufe. 

Do you think if the trade of the North was not carried on in Guineas that 
the price of Guineas would be fo high ? — They certainly would not. 

Do you think that the Exchange would be fo unfavourable to Ireland if the 
trade of the North was not carried on in Guineas? — I think it would not. 

Would the circumftance of the trade of the North not to be carried on in 
Guineas make any difference in the number of the drawers, compared to that 
of the remitters from Ireland ? — I think it would make a difference. 

Du you think Paper or Gold the moll natural circulating medium ? — I fliould 
think in all great tranfa&ions, where there is confidence, Paper without a doubt. 

What difference would the circumflance of the trade of the North of Ireland, 
not being carried on in Guineas, produce upon the Exchange between Belfaft 
and England ? — Probably raife it. 

If Guineas were now no longer to circulate in the North, from being all 
exported, or any other caufe, would the rate of Exchange be lowered in 
confequence between Ireland and Great Britain generally ?— No, I think not, 
becaufe the evil would Hill remain, which I conceive to be the furplus of debt ; 
thofe Guineas if exported, would certainly tend to leffen the evil as far as they 
would go. 

Do you then think the prefent rate of Exchange to depend wholly on the balance 
of payments due to Great Britain, and not to he affected by any thing relating to 
the circulation of that country as it at prefent (lands? — I am inclined to think 
that the circumflances alluded to are fufficient to produce the evil. I do not fay 
there may not be other circumflances which may contribute towards it. I allude 
to the balance of debt which Ireland owes. 

What are the other circumflances? — It is poflible that the alarms of indi- 
viduals may induce them to increafe that balance by remittances, or to hoard 
Guineas. 

Do you think that the want of a common medium between the two countries 
is any caufe contributing towards the prefent high rate of Exchange? — I do. 
No other material circumflance occurs to me which contributes towards it. 

Suppofing any large diftridt of Great Britain was to adopt Gold as its only cir- 
culating medium; and (uppofing alfo, Bank of England Notes were to pafs as 
they now do at Par, would not a higher Exchange be given at Hamhro’, or any 
other Exchange in Europe, or in other words a greater value for Bills payable in 
Specie than (or Bills payable in Bank of England Notes? — I do not think it 
would. 

Suppofing the Bank of England were to fupply its Notes on the Exchange of 
Dublin at a rate below the prefent Exchange, would not fuch an operation be 
in fa6t a Loan made by the Bank of England to Ireland? — It might he called a 
Loan of the difference. 

2 ^* K Would 



Mr. liar mgr. 
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Mr. Harman. Would not, by this operation, a debt accumulate from Ireland to the Bank of 

1 "■ England gradually ? — Beyond a doubt. 

If this operation afforded a temporary relief to the Exchange would it not 
revert to its former rate when the Bank required payment of this Loan r— 
Certainly. 

Do you not -conceive that a too great iffue of Bank Paper in Ireland may 
have been one of the caufes which has contributed to raife the Exchange?—'*! 
am not aware there has been too great an iffue of Paper there. 

Suppofing an extraordinary iffue to have taken place, do you not conceive that 
it would have a tendency to raife the Exchange ? — I lhould think it might. 

Suppofing the balance of debt to have been the caufe of railing the Exchange, 
do you not conceive that a diminution of the Paper Circulation of Ireland may 
have a tendency to counteract the rife in the Exchange fopioduced? — If the opinion, 
that too great an iffue of Bank Paper is one of the caufes of the high rate of 
Exchange be well founded, the other mull follow of courfe. 

You have faid, you do not think that there could be a depreciation of Paper 
unlefs there was a forced Iffue, and a difcount on all occafions; explain what you 
mean by a forced Iffue ? — I mean an attempt to iffue more than the public are 
difpofed or willing to take off. 

Suppofe, for example, the Bank of Ireland to iffue Notes at an intereft of 5 
per. cent, the current and legal rate of intereft being 6 per cent, do you not 
conceive that demands would be made on the Bank of Ireland for difeounts on 
thefecurity of fafe Bills of Exchange, which would be greater than the Bank of 
Ireland could grant, without fo much enlarging its Paper as to create in it an 
excels which might affect the Exchange ? — I lhould think while the legal rate of 
intereft is 6 per cent, the Bank of Ireland would of courfe be called upon to dif- 
count at 5 per cent, to the amount of all the good Paper which could be 
procured. 

Might not many Bills of Exchange alfo be created for the purpofe of bein<r 
difeountedat this cheap Rate r— Itj would be a great temptation. 

Might there not therefore be a very great excels in the quantity of Bank 
Paper, without any iffue which could properly be faid to be forced ?— 1 think not, 
as I confider this operation as forced. 

Suppofing t<he legal Rate of Intereft in Ireland to be 6 per. cent, and Money 
neverthelefs to be deemed worth more than 6 per cent, might there not be an 
exceffive iffue of Bank Paper, eyen, though the Bank lhould difcount at 6 per 
cent. ?— No doubt that muft depend on the diferetion of the directors, and would 
apply equally in any other country. 

Are not then the Bank Directors in Ireland under a temptation to iffue Paper to 
an excefs, fuppofing the rate of intereft at which they difcount to be lefs than 
the rate which money is deemed by the merchants to be worth ? — Yes. 

Do you mean to confider an inftance of this kind as a forced Iffue r To a 

certain degree ; but that was not what I meant by a forced Iffue before. 

What do you confider to be the bell criterion of the depreciation of Paper 
currency, an alteration of its value compared with the general property of any 
country, or its alteration compared with a given article, viz. Guineas ? — 1 think the 
firft the belt criterion, becaul'e Guineas may be wanted, as in the prefentcafe, for 
fpecial purpofes. 

Suppofing the iffue of Paper not to be exceffive in amount, or any caufe to 
afteCt its credit not attaching to the property of the country generally, is there 
any reafon why fuch Paper lhould be depreciated in value? — I know 110 well- 
founded reafon. 

May not many caufes give a temporary and local value to Guineas, particularly 
when the Bank, the great medium of fupply, is prohibited from iffuing the lame? 
— Many. 

II then the value of Gold Coin may rife under circumftances not calculated to 
produce or jullifv any diminution of the value of Paper, is the difference in the 
apparent value between the Qold and the Paper any neceffary proof of deprecia- 
tion or lofs of value in the Paper, either compared with its former value on the 
general property of the country?— I do not confider it any. 

Suppofing the difference in value now prevailing in Ireland to have arifeu princL 
pally from an increafe in the price or value of Guineas, and not from an exceffive 
ifi'ue of Paper, what would be the effect in the circulation generally of that 

country. 
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country, if meafures were taken to produce a diminution in the quantity of Paper Mr. Harman. 
now in circulation; — laking for granted there is no excelhve iffue, -it would it *• — * — ~~*r — - — 4 
Only add to the diftrefs. 

Are there not many circumltances at prefent in operation fatisfa&orily to prove 
and explain that Guineas do at prefent, for the purpofes of circulation in that 
■country, bear an hiereafed price ?— Yes, there are. 

Is there any diftinfil evidence of a diminution in the value of Bank of Ireland 

Paper, as compared with other property of the country. Guineas excepted? 

Not that I have heard of. 

Is there not a difpofition in all countries exchanging with each other, regard 
being had to all the circumftaaces affecting the ftate of debts, &e. on each fide, 
to build their calculations upon the common medium Gold, and if they receive 
payment in any other medium, to charge the difference, or a confiderable propor- 
tion, of it between thofe two in addition to the Exchange as meafured in Gold ? 

—So much is that the cafe, that on fome places, where the value of the Paper is 
depreciated, it is cuftomary to draw Bills payable in effective (that is, not in 
Paper). 

May not perfons exchanging with Ireland, in their calculations untruly pre- 
fume a diminution of value in the Paper to have arifen from exceffive iffue, and 
not fufficiently taken into their calculation, and confequently not allow for it the 
increafed value which Guineas have there acquired? — I dare fay it may be the 
cafe. 

Under the prefent circum fiances, would you defcribe the Exchange between 
Great Britain and Ireland to be in favour of Ireland, or the reverfe ? — 1 fliould 
think very much again fl Ireland. 

Do you conceive an Exchange at 106 to, be again!! Ireland ? — I do not. 

Is' not that the prefent Hate of Exchange with the North ? — I have under- 
flood fo. 

Do you fuppofe that the 106 there paid in Specie, does, in point of value from 
local circumltances, poffefs a greater value than its nominal amount ? — I am not 
prepared to anfwer accurately ; but I lhould think the premium paid for Guineas 
ought to be added to the rate of Exchange. 

Did you ever bear of any Bills being drawn on Ireland payable in effective 
(that is, not in Paper) previous to the Rellridlion Bill, when the rate of Exchange 
was at times much above par? — No, nor fince. 

To what circumltance do you attribute the Exchange being more favourable to 
Belfaft than any other part of Ireland ? — To the circulation of Gold, and for 
which they muft pay a premium, which mull be added to the Exchange. 

"Would Gold fufficient for the ufe of any great manufacturing diftrid in Great 
Britain, flionld the inhabitants of fueh diltrift retufe the Paper as a circulating 
medium, be obtained, in your opinion, without fome advance on the price of 
Guineas? — At this time clearly not. 

Suppofe that advance to be 1, 2, or 3 per cent, would not Bills payable in Gold 
be worth fuch advanced price over Bills paid in Bank of England Notes ? — I con- 
ceive fo. 

Suppofing the premium on Guineas, when exchanged for Paper, to refultfrom 
a locally high price of Guineas, and not from a depreciated Paper, will not the 
amount of that premium be limited by the expenfe of bringing Gold from the 
neareft parts of the world, where there is a current market for it ? — It ought to 
be, and I think it would. 

What lhould you think the prefent expenfe of bringing Guineas to Ireland from 

the nearell part of the World, in which there is a current market for Gold? 

lam not prepared to anfwer. 

Is there hot at' prefent a difference between the value of Irifh and Englilh 
Bank Paper in Ireland ? — For the purposes of remittance, certainly. 

Do you not conceive that thefaft of a premium exiflingon Englifli Bank Notes 
in Ireland, and exchanged for Irifh Bank Notes, affords fome indication that it 
is Irifh Paper which is depreciated, and not the price of Gold which is locally 
fa i fed ?- — I do not. 

lias not the practice of ufing Gold in the North of Ireland, as the medium of 
commerce, fubfilied for a long time, or has there been fome new practice in that 
lefpecl, which has led to a new demand for Gold ?— I have not heard of any 
iiew practice. 

Suppofing Gold coined and obtained by Ireland, would not the prefent price 
28. of 

; 
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Mr. Harman, of Bullion take it out of circulation ? — I think it would tend to it in fome degree, 

v ' but the Exchanges with foreign countries having lately become unfavourable, 

would go very far to correct that evil. 

Do you think that dealers in Exchange are great gainers when the rate of 

Exchange is high or low r — 1 think, inafmuch as the charges would be heavier 

when the Exchange is high, the expenfes being higher, they would be lolers ; 
but in other refpecis, the lofs or gain depends on the difference between the two 
courfes. 

Does any palliative or temporary remedy occur to you which could ieffen or 
remove the evils arifing from the high rate of Exchange while the A6t on the 
reftri&ion on Gold continues ? — I am not aware of any. 

Does not the reduction of profit on the Exchange bufinefs, when the rate is 
liigh, tend to Ieffen the competition in the market for the purchafe of Bills ?— I do 
not think it does, as far as my experience goes. 

J O PI N F I X L A Y Efq; Banker at Dublin, examined. 

Mr. Finlay. KNOWS the Bank of Ireland cannot take more than 5 per cent, on 
difeount. 

What has been the practice of your Bank refpe&ing difcounts fince that 
inftitution? — Our houfe difcounts at the fame rate, and I believe it is the 
practice of all other Banks in Dublin, who iffue Notes, to do the fame; I fpeak 
only of good Paper in courfe, that is from 21 to 61 days, fometimes more 
or lefs. 

Is that the current rate on difcounts in Ireland ? — I fpeak only to Dublin. 

Is it cuftomary for merchants to charge 5 or 6 per cent, on their accounts? — 
6 per cent. I believe. 

Do the country Banks difeount at 5 or 6 per cent.? — I underftand 6 per 
-cent. 

Is money eafily to be borrowed at 6 per cent, upon landed fecurity in Ireland ? 
—It depends on circumftances. 

What Intereft do Exchequer Bills bear in Ireland?— -5 per cent. 

WALTER B O R R O W E S, Efq. again Examined. 

What is the price of the 3* per cents, and 5 per cents, in Ireland?— 3^ per 
cents. 67A with intereft added from December 25th; 5 per cents. with in- 
tereft from Michaelmas. 

JOHN FINLAY, Efq; 

Does not a Dublin Banker conceive lie is conferring a favour rather than 
receiving one, when he lends money on Bills at 5 per cent ? — I have not that 
feeling as a Banker ; I am obliged to any one who comes to my fhop with 
good Bills to difeount. 

JOHN LATOUCHE, Efq; a Member, prefent, 

Informed the Committee that bis houfe in Dublin does not iffue Notes ; and 
they difeount at 6 per cent, on all tranfaclions. 

Another Member, Sir J O H N NEWPORT, 

Informed the Committee, that their houfe do iffue Notes, and that they 
difeount at 6 per cent, in Waterford. 



Martis, 13 0 die Martii 1804. 

BENJAMIN WINTHROP, Efq ; Deputy Governor of the Bank of 
England — Examined. 

M r . Winlhrop. HAVE you heard or read of the opinion of Mr. Borrow'es refpe&ing the con- 

v ! SI 1 folidation of the Banks? — I have in part. 

Do you not think that if the Paper of fuchconfolidated Bankwasto beeurrent in 
eachkingdom, that it wouldbecomeacommoncirculatingmedium between thetwo ? 
—I think not ; the Bank of England never iffues its Paper but for a valuable con» 
fideration, or what it efteems to be fuch in the way of difeounting Bills, and ad- 
vancing 011 Exchequer Bills; the Bank of Ireland, or any perfon, may procure 
Bank Notes now to any extent, if they will pay for them, but uulefs they do pay- 

for 
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■for them, the Bank of England can never ifiue Bank Notes for the purpofeof making 
a currency in Ireland. 

Is not Gold a common circulating medium between the two countries? — I fee 
no other than actual Money. 

Can that actual Money be obtained without giving full value for it ? It 

cannot. 

If it cannot, how is there more difficulty in obtaining Bank of England Notes 
than in obtaining Gold ? — I conceive it eafier to obtain Bank of England Note? 
than it is to obtain Gold. 

If a fufficiency of Bank of England Notes could be obtained by Ireland would it 
not have the tendency of lowering the Exchange ? — If they could pay for them, 
I conceive they would be like a Bill of Exchange on England, any perfon wanting 
to remit Money to England, would take thofe Englifh Bank Notes perhaps in pre- 
ference to Bills, as they are payable on demand, but I do not fee how they could 
get there without being paid for. 

Have you heard that Bank of England Notes in Ireland bear a premium ? I do 
not know of it. 

If they do bear a premium (which is the cafe, as has been ftatedto the Commit- 
tee) equal to the price given for Guineas, would not they anfwer the purpofes of 
remitting Money to England equally as Guineas would?— I fhould not call that 
giving a premium ; Ifhould call it Exchange. 

If a premium of toper cent, was given to pwchafe Guineas fhould vou call 
that a premium ? — I fhould. 

If Bank of England Notes are advertifed in the Irifli Newfpapers to be 
fold, would you not call the price paid for them a premium ? — It might be fo 
called, but it would ftill come to the fame end, whether you call it a Premium or 
Exchange. 

If the Bank of England Notes were current in Ireland for the internal circu- 
lation of Ireland, would you in that cafe call them Bills of Exchange ? — I fhould 
fuppofe it never could happen that a Bank of England Note fhould pafs as cur- 
rency in Ireland ; if they were to be met with in Dublin, or any other part of 
Ireland, I fhould not confider them as currency, but as being fimilar to a Bill of 
Exchange payable at fight on London, which Bill of Exchange, however fafe 
from the refpettability of the parties, I conceive could never be conceived as the 
currency of the country. 

Suppofing there was one eonfolidated Bank for the two countries, would not 
the Notes of the Bank pafs as current in each ?— I believe not to any great 
extent ; the reafon of Paper paffing as currency arifes from the facility of turning 
that Paper into Money, and as that facility is much greater in the neighbour- 
hood of the Bank, which iffues Paper, this in my opinion accounts for the 
preference that is generally given even to the Paper of country Banks over 
thofe of the Bank of England throughout England, except in the vicinity 
•of London ; I fhould think the Bank of England Notes would never pafs as cur- 
rency in Ireland. 

Is your opinion then, that there could not be a branch of the Bank of England 
eflablifhed in Ireland, which could anfwer the purpofes of Ireland fo as to 
give a circulation of Paper there? — lam perfuaded there could not; and whilft 
the Exchange is fo much againfl Ireland, fuch Bank of England Notes, though 
attempted to be palled there, and to be fubltituted as currency, would immediately 
find their way over to England, and remitted by fuch as had occafion to remit to 
London. 

Suppofing the propofed plan of confelidating the two Banks was adopted, and 
a number ot Englifh Bank Notes to be ilfued in Ireland in exchange for Irifli 
Bills of Exchange, which fhould be exactly equal to the number of Bank of 
Ireland Notes now circulating there, would not a coniiderable part of thofe 
Englifh Bank Notes be tranfmitted to England as remittance for the fake of profit 
on the Exchange, would they not be withdrawn from circulation in Ireland fo as 
to render that circulation proportionably lefs, and would not the Bank of Englaud 
have to pay in London a fum equal to the Bank Notes fo tranfmitted ?— When- 
ever the Exchange is againfl Ireland, which is always the confequence of a balance 
againfl Ireland, fuch Notes being payable at par, would all come over to 
England. 

_ ^ ° U not mean that fuch a number of Notes would come over that would be 

iufficient to pay that unfavourable balance ?— Suppofing thefe Notes were to 

z8, I- come 
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Mr. Winthrop. come to England for payment, I am to fuppofe that the Bank of England has 
already been paid for tliofe Notes, for, if not, Ireland would frill be indebted in 
the fame fum to England ; if the Bank of England advances money on 
account of Ireland, the is indebted to England for the whole amount it pays. 

Supposing the Bank of Ireland to make the Notes which it iffues in Ireland 
payable in London, in Englilh Bank Notes, and to be provided with funds in 
London for their payment, would not fuch obligations to pay Irifh Bank 
Notes in London have the fame effect as the propofed confolidation of the 
Banks?— I fhould rather fuppofe it would have the fame effect, as the prefent 
Bank of Ireland keeps a catli account with the Bank of England, providing them 
with funds beforehand, and drawing upon the fame as their demands required, 
which they may now do; but I do not fee how that could tend to alter the 
Exchange. 



What difficulty exifts for ufing Englilh Notes as a circulating medium between 
the two countries, which does not alfo apply to Guineas; both the one and the 
other bearing a higher value than Irifh Notes?— The Guineas muft be paid for, 
and the Bank of England Notes mult alfo be paid for. 

You are of opinion that no confolidation of the two Banks is practicable ?— 
I am. 

Are you not of opinion that if it were practicable it would be ufeful ? — I think it 
would not be ufeful. 

Is there any arrangement which could be made between the two Banks, that 
could be of ufe towards lowering or Readying the Exchange? — I think not; 
for the only caufe I conceive of the high Exchange is owing to the neceffity 
there appears of remitting a large general balance to England. 

Do you think there can he any increafe made in the Exchange by the conduCt 
of perfons who deal in remittances ? — I believe not to any amount: I confider the 
Exchange between England and Ireland in a threefold view. Firfl, as it has a 
reference to the balance of trade between Ireland and all (he World ; die having 
no other Exchange but through England, I am perfuaded that the balance <ff 
trade is confiderably in favour of Ireland; and that if there were no other demands 
on Ireland than what arofe for commercial purpofes, the Exchange muft be in 
favour of Ireland : the next point of view in which I confide^ the Exchange, is 
with reference to the fum of money that is neceifary to be remitted to England 
for the payment of the intereft of that part of the National Debt of Ireland 
which is payable in London; what the exaCt amount of this is, and whether it 
would be fufticient to counteract the balance of the trade of Ireland, is a queftion 
I have not the means of anfwering: the third point of view is, as it refers to the 
large fums of money remitted to the nobility and gentry of Ireland refiding in 
England, this I have underftood to amount to £.2,000,000 ; what the general 
balance is, I do not know, but if it amounts to any thing like this fum, or half 
this fum, it would fully account, in my opinion, for the high rate of Exchange; 
and with refpeCt to the remittance of this money I conceive the high Exchange 
not to be the difeafe, bat rather a fymptom, and not an unfavourable one to 
Ireland, inafmuch as this high Exchange, as far as it operates, has a tendency to 
keep the money in Ireland ; fuppofe the money to be remitted to Abfentees to 
amount to j £.2,© co , ooo , and that the Exchange is 10 per cent, above par, I con- 
ceive it certainly keeps £.200,000 in Ireland, which I think is fo far a benefit to 
the country ; with refpeCt to the high Exchange as it operates on the commerce 
of Ireland, I am perfuaded that may be fafely left to the merchants and traders 
of both kingdoms, and that, if they were confulted, they would give the fame 
anfwer that the merchants in France gave to Monfieur Colbert, when he alked 
them, “If Government could do anything to ferve them?’’ their anfwer was, 
“The greateft favour they can do us is to let us alone.” With refpedt to the 
fecond caufe of the high Exchange, as it relates to the intereft to be paid in 
England, that I think is a pure and unmixed evil towards Ireland. 

How do you account for the payment of the intereft due for the Irifh National 
Debt producing the fame efietft as remittances to Abfentees, feeing that one is 
fending money from Ireland to England, and the other merely detaining a part 
of the current Loan ? — I conceive it to ftand on the fame ground, and that both 
are to be remitted from Ireland to England ; if there is any new Loan from 
which the Intereft of the old Loan is to be deducted, that would be a detaining the 
intereft; but I conceive, that while that practice goes on it tends very much to 
the detriment of Ireland, infomuch as it creates a conftant annual drain, after the 
money which has been borrowed has been fpent. 



Was 
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Was there any reftriaion on ifilrins Specie in France during Monf. Colbert’s Mr ipy.fJiw, 
admnult ration, when he received the anfwer mentioned by yon ? — i imderflood 1 ■ i r ui.mop, 
there never was any Bank in Paris, or currency of Paper, attempted before Mr 
Law s time. 

After Banks have been iuftituted in a country, and have been reftri&ed by- 
law in their iffue of Specie, do you confider all legiflative interference with 
their proceedings to be dangerous or improper?— I never knew or have heard 
of any fuch reilriaion prior to 1797; 1 am very far from thinking that the 
interference of the legillature mull be improper, when occafions call for fuch 
interference. 

Is it not the practice of the Bank of England to limit its advances on Bills dif 
counted to individuals below the amount applied for ? — Very frequently 

Do you conceive that if the Bank of England, or any public Bank in anv other 
country, granted difcounts without limitation, even for all fafe Bills, th v n>i<di<- 
not incur a rifk of increafmg the currency of that country beyond the proper 
quantity ?— That has been always my opinion during the time of reftriaion 1 
NVhatdo you conceive would be the effea of an excefs of Paper currency fo 
produced, upon the Exchange between that country and foreign countries’?— 

I am not aware of any, but upon further confideration of the queition I might alter 
my opinion. ° 

Would not fuel, an excefs in currency produce a rife in goods in their nominal 
price ? — I think it moil probably would. 

Would not that rife prevent the exportation, without feme compenfation to 
the couptry where they were purchafed ? — The rife in the market price of any 
goods, 1 mould conceive, has that natural tendency as far as it operates: and it 
is upon that ground that 1 conceive the high rate of Exchange with Ireland 
operates in the nature of a bounty on exports from Ireland. 

Is it not probable that that compenfation would be found in an increafed rate 

ol Exchange agamft the country from whence the goods were exported ? I 

believe, that Ireland exporting their goods under the high Exchange would 
very toon raife the price of then-goods; otherwife the foreigners would have the 
goods cheaper; and in that cafe it would mod probably increafe the exports 
Is not the exchange of every country regulated bv the price which’ the 
remitters of 11,11s on that country, payable in the current circulating medium 
of it, are willing to give to the drawers of them?— I conceive the exchange 
between countries to be regulated by the greater or lefs amount to be drawn for or 
remitted. 

Does not every aflual drawer imply a remitter?_There can be no drawer 
unlefs a remitter ,s found to take his Bill ; but we mav fuppofe the cafe of drawers 
ottering their Bills to a very confiderable amount when there are few remitters in 
which cate the bufinefs muft either remain undone, or the offer of higher terms 
may produce remitters. & 

Will not the price which the aa U al remitters of Bills confent to give to the 
drawers depend on the quantity of goods which it is known by each party that 
the Bill will purchafe in the country on which the Bill is drawn i— I think they do 
not carry their views fo far; if there are more drawers than remitters the 
remitters will take the advantage, and vice verfa. 

Although the drawers and remitters fliould not themfelves advert to the price 
of goods in the country on which the Bills are drawn, will not, neverthelefs the 
merchant "i one country, in England for example, in calculating whether or not 
he mould become a purchafer and an exporter of goods in Ireland, found his 
calculation in part on the current rate of Exchange; and having fo purchafed 
them and exported them, will he not be under the neceffity of remitting Bills in 
payment ? I lliould conceive every prudent merchant, either in purebafmo- 
goods to export, or m ordering goods to be imported, will advert to the prices 
of goods, to the Exchange, to the charges attending the export and import 
and to all other circumflances which can n fleet his intereli. ’ 

Does not the rate of Exchange, at the prefent time, determine the Englilh 
merchant to import Irilh goods, inafmuch as there would be no profit on the 
n^F° r wT ‘ ‘ h M e T 1 ' 6 , "°* “ n advantage in the exchange?— It may or may 
not; but lie would take the rate of Exchange into confideration, together with 
the other circumllances above mentioned. 

t J® th T ! n the exiftin g rate of Exchange a caufe of the prefent exports from 

Jetand.— It may or may not, according to circumllances : The high rate of 

Exchange, 
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Mr. Win ttirop. Exchange, as far as it operates, has a tendency to prevent importation ; both 

v ^ y which confequences of the prefent high Exchange operates in both inftances in 

.favour of Ireland. 

Do you conceive that the balance of trade and balance of remittances invariably 
govern the rate of Exchange? — I conceive they naturally do. 

The whole balance of account between the two kingdoms, previous to the 
reftriftion, never having induced a variation in Exchange to the prefent extent, 
during a courfe of 70 years, has the balance of account increafed fo greatly 
within the tail 5 years as to juftify a variation in Exchange to the amount of 10 
percent, above Par? — I conceive that it neceflarily has done fo, becaufe the fa£t 
of the Exchange is fo.; I am confirmed in my opinion that the balance of the 
commerce of Ireland was confiderably in favour of Ireland before the reftriftion, 
for if it were not fo I thould be wholly unable to account for the Exchange 
remaining nearly at par, when I take into confideration, that the remittances to 
Abfentees have always been very confiderable, and if there had been nothing to 
counteraft the Exchange, with refpecl to fuch remittances, it could not poffibly 
have remained fo ; I believe, there are now circumftances, and have been for 
fome time Cnee the reftri&ion, that materially tend to increafe the general 
balance due from Ireland; the remittances to Abfentees of all denominations, l 
believe, are neceflarily much more confiderable than they were, which may partly 
be accounted for from the fears of invafion in Ireland, from the late rebellions 
and other circumftances, which tend to lhow rather an unfettled ftate ; and it has 
fallen within my own knowledge, that families, particularly the females and 
children, have removed to England, and muft be fup ported there ; belides what I 
mentioned before of the neceflity for remittances to pay the intereft of the debt, 
I am convinced the balance of trade has continued in favour of Ireland fince the 
rreftri&ion. 

If in point of fa6c it fliould appear that fince the reftrittion the remittances to 
Ireland for loans have confiderably exceeded the remittances to Ireland for payment 
of intereft of debt, is not the increafe of remittances for Abfentees the foie caufe to 
which the increafed balance of accounts between the two countries is attributable? 
— I conceive the Exchange to be influenced only by the general balance of all 
accounts; and that the increafed amount of remittances to the abfentees might 
very probably account for the prefent high rate of Exchange, as making a part 
of the general account. 

You have faid, that the high Exchange, fuppofing at 10 per cent, occafions a 
laving of £.200,000 a year to Ireland, on the remittances from Ireland on account 
of Abfentees, fuppofing 'the amount of thofe remittances to be £. 2,000,000, how 
do you conceive that high Exchange lo operate either for the benefit or to the lofs 
of Ireland, in refpefit to the remittances to be made to England for the intereft of 
the Irilh debt in England, fuppofing it to be£. 1,300,000 annually ? — I conceive 
it, to operate to the lofs of Ireland to the amount of £.1,300,000, becaufe Ireland 
muft remit fo much Englifli money, ami mult pay the high rate of Exchange on 
luch remittances, whereas the remittance to Abfentees is for account of Ireland, 
and inftead of remitting £.2,000,000 fo as that £. 2,000,000 fliould be received in 
London, there is a deduction, in the firft inftance, of the Exchange in Ireland, 
amounting to 10 per cent, above par, fo that only £.1,800,000 is received in 
England inftead of £,2,000,000; and the difference remains in Ireland. 

The loans from Great Britain to Ireland annually made, anfwering for fo far to 
dim ini lb the neceffary annual remittance from Ireland to England on account of 
the above intereft and Abfentees, what do you conceive will be the fund for 
Ireland to flip ply their amount when thofe loans lhall ceafe? — Suppofing there to 
be no loan of any one year, I Ihould think the general balance would be in that 
year ftill further enhanced againft Ireland, and that the Exchange (all circuui- 
Itauees remaining the fame.) might probably rife confiderably higher. In lhort, 
the general balance to be paid or received always regulates the Exchange 
between England and Ireland. 

.When England has made large remittances to the Continent for Subfidies, 
have not fuch remittances always affected the Exchange, and have they not for 
a time overcome the effect of the favourable balance of trade, though operating 
in a different direction? — I think always. 

Did not the extraordinary importation of Grain into England, during the 
fcarcity of the years 1799 and 1800, occafion a great excefs in the value of the 
imports from Harabro’ over the exports from hence ?— Undoubtedly. 

Do 
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Do you not think that this extraordinary operation on the ufual current of trade Mr. Wbithrop. 

between thefe two places fufticient to account for the deprefiion of the Exchange v 

which prevailed during that period? — In a great meafure it undoubtedly did ; in 
one of thofe Years there was another caufe which depreciated the Exchange, that 
was remittances for Subfidies. 

Have you ever heard an eftimate of the amount of the debt incurred by Eng- 
land for Grain imported from the Continent during the fcarcity ?— I have heard 
it amounted to a very confiderable fum ; it has been faid /. i £,000,000, but I d« 
not know the faft. 

Suppofing it to have amounted to £. 15,000,000, do you think, had the reftri6tion 
of the Bank of England been taken off, that that amount would have been paid 
in Specie ? — I believe not. 



Mercurii, 14* die Mart ii 1864. 

BENJAMIN WINTHROP, Efq; again Examined. 

IS there any Exchange between York and London, or any part of England 
and London?— I have known an Exchange from Scotland of about 3 or 4 pet 
■cent. I do not know how it is now; I fpeak of 30 years ago, in the time of 
the Ayr Bank. I know of no reftriction upon the iffue of Specie, except upon 
the Banks of England and Ireland. 

If there is no Exchange between any part of England and London, and Ire- 
land is now made a part of the United Empire by the Union, what caufes are 
there which are fo peculiar to Ireland as to keep up an Exchange between Ireland 
and London? — Notwithftanding the Union there is a great diftin6tion of country, 
the fea goes between them ; they have a different Treafury, a different Bank, 
•and an Exchange between the countries has always exifted; though the Gold 
and Silver Coin are the fame, the halfpence differ in the value of tile Pound t« 
•the amount of 8 -f per cent. 

Do you fee any neceffary caufes for its differing from that 84 per cent? 
— rive neceffity of Ireland remitting large funis to England is the caufe of the 
rife of Exchange. 

Do you think the different Treafury and different Bank which you have men- 
tioned, could be fo arranged as not to affect the Exchange ?— I think not, but that 
the Exchange is only influenced by the caufes I have before mentioned. 

In your opinion, could the reftri&ion on the Bank of Ireland .be removed 
while a fimilar reftriction continues on the Bank of England ?— Not with fafety 
•to the Bank of Ireland; for, if the Bank of Ireland was obliged to pay in Specie, 
whilft no Specie could be had from the Bank of England, not only Ireland would 
be fupplied with Gold, but the demands from England would be fufticient to ftop 
the Bank of Ireland in a very fhort time. 

Suppofe the Exchange to change in favour of Ireland, would that objection 
continue ?— Not naturally to fupply the demand of Ireland ; but if anybody 
wanted Gold, which might anfwer the purpofesof exportation, as being of greater 
value in weight than the coinage price, they might fupply themfelves by demand- 
ing it from the Bank of Ireland, as long as the Bank of Ireland had any left. 
.With refpeft to Ireland, probably if the Bank was open there would be no more 
£. 1 and £. 2 Notes in currency; but ftill all the large payments might be made 
in Paper as heretofore. 

Suppofing the balance of debt in favour of Ireland by the Exchange being 
under par, would there be any demand for Gold to be exported from Ireland; 
? r . in ° tlier worc ^ s ’ mult not that Gold be paid for by Great Britain, iflhe takes 

r There would be no demand for Great Britain to pay any balance, becaufe 
none would be due ; but if England wanted Gold for the purpofe of export- 
ing from England to foreign countries, and that the price of Gold in England 
was higher than the coinage price, I think the Bank of Ireland would very fooit 
'feel a reduction in ils calh. 

Would not Gold, in (uchcafe, be confulered as a commodity of trade exported 
by Ireland; and would it not be beneficial to Ireland, inafmuch as Ireland would 
receive more than the coinage price?— There might be a final! profit, but the 
Bank ot Ireland would foon be completely drained of it. 

Do you think Ireland would be completely drained of it? — I think it is im- 
Jolfible to drain any country of fo much of its Coin as is necefiury to carry on 
* 8 ’ M it* 
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Mr. 'Winthrop. Ifs traffic, unlefs by the eftablifhment of Banks, and the iffiie of the Paper of fucli 
<■ Banks, made to anfvver as a fubftitute for Coin. 

Does not the reltrickion of the Bank of Ireland tend to inoreafe that Paper, and 
put it in the place of Coin? — By the fubftitution of Paper for Coin, I conceive it 
would tend to baniih the Coin. When you lay a restriction on the Bank, after the 
Coin of acountry has in a great meafure difappeared, (for fo it would do by the 
fubftitution of Bank Paper to anfwer all the purpofes of Coin,) and whether the 
Bank was in poffeffion of a great quantity of Coin or not, it might appear necef- 
fary for the Bank to iffiie a large quantity of Paper to anfvver the neceffary pur- 
-pofes of traffic, great or final] ; but if the Paper was fupprefled, I believe the 
Coin would return to fuch country, and in large quantities, if they were able to 
pay for it, either by exports, or other caufes ; for I believe it is only by the fub- 
ftitution of Paper, and making it anfwer all the purpofes of Coin, that the Coin 
of any country is diminilhed almoft to banilhment. 

If a country has Exchange in its favour, is not that an evidence that a balance 
■of debt is due to it, and that of courfe it is able to pay for Gold to come into it ? 
— I think it neceffarily muft be, that Gold would come in. 

In a country, fo .Situated, could the removing the reftriCtion on the Bank be 
attended with the inconveniences you have mentioned ? — With very great incon- 
venience, if the reftridtion was fuddenly taken off, and a competent fpace of 
time were not allowed to the Bank to enable it to face the effects of open- 
ing it.' 

If that competent time was to be allowed, would there be any objection to 
beginning the meafure of taking off the reftriction ? — So far from it, that I think 
it ought to be an object conftantly in the contemplation of the Legiflature, as 
an event which would tend materially to the advantage of the kingdom. I fpeak 
'this as apply ing to the Bank of England rather than to the Bank of Ireland. 

Is the courfe of Exchange with foreign countries in favour of Great Britain ? — I 
think it is. 

Do you think it fo fteadily in favour of England, that any meafure might fafely 
begin towards the gradual removal ofthereftriCtion? — I Ihould'tliink it would be better 
not to think of the removal of the reftriCiion until Peace, for reafons that may 
refultto the objects of the general policy of the country, of which I cannot pretend 
to form any judgment. I do not mean to make any allulion to the fituation of 
the Bank of England. 

At the time the reftriCiion was impofed what was the rate of Exchange 
between England and Foreign countries, previous to it, from the commencement 
-of the War, and fubfequent ?— In 1792, 1793, and 1794 the Exchange was in favour 
of England, and.Iarge fums in Bullionflovved in. In 1 795, when it was rumoured 
that a Loan of 6,000,000 was about to be made to the Emperor, the Exchange 
began to fall, and fell confiderably in the courfe of that year, and as the Money was 
remitted, there were great drains from the Bank of England ; but as we had large 
fums in Gold, which I believe is always the moft favourable mode of remitting to 
a foreign country as long as the Money holds out, the Exchange did not fall 
near fo low as it did a very few years after. In 1798, the Exchange on Hambro’ 
had rifen again from 37-6 to 38 ; but by the great fcarcity of Coin, and the 
neceffity of an importation to a very large amount, added to the remittances of 
foreign fubfidies, the Exchange fell, and was in 1800 as low as 30-6 at one time, 
which is a difference of about 20 per cent, in the Exchange ; and this corroborates 
to a demonftration, the opinion, that when large fums of Money are remitted 
from any country, whatever the occafions may be that demand fuch remit- 
tances, the Exchange muft fall againft that country ; and as the reftriCtion con- 
tinued on the Bank at the latter periods, perhaps that circumftance, as little 
Money could be drawn from the Bank in large fums, might have contributed 
to the fall of Exchange. I Ihould have obferved, that after the reftriction was 
laid the Exchange rofe confiderably, and very large fums of Money found their 
way into this country, and into the coffers of the Bank of England. 

Are any remittances now made as fubfidies to foreign powers ?— Not that I 
know of. 0 

Are any remittances to a great extent made for the purchafe of Corn ?— • 
To no great extent. 

Whether as thefe caufes no longer exift which produced the reltriCtion, do you 
-know of any other circumftances which ought to continue it ? — As the withdrawing 

the 



Printed image digitised by the University of Southampton Library Digitisation Unit 




-of Evi deuce.] and, the Exclian ge of I H E L A N D. ^ 

tlie reft hi 61 ion would be an obje6l of great magnitude, I fhould think a time oP Mr Winhron 
Peace is better to begin the consideration of it. , 

In cafe the reftridion was to be removed here, do you fee any reafons againft 
removing it in Ireland at the fame time ? — I fee none. 

^>°i y° a a Pl )r ^ , ': lK * that any confiderable difficulty, or any evil confequences 
would anfe from fuppreffing the circulation of ail Silver Notes, and all A i Notes, 
both in England and Ireland at the end of twelve months, by the paffingo7an Ad for 
-that purpole, and in the fame manner fuppreffing all £. 2 Notes at the end of 
two years.— Although I Willi very much to fee a general opening of the Banks, 
with a complete fuppreffion of all Notes under £. 5, yet I think reafons may exift 
vvhy it may be improper at this moment to make any alterations, or to fupprefs 
the£. 1 and £. 2 Notes of the Bank of England; but Ithink that immediately 
on a I eace it ought to be one of the firft objedsof the Legislature's consi- 
deration. 

What are the objections to fupprefs the £. 1 and £.2 Notes in the gradual 
manner propofed, taking it for granted that no further ftep iliall be taken towards 
the removal of the reftridion until the end of the War ?— The inconvenience that 
would ante to the Public from having no means of procuring change of a /. c 
Note at the Bank of England, as the reftridion of the payment in Calh would 
ftill continue, would be infupportable ; for if the Bank of England was obliged to 
exchange its £. 5 Notes for Caffi, it would be a complete opening. 

If 1 aper, which fupplies the place of Guineas, were fuppreffed, would not 
Guineas, being indifpenfably necefiary for the tranfadions of the country, return 
into circulation to fupply the place of the Paper fuppreffed, and would they not 
continue in Circulation ? — I believe they would. 

Is not the Exchange, between two “countries generally limited by the price 
at which a pound of Bullion can be purchafed in the circulating medium of the 
debtor. country, and again converted into the circulating medium of the creditor 
country, together with the charges and infurance of tranfporting it from the 
debtor country to the creditor country ?■ — If a debtor country could pay Money 
to a creditor country in Gold, I fee no reafon why the Exchange fliould turn 
againlt the debtor country as long as it can pay its debt in Gold. 

Have you ever known the Exchange between any two countries to exceed 
•conftderably for the period of a year, the rate at which this operation can be per- 
formed ? — I have not. 1 

When a fum of Hambro’ currency, which will buy a pound of Bullion of given 
purity iu the market of Hambro’, can purchafe a Bill for a fum of Engliffi currency 
which will buy a pound of Bullion of the fame ftandard in the Engliffi market* 
is not then the Exchange at par ?— It is a queftion 1 do not know how to 
anfwer. 

Is there any other teft by which a true judgment can be formed of the 
chan°e XC ” an ^ C con ^ e ^ s !t does appear to be a complete par of Ex- 

A.s long as a fum of Hambro’ currency, Teprefenting a pound of Bullion, can 
purchafe a Bill for a fum of Engliffi currency, likevvife reprefenting a pound of 
iiuluon, would you notdeem Exchange at par, whatever might be the number of 
i ounds Sterling, or of Schellings in either fum ?— If you purchafe a Bill of Ex- 
change in Hambro’ on London, and you pay for that Bill of Exchange 100 oz. 

’fn * .1 r y ° U reCeiVe in P a ^ ment in London of fuch Bill too oz. of Silver, 

1 tkouid lay the Exchange was at a par with refpect to that tranfadion, but that 
is not what we Merchants underftand by the par of Exchange; they generally 
underhand a certain rate of Exchange fixed, which lias refpect to the Money 
paid m to one country and received in the other. 

Would you not equally fay it was at par, if inftead of paving 100 oz. in one, 
and receiving iuo oz. in the other, you paid a fum that would purchafe 100 oz. 
in the one country, and received a fum in the other which would likewife our- 
chafe 100 oz ? — I think it is the fame in effed. 

If the Exchange between London and Hambro’ was 40 Schellings per pound 
* cling, would you not ftill deem the Exchange at par, if it appeared that from 
eny cn cumftauces 40 Schellings Banco only purchafed the fame quantity of 
bullion at Hambro’, as one pound Sterling purchafed in London ?— I conceive it 
the lame effect, and vice verfa. 

In the one cafe would you not fay that the value of credit at the Bank of 
zS - Hambro’ 
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Mr. Wtnlhrop. Hatnbro* (in which all Rills are payable) was rifen, and in the other that it had 
/ fallen ?— I fhould not fay fo. 

-In the fame manner, if £.48. 1 z s. Englifh currency, which will now buy a 
pound of ftandard Gold in London, can purchafe a Bill on Dublin for a fum of 
-Irifli Currency, which will buy no more than a pound of ftandard Gold in Dublin, 
is not the Exchange in fact at par, whatever number of pounds of Irilh currency 
beexprefied in that Bill of Exchange? — The par of Exchange between England 
and Ireland is univerfally underftood to be 84 per cent. or^. 108. 6. 8, Irifh, for 
jC, 100 Engl i Ih, whatever may be the price of Bullion. 

Did not that mode of calculation obtain, becaufe it had been found on the 
-experience of many years, that £. 108. 6. 8 of Irifh Currency, and £. 100 of 
Englifh Currency, represented the fame quantity of precious metals; and do you 
Conceive that when thefe films reprefent unequal quantities of the precious 
metals, they can longer beconfidered as reprefentingthe par, or as reprefentingone 
another ? — It was hot founded oil any experience of years, that £. 108. 6. 8 Iriili 
was equal to 100 Englifh, but it is immediately difcoverable by the difference 
between the Copper Money of the two Countries, the Gold and Silver Money 
being the fame, but a Shilling in Ireland paffing for 13 d. in Copper, forms a 
'difference of exactly 8^- per cent. 

Did not £. 3. 17. lof, Englifh Money, formerly reprefent and contain an 
ounce of Gold, and did not £.4. 4. 5, Irifh Currency, likewife reprefent and 
contain an ounce of Gold ? — That is the coinage price of Gold in England. 

Could not Bullion likewife be purchafed at that rate formerly ?— When that 
rwas the price of Bullion. 

If Gold Bullion can be purchafed in the market of London at £. 4. 1, tire 
ounce, and if it eannot be purchafed in Ireland at £. 4. 7. 9, or nearly at that 
rate, how can thefe two films be fuppofed to reprefent one another, and be the 
par of Exchange ? — I never heard of their dealing in Bullion in Ireland. 

As long as a fum of Englifh currency, reprefenting a pound of Bullion, can 
•purchafe a Bill for a fum of Irifh Currency, reprefenting a pound of Bullion, 
would you not deem the Exchange at par, whatever were the number of pounds 
Sterling expreffed in either fum ?— I fliould never deem the Exchange at par but 
when for £. 100 paid in England I receive £. 108. 6. 8 in Dublin, or paying 
£. 108. 6. 8 in Dublin for which I receive £. 100 in London, and at that rate 
for a greater or lefs fum. 

Would you 'ft i'll be of this opinion if it fliould be found that £. 3. 17. iof in 
Englifh circulating medium, in Bank Notes, will purchafe an ounce of Gold, and 
that ^.4. 4. 5 in Irifh circulating medium, namely Irifh Bank Notes, will 
•only purchafe 11 pennyweights of Gold ? — I fliould ftill be of the fame opinion 
that the par is 84 per cent. ; but I might fay, the Exchange were above or below 
:par, if there was any variation. 

•If the Exchange between London and Dublin was at 130 per cent, would 
you not deem the Exchange at par, if it appeared that from any circumftances 
£. 130 in Irifh 'Bank Notes would purchafe no more Bullion than£. 100 Englifh? 
—I fhould not. 

Do you not think that in fuch a cafe it would be more juft to conclude that 
Irifh Bank Notes had loft 21 per cent, of their value, and that the Exchange was 
rifen to that fum ? — The only way I fliould be able to account for fo high an 
Exchange as 130 per cent, would be by concluding that the balance general 
•debt to be remitted from Ireland to England was very great indeed. 

if it fliould be the intereft of remitters to remit iu Guineas rather than in Bills, 
•are Guineas always to be procured for that purpofe ? — When there is a reftrictioa 
©n the Banks they could not to be procured in either country. 

What was the price of Gold in 1799 and 1800, when the Exchange was in its 
molt unfavourable ftate ? — l think as well as I recollect it was printed at £. 4 an 
ounce, but it was not be met with at that price, neither now. 

What is the moft unfavourable ftate of the Exchange, and the higheft price of 
Gold which you have known during the period the Bank of England was paying 
.in Cafli ? -I think I have known the price of Gold Bullion as -high as from £.4. 1, 
to £.4. a, before the reftriclion, which occafioned a lofs of 5 per cent, on all 
-tlie Bullion coined into Guineas, and the Exchange mull have been unfavourable 
in the fame degree. 

Do you know of any particular circumftances that fliould caufe the Exchange 
between Ireland and Great Britain to ffu&uate more than that between Great 

Britain 
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Britain and the Continent ? — T think there ought not, but I have ftated a circum- ,r 

fiance between Great Britain and Ireland which has no parallel in the Continent,, U ’’ wimhrop.^ 

or between any other countries that I ever heard of, namely the great fums of' ^ 

Money drawn from Ireland to England by the nobility and gentry of Ireland. 

Previous to the reftridion were not the iffues of Paper of the Bank of 
England in a great degree regulated by the balance of Cafh and Bullion in its 
coffers ? — It ought always to be fo in a great mealure. 

Does not an unfavourable Exchange necelfarily caufe a drain on its coffers of 
Specie to be remitted to the Continent ? — I think it generally does, when there 
is no reftridion. 

Was not therefore the iffueof the Paper of the Bank , in a great degree limited 
by the flat e of the foreign Exchange ? — As far as this appeared neceffary in the 
contemplation of the Diredors of the Bank, it would certainly have its weight. 



Veneris, i6° die Martii 1804. 

ROBERT BARNE W A L I., Efq; Merchant in London, 

Examined. 

. D O you know any thing of the Exchange between Ireland and England? — It Mr. Barncwall. 

is at prefent very high, attributable to the demands of this country on Ireland v. v . . J 

exceeding the demands of that country upon this. 

Do you imagine the reftridion on the two Banks, or on the Bank of Ireland, of 
iffuing Specie, has had any effed on it ?— I think confiderably. 

M hat is your reafon ? Becaufe if Specie could be had there to tranfmit to this 
country. Exchange never would have arifen to the height it has. 

Does any remedy occur to you during the reftridion to remove or alleviate the 
inconveniencies ? — None, unlefs the demands of this country could be reduced. 

What is the nature of thofe demands ?— For goods imported into Ireland, and 
the revenues of the Abfentees. 

Does any mode occur to you for decreafing the amount of the revenues of the 
Abfentees to be tranfmitted hither ? — None. 

Is there any other mode remaining than that of decreafing the imports into 
Ireland ? — None. 

Would not the increafing the exports of Ireland have a fimilar eflea ?— 

Certainly. 

Do you know whether there is any depreciation of Paper in Ireland ?— I un- 
derftand there is, or a premium for Guineas, which in effed is the fame thing. 

What do you attribute that depreciation to f — To the reftridion in the iffue of 
Specie, as I apprehend. 

Has the effed of that reftridion been the caufe of a great Increafe of Paper in 
Ireland r— Yes ; and 1 think there is more Paper both in England and Ireland than 
is beneficial to the public. 

Do you apprehend there is any other caufe in Ireland that creates or encourages 
the too great iffue of Paper ?— The number of inconfiderable Bankers in the 
country parts of Ireland ; and I think if Specie was in circulation. Paper would 
not be taken, l’uch Paper as I have been defcribing. 

Do you think that if there was an over iffue of Paper by the Bank of Ireland, it 
would tend at all to encourage the over iffue of Paper which you mention in the 
country Banks ? — I am not competent to anfvver that queftion ; I have not been 
in Ireland many years. 

Do you think the depreciation arifes from any other caufe than what you have 
mentioned, namely the quantity of Paper ? — I know of no other. 

Do you conceive that the exiilence of private Bankers in Dublin iffuing 
Paper in coufiderable quantities, does not tend to the depreciation of Paper ?— 

I uiidcrftand the Bankers in Dublin are people of high credit, and likewife the 
l a per is in high credit? — but I am not fo intimately acquainted with circum- 
fiances of this fort. 

May not that high credit tend to facilitate an over iffue of Paper and of courfe 
to depreciate it ? — It pofiibly may ; it is very likely. ’ 

Does not the Paper of thofe inconliderable country Banks of Ireland, of which 
you have fpoken, pals in the fame manner, and at the fame price, with Paper of 
the private Dublin Banks and the Banks of Ireland?— I do not know. 

28 - N Do 
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Mr. B a mere all- Do you not underftand that the Paper of all the country Banks of Ireland is 

^exchangeable for Bank of Ireland Paper ? — I underftand that any man holding 
the Paper of any country Banker may demand payment of it in Paper of the 
Bank of Ireland ; but I underftand there are Bankers in the country who iffue 
Silver Notes. 

Are not thofe Silver Notes alfo exchangeable for Bank of Ireland Notes, when 
thole in the hands of one perfon amount to a fufficient quantity to be capable 
of fuel) exchange ? — I ftiould fuppole fo. The perlons who ill'ue them are bound 
to pay them, and they can only pay them in Bank of Ireland Paper I ftiould 
fuppofe 

Does not then the whole Paper circulation of Ireland necefifarily conform itfelf 
to whatever is the current value in exchange for goods of the Paper of the Bank 
of Ireland ? — I cannot aufwer that queftion. 

Do you not conceive that an augmentation of the circulating medium of 
Ireland neeeffarily tends to the augmentation of the nominal price of com- 
modities ? — I believe fo. 

Is not the nominal price of commodities in Ireland at this time, that is to fay, 
the price of commodities, as compared with Irifh Bank Paper, higher than the 
nominal price of commodities in Great Britain, that, is to fay, of commodities in 
exchange for Englilli Bank Paper ? — I do not know. 

Muft it not. neeeffarily be the cafe, fince there is a difference of about £.10 per 
cent, in the Exchange ?-— I apprehend that a man in Ireland holding an Englilli 
Bank Note muft fubmit to nearly the lofs in the Exchange that he would by 
negotiating a Bill, the Bank Note being payable at fight, may be negotiable at £ 
per cent, higher than a Bill that is payable at 31 days. 

Cannot the owner of a Bank of England Note for £.100 buy with it more 
goods in England than the owner of a Bank Note in Ireland can buy in Ireland 
with a Bank Note of Ireland amounting to .£.108. 6^. iS d. which is the par of 
Exchange ? — I. cannot anl'wer. 

Suppoling a man to be able to buy the fame quantity of goods in England for 
£. ;i 00 Englilli, which he can buy in Ireland for £.108. 6s. 8</. Irifh, muft there not 
be an extra profit of 10 per cent, on the exportation of Britilli goods to Ireland, 
inafmucli as the proprietor of^.ioo Englilh Bank Note, can buy with that Note 
a Bill for about £.118 in Ireland? — There is no doubt but the importer of 
Englilh goods in Ireland muft increale his price in proportion to the rate of Ex- 
change at which he pays for them. 

Do you then confider the 10 per cent, rife, which has lately exifted in the 
Exchange between England and Ireland, an indication that there may have 
been a general augmentation in the nominal price of commodities in Ireland 
of about 10 percent.? — I conceive there muft, on commodities imported from 
England. 

May it not be prefumed that there muft have been the fame rife on all that clafs 
of commodities which are exported from Ireland to England, inafmuch as there 
muft otherwife have been an extra gain of 10 percent, on l’uch exportation ?— It 
feems probable there muft be a proportionable rife on the goods exported from 
Ireland. 

If it is prefnmable that there has been a rife equal to the rife in . Exchange in 
the Irifh price of all goods exported both from England to Ireland, and from 
Ireland to England, may it not aifo be prefumed that there has been nearly a 
limilar rife on articles produced in Ireland, and ufed for home confumption ?— -I 
think not. 

Do you not think there muft have been fuch a rife, if by the term rife is meant 
a higher price than would have fubfifted if there had been no augmentation of 
Paper, and no rife in the Exchange? — I am unable to anl’wer that queftion ; but, 
on reflection, with refpe^t to goods exported to England from Ireland, I appre- 
hend the exporter may fell the goods exported at a Ipwer price in England, on 
account of the high Exchange he obtains for his Bill, than lie would if he 
negotiated it at a more moderate one. 

Suppoling, as you conje£tured to be the cafe, that the price of Irilh goods is 
raifed in the Irilli market by the augmentation of paper, will there not be a new 
temptation to import from England the kind of goods which are fo raifed in 
Ireland, and will there not be a new obftruction to the exportation of the goods 
which are fo raifed in Ireland, which will lead to an augmentation of the imports 

into 
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into Ireland, and to a diminution of its exports, fuppofing the Exchange to M>-.Barnezvall 
a-emain as before?— I feel myfelf incompetent to anfvver the queltion. j 

Mull not an augmentation in the Irilh price of corn, for example, as exchanged ^ 
for Irilh paper, produce a difpofition to import corn from England, fuppofing 
tlie Exchange to remain the fame as it was before the rife ?— I conceive fo, if the 
Exchange remained at par. 

Mull not the fame augmentation in the Irilh prices produce an indifpofition to 
export Irilh articles, fuppofing the Exchange to remain the fame as before?— No 
doubt; as gam is theobje6t of every man, either in exporting or importing, if the. 
object is taken away, the practice would not be continued. 

Mult not fuch difpofition to import, and indifpofition to export fuppofino- it 
to be followed by an actual increafc of imports, and an actual decreafe in exports, 
produce what is commonly called an unfavourable balance of trade, and mult it 
not lead to the creation of a greater number of Englilh drawers of Bills upon 
Ireland than there are of Englilh remitters?— If the imports are increafed, and 
the exports dimmillied, no doubt it mult produce an unfavourable balance; there 
Caf \r°n a S rea * er .. amount of Bills drawn than there are remitters to take. 

\\ ill not fuch difproportion between the amount of Bilis which there is a 
nil pout ion to draw, and the amount of Bills which there is a difpofition to remit, 
produce a rile m the Exchange with Ireland?— If the Bills to be drawn exceed 
•the money to be remitted, the Exchange naturally will rife. 

V. ill not that rife in the Exchange operate as fuch a bounty on the ex oorts 
Irom Ireland, and as fuch a tax upon the imports, as to counteract the high price 
of Irilh goods in Ireland which the excelfive iffue of Paper in Ireland has been 
fuppoled to have created ? — A rife in the Exchange above what it is now or has 
been, would tend to reduce the intercourfe between the two countries, rather 
than to operate as a bounty. 

Mult it not, in proportion to its magnitude, operate as a bounty on exports, 
and as a tax on imports ?— It mult; in the manufactures exported from Ireland 
there are a number of foreign materials, which it would operate as a tax on. 

bup poling this bounty on exports, and tax on imports, to be exactly counter- 
vailed by the rife in the price of commodities in Ireland, will not the relative 
lit nation of Ireland, with refpeCt to its trade with other countries, remain exactly 
the lamer— I do not know that; there would be a greater capital necelfarily 
employed. J 

\V ill not tlie capital be the fame, if computed in foreign money, though it 
would be greater in Irilh money, if computed according to the price of currency 
in Ireland ?— I apprehend not. I am giving conclufions upon matters which I do 
not feel myfelf competent to. 

M ould not therefore the reduction of the quantity of Paper in Ireland be the 
means of improving the llate of the Exchange?— If the Bank were to diminifh their 
<ii (counts, people would be obliged to draw on this country for money, which 
decline^ 11 n ° W ° btain wit,10ut doin S fo , and the Exchange would probably 

Do you know whether the ufual articles of importation from Ireland into the 
port of London are increafed or diminilhed in value of their refpective commodities 
witun the laft twelve months?— I know nothing about Linen; as to provifions* 
within the lalt few months they have been unfaleable, and have diminilhed in 
price m a very alarming degree. 

_ Do you know whether the ufual articles of exports to Ireland from the port of 
(London, are increafed in value within the lalt twelve months ?— I rather think 
they are diminilhed in value. 

Whether the prices of corn, and other goods, do not depend on the quantity 
4t market, or to be obtained in proportion to the demand, rather than on a rile 
ti • i. 1 ?, P er cent - 011 t * le Exchange, or any excefiive ilfue of Paper? — I rather 
unnk t. icy do, at the fame time the Exchange is an important confideration with 
the purchafer. 

If there fiiould be no exportations from Ireland, and great importations into 
Ireland of corn, or other goods, will not the accumulated quantity reduce 
»e prices, and check the importations fooner than any profpe6t of gain on 
fo 6 ian ^ e J or any excefiive iflue of Paper could bring about? — I apprehend 

Do you coneeive the demands of this country on Ireland to have very 
a enally increafed Cnee the period between 1780 and 1790, when the Ex- 
change 
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Mr.Barnexodll. change was nearly at par ? — I conceive that the demands on Ireland are more 

» . -i difproportionate to their exportations fince that period than before it. I conceive 

fo from the ftate of Exchange. Having had occafion to remit money to Ireland 
in the months of July and Auguft laft, I obferved that the Bills offered me by 
brokers, and thofe which I took, were Bills negotiated by bankers at the wed end 
of the town, and appeared to have been drawn by gentlemen unconne&ed with 
commerce, by which 1 conclude that the advance in Exchange is in a certain 
degree attributable to the increafed number of gentlemen from Ireland, who 
now refide in England. At the period I allude to the Exchange rofe from 1 4 
to ig|-. 

WALTER BORROWES, Efq ; again Examined — 

Mr. Borrmoes. Says, there is fume part of his evidence he willies to elucidate; viz : — 

^ S AS to the effects of making' large payments of Loans, and other caufes 

between England and Ireland, during the abfence of a common medium, I con- 
ceive that fuch payments can only be made from England to Ireland to the extent 
of the balance of debt againft Ireland, and that beyond that point it is impoffible 
to go ; becaufe, when the claims which England has on Ireland have been 
employed in this way, "either by drawings from Ireland or remittances from 
London, that then the power of this country to poffefs itfelf of Irifh medium 
ceafes, and Ireland not having a Bullion Market, and England not having Specie 
in circulation ; that it would be impoffible, fuppofmg for inftance of a Loan 
which fliould exceed by £. 1,000,000 the balance of debt againft Ireland, to 
remit it by any human contrivance while the reftri&ion continues. Dublin, in 
fuch a cafe, becomes a Vienna, or any other place on the Continent to which it 
might be neceffary to tranfmit, from political caufes, a Loan or a Subfidy ; that 
in tranfmitting fuch Loan or Subfidy the balance of trade againft the Continent 
can alone be employed, and beyond that Bullion or Coin muft be reforted to. 
Bank of England Paper could not be purchaled in Ireland after the debt of 
Ireland to England was extinguifhed, becaufe individuals could not afford to 
lock up their Money in it, and it is not a common medium in Ireland. Goods 
could not be reforted to, becaufe 1 have already fuppofed the market to be filled 
with its ufual fupply, and the cofts of fuch goods included in the balance of 
trade ; that the Loans in England for the fervice of Ireland, and the Loans in 
Ireland which have been remitted from England, and which may average 

2,500,000 yearly fince 1797, I conceive to about meet the balance of debt 
which has enabled England to tranfmit them. This principle muft be extended 
further to the cafe of Loans ceafing from Great, Britain to Ireland, and the debt 
of Ireland annually to be the fame; an impoffibility arifes out of it to Ireland to 
pav this debt, unlefs a common medium be eftablilhed between the countries, 
either of Specie or Guineas, or Paper, and the Abfentees cannot by any poffibility 
receive remittances for their rents in fuch a ftate of things, or the merchants for 
the goods fent into the country. 

IIow would a common medium remedy the cafe dated, of a continual balance 
annually arifing againft Ireland ? — In the firft inftance, by transferring a portion 
of that common medium to England, equal to the extent of the debt, which 
would not produce any great increafe of the Exchange, and by reducing the 
quantity of Guineas or other medium remaining in Ireland, would have the 
effect of checking imports, and encouraging exports, to the fame degree as under 
the prefent fyftem of Money intercourfe without a common medium, is pro- 
duced by the intervention of a high Exchange (which isftated by others to diminifh 
imports and encourage exports, but denied by me) and muft gradually operate to do 
away an unfavourable balance of debt againft Ireland, and gradually to reftore 
an equilibrium in the iritercourfe between the countries. By a common medium, 
I allude to a common medium Paper, to arife from a confolidation of the Banks, 
or to the iffue of Specie by the reltriction being taking off. I am ftill of opinion, 
that a common medium of Paper could be procured by the confolidation of the 
Banks of England and Ireland, arid that it would add 10 per cent, to the income 
of all Ireland, paid in Bank of Ireland Paper, whether /pent at home or abroad, 
beyond its prefent value, confidering it to be depreciated 10 per cent, agreeable 
to the rate of Exchange ; and that it would curb the depreciation of Paper, and 
lower the prefent rate of Exchange to par, from which it could never ftir. 

Have you not known the Exchange vary from par during the circulation 
of Specie ? — I have known it to vary a little, arifing out of the difficulty of tranf- 
mitting 



Printed image digitised by the University of Southampton Library Digitisation Unit 



of Evidence.] and, the Exchange IRELAND. 



5 J 



mitting Specie from one capital to the other, but that difficulty would be done Mr. Bormces. 
away by the facility of remitting Paper ; and therefore it could no more vary V. 
than in London and Weftminfter, whatever may be the balance of payments 
between the countries. 

Have you heard that from the year 17 28 to 1737, when Guineas were iffuable 
in both countries, the rate of Exchange was never lower than io| per cent, 
and fornetimes as high as 12? — I never had heard it ; but I have no manner of 
doubt it can be accounted for without interfering with the principle which I have 
laid down ; and if I could fuppofethat at that time there were no Mail Coaches, 
bad and dangerous Roads, an extreme rifle in conveying Gold from one country 
to the other, I am furprifed that the rife above par was not greater. 

Do you conceive that there were more means of conveying Gold from one coun- 
try to the other in tiie year 1744, than there was between 1723 and 1737, at 
which latter period the rate of Exchange was from 7 $ to 8* ?— 1 cannot tell; but 
if difficulties exitled in tranfmittiug Gold in 1737 which did not exitl in 1744, it will 
fliow the propriety of the rife of Exchange in thofe times, and reconcile it with 
the rate of Exchange in 1744, and with the principle laid down. 

In 1784 the rate of Exchange being at ioJ, the Bank of Ireland having been 
fome time eflablithed, and the facility of intercourfe between the countries equal 
to what it now is, and Specie then circulating, how do you account for that high 
rate of Exchange above par ? — The principle laid down by me was, that a com- 
mon medium of Paper would keep Exchange at par for ever, which, being free 
from the difficulties of procuring it, and tranfmitting it, could not feel the 
influence which the ftateof times would produce on Specie, and therefore I do not 
feel that any temporary caufes which acted upon Specie have a reference to this 
principle. 



Luna, 1 9 0 die Martii 1804. 

JAMES MANSFIELD, Efqs again Examined. Mr. Manifold. 

HAVING been {hewn his former examination, and the queftion “ What was 1 — 

“ the nature of the currency of Scotland at the time the Exchange was moll 
“ againll it?” — he anfwered, it was principally Paper, and that to a greater extent 
than the natural trade of the country required ; at the fame time the demand for 
Specie from the two chartered Banks was fo great, that they tried the experiment 
of ifiuing Notes, with an optional claufe of paying either on demand or at fix 
months fight, with the legal intereft ; this only continued for about four weeks in 
the year 1762 ; they tried the fame method in the year 1763 or 1764, for about 
three months. The directors, finding it rather increafed the evil, and tended 
greatly to diftrefs the country, fent one of their number to London to promote a 
Bill in Parliament, prohibiting the optional claufe on Bank Notes after the 15th 
May 1766, which meafure was afterwards confirmed by Ad of Parliament. After 
this period the chartered Banks of Scotland, finding that they had given imprudent 
credits to Bankers and their agents who iffue Notes, they curtailed them very much 
and cut off the credits of the agents of the country Banks who held accounts with 
them ; the Banks like wife increafed their capitals, and, as formerly ftated drew 
liberally to every perfon who came with proper Paper. 

What do you mean by the word Credits”? — There are two methods of the 

Banks giving credit, the firft is by difeounting Bills, and the next is by giving 
Calh accounts, the nature of which is lending Money either upon perfonai or 
heritable fecurity. but moftly upon perfonai lecurity : perfonai fecurity implies 
fureties by bond. 

Have your chartered Banks any branches ? — The Bank of Scotland has 20 
branches and more, eltablilbed throughout different parts of Scotland; their parti- 
cular object is to do and tranfacl bulinefs in the fame manner as the mother 
Bank they iffue the Notes of the mother Bank fent to them for that purpofe. 

Are they convertible into Specie at thofe Banks ? — The Notesare only payable 
in Specie at the mother Bank ; but all the real cuftomers of the Mother Bank, or 
branches, are accommodated with fpecie by thofe branches. 

Do they now pay at the mother Bank in Specie any of their Notes which 
are offered ? — Yes ; as there is no reftridion on the iffue of fpecie in Scotland, they 
-are bound fo to pay. 

Have you yet found the inconvenience in Scotland in confequence of the re- 
•ilriction not extending to the chartered Banks of Scotland ? — As rumours of 

2 O invafion 
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Mr. Mansfield, invafion arife from time to time, there is a greater demand for Specie ; but I know 
S — of no other inconvenience ; by keeping ftridtly, and not altering the Exchange be- 

tween Edinburgh and London, things go on as heretofore. 

Since the reftri&iou has I here been any diminution in Specie? — No; I rather 
apprehend there has been more fince, in the Banks, though not in circulation. 

Is there as much circulation of Specie in Scotland fince the reftri&ion as before it ? 
— I think fully as much, though not given fo freely in change, between one mruu- 
fadturer and another. 

Does Gold bear a premium there? — It does riot ; Silver cofts us a premium 
to obtain it of about 1^ per cent. 

Are Guineas bought and fold for a premium ? — Not in Scotland. 

Is Bank Paper depreciated ? — Not in the lead. 

In what manner are the balances of the different Banking houfes adjufted in 
Scotland ? — They mutt either pay in Specie or Bank of England Notes, or give 
Bills on their correfpoiuleiits in London, at. the par rate of 20 days. 

Is there any period at which fuch mode of adjufiment took place in vour 
recoiled ion ? — It has been as long as I remember. 

When ready money in Edinburgh is paid for a Bill, payable at 20 days date 
on London, does not the remitter pay an Exchange on his Bill equal to the value’ 
of the intereft for 20 days on the fum remitted? — Yes, becaufe the par between 
Edinburgh and London is at 40 days. 

When a Bill is drawn at 40 (lays, does not the remitter pay a higher Exchange 
than when drawn at 20 ? — Certainly not, otberwife than that there is aditferenee 
in the intereft between the 20 days and the 40. 

Why do you call 40 days the par ?— Becaufe we have found from experience, 
that it has anfvvered the imercourfe between Edinburgh and London. 

Ineliimating the intereft on a Bill of Exchange payable in London, ftiould it 
be calculated by the remitter at 5 per cent, or at the medium rate of mercantile 
profit? — I calculate it at 5 per cent. 

Does not a Bill or Draft drawn in Edinburgh on London at fight, bear a pre- 
mium ? — It certainly does; a premium of 20 clays, or about \ percent. 

Do you not confider the 20 or 40 days intereft to be a compenfation in the 
nature of commillion, for the trouble attendant on the tranfadiion, rather than as 
any proof that the Exchange between the two is not at par ? — 1 decline anfwering 
the qneftion, as being a matter of opinion. 

Are you of opinion there is any Exchange between London and Edinburgh? — 
I refer to my former anfwer. 

Are you of opinion there is a balance of trade, and remittances againft 
Scotland with England r — Yes, I ftiould think fo. 

Whether fuch a ttate of things would not create an Exchange unfavourable to 
Scotland ? — I apprehend, that a mutual communication of trade may exift between 
the two countries, without creating any Exchange at all. 

Do you not mean that the difference between the exports and the imports 
which it isneceffary to pay for, may be difeharged by the means of temporary 
advances by the Banks or mercantile houles of one country to the Banks or 
mercantile houfes of the other country ?— Certainly ; and I look upon the eftablifli- 
mentof the two chartered Banks in Scotland to be of great ufe and importance 
in this point. 

When Bills at 20 days are taken in dife barge of balances from one Bank to 
another, is there any and what allowance made to the Bank receiving fuch Bills in 
payment? — None; flrefe Bills are taken at paras Specie. 

Is it not the prefent cuftom of the Edinburgh Banks to give Bills on London 
at a fixed date for their own Notes offered for payment in Edinburgh? — Yes. 

Was it not the cuftom, antecedently to 1761 or 1762, for the Edinburgh Banks 
to give Bills on London at a rate which was not fixed for their own Notes ottered 
in payment in Edinburgh; that is to fay, at a rate depending on the fluctuation 
of the Exchange r — Yes, I have always underftood they gave Bills on London at a 
rate according to what they underftood to be the exifting rate of Exchange. 

When the fluctuating Exchange, which you have Hated to have exifted before 
1761 or 1762, was put an end to by the introdu&ion of the cuftom of the Banks 
giving Bills on London at a fixed date, do you underftand that all the Banks, 
public and private, at once came to an agreement to make this change in their 
fyftem of drawing? — I cannot fpeak as to the private Banks; but the chartered 
Banks underftood one another, and the reft were obliged to follow. 

How 
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How many private Banks are there in Edinburgh ?_I cannot tell. Mr. Mamfieli. 

Did the change operate materially to the inconvenience or prejudice of the 

private Banks r I apprehend not ; but on the contrary, for their good, as the 
country benefited by the meafure. 

Has the Exchange continued fteady frnce that time ? — It has never varied 
at all. 

Whether any great demands for Bills on London from the Edinburgh Banks 
were made at the time of that change, and in conference of it ? — There was a 
great i-emand at firft, hut gradually decreafed as the Exchange was reduced. 

\Vere thole demands made on all the Banks, or the public Banks alone ?— Prin- 
cipally on the public Banks. 

DkI the public Banks increafe their capital at that time?— No, but they called 
jn that part of their capital which had not been paid up, to the amount of 

10,000 Sterling. 

Do you know the amount of the Paper circulation of Scotland, previous to this 
change? — I do not. 

Do you not conceive that the change of the fyftem which took place had the 
effect of diminiihing, in fome degree, the quantity of Paper circulation which 
had exifted immediately before;— I certainly do think fo, as I have already 
ilaicd; it was in confequence of there being more Paper in circulation than the 
lituation of the country required. 

Do you conceive tliat I be augmentation of Paper which had taken place prior 
to the change of tyftem, hod refulted from a too great extetifion of the Paper of 
the old Banks, public and private, or from the iflue of the Paper of Banks recently 
inuituted ?— From both. J 

Had the unfavourable ftate of Exchange commenced neatlv at the time when 
thefe extraordinary credits were given, and the new Banks were inliituted? 

— Much about that time. 

Was the over iffue of Paper prior to the unfavourable ftate of Exchange, or 
fubfequent?— Certainly was prior, as it was the eaufe of the fyftem being altered, 
which remedied the rate of Exchange; and I certainly think that the over iffue 
of Paper was the eaufe of the high rate of Exchange. 

Do you conceive that fince the change of the fyftem, the balances of the Cafli 
accounts kept by the Edinburgh Banks with their correspondents in London 
have been more fluctuating than before? — I do not conceive they have been 
more fluctuating, except in times of public mercantile calamity, fuch as in 1702 
and 1797. 

Do you then mean, that in the cafe of a fixed Exchange it is neceflary for the 
Edinburgh Banks to poflefs larger funds in London, as a provifion a "a in ft 
any diftrefl'ed ftate of credit in Scotland, than it would be necelTary to keep if 
there were a fluctuating Exchange, as there was at the period antecedent 
to 1763 ?— No; when Exchange is fixed 1 do not apprehend it is neceflary to 
have more funds in London than when it was in a fluctuating ftate. 

Mas any inconvenience of any kind refulted from the change of the fyftem 
except the temporary one of the Banks having to provide funds in London at the 
commencement of it r-Ou the contrary, it has been produdive of the o- re ateft 
good. ® 

How long was it before the Exchange was brought to a fixed rate?— It was 
done gradually, in tne courfe of about two or three years. 

Do you apprehend that any confiderable difficulty, or any evil confequences 
would arife from fuppreffing the circulation of all One Pound Notes, both in 
England, Scotland, and Ireland, at the end of 12 months, fuppofing tiie reftriCtion 
to continue ?— I do think it would be importable to carry on bufinefs in Scotland 
it we were reftneted from ifl'uing 1, or £. 1. 1 Notes, while the reftri&ion 
■continues. 

Do you not apprehend that the abfolute neceffity of Guineas for payments 
lin / .Lv 5 would eaufe Guineas to come into circulation ? — As long as the 
reftriCtion of the Bank of England continues it would be impoffible to cet 
Guineas. ° 

Are there any Notes under £. i. in Scotland ’—None are allowed to be iffiied 
as the Act of Parliament has expired. 

What is your opinion of Silver Notes .’—That they tend to make Silver Specie 
dtfappear altogether ; and theBanks of Scotland never iffiied any. 

How is the bufinefs carried on without thofe Notes ?— By Silver Coin 
* 8 ' ' Have 
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Mr. Mansfield, Have you plenty of Silver Coin ? — We get it from London from our cor- 

v refpondents, for which we pay a (mall premium befules the expence of carriage ; 

we have no Scotch Coin now in circulation ; it is all Sterling. 

Have you had any forgeries of the Notes of the Banks of Scotland? — There 
Were many formerly, but not lately; the country fuffered greatly by the forgery 
of the 5 s. Notes from the private Banks, when they were laft in circulation fince 
* 797 - 

To what do j'ou attribute the many forgeries formerly, and not lately? — The 
war has been the caufe, by taking all the idle people away. 

How ftands the Paper circulation of Scotland, comparing 1792, 1795. 1797, 
and the period fince? — It was greater in 1797, prior to the reftridlion : I think 
it verv nearly the fame at prefent. I will ftate the fluctuations another time. 

What do the capitals of the chartered Banks in Scotland amount to ? — 



JAMES W A R R E, Efq; Merchant, in London, Examined. 

Mr. IVarre. HAVE you any dealings with Ireland ? — Some, but not very contlderable. 

v i My principal mercantile concerns are with Portugal, and from thence with 

Ireland. 

Is there a feparate Exchange between Ireland and Portugal ? — None regularly 
eftablilhed; whilft the Exchange between London and Dublin was nearly at 
par it was cullomary to make payments lor wines from Oporto in Dublin, and 
the Exchange was then commuted at par; fince the variety and fluctuation of 
the Exchange between Dublin and London the payment is made in Sterling in 
London. 

Does the Irifh importing merchant fuffer by the high rate of Exchange? — 
Certainly, inafrnuch as he is obliged to make good the Sterling money in London, 
let the rate of Exchange be what it will. 

Do you apprehend that the fame lofs awaits the Irifh merchant dealing with 
other foreign countries as with Portugal, while the Exchange fluctuates fo highly ? 

> — Obvioufly, when Ireland is to make good the amount of the invoice of the 
goods he receives from any other foreign country, in London. 

WILLIAM CONING HA M, Merchant, in London, Examined. 

Mr Conin^ham- HO you know any thing of the Exchange between Ireland and London ?— 

I occafionally deal in Exchange; I have been converl’ant in it for 20 years, but 
l ' ^ J it is not the principal object of my trade. 

Has it fluctuated greatly of late? — Very much ; 20 per cent, is the higheft. 

Do you think that that high Exchange, and the fluctuation, arifes from the 
balance of debt folely ? — I do not. 

Do you think the balance of debt fufficient to caufe the high Exchange ? — I do 
not think it poffible it fhould in fo fhort a fpaee of time, as the rate of Exchange 
has been in an advance. 

Can dealers in Exchange raife that Exchange beyond its ordinary courfe ? — ■ 
I am inclined to think it might be polfible. 

Do not you think that a higher rate of Exchange has been owing, in a confi- 
derable degree, to the mode in which the dealing in it may have been carried on ? 
—I do not. 

To what caufes do you attribute it ?— Solely to the depreciation of Irifh Bank 
Notes in Ireland. 

How does that depreciation affeCl the Exchange ? — I think that when foreign 
Bills are to be paid in the currency of any country, which currency is in its own 
nature of an uncertain value, in fuch cafe, I think, the Exchange will always be 
againfl that country. By uncertain value, I mean a depreciated value. 

As Ireland is now fituated, if the depreciation of Paper ceafed there, are you of 
opinion Exchange would come to par, or near it ? — I am of that opinion un- 
doubtedly, becaufe I think, though it may appear paradoxical to fome people, that 
Exchange has never, within the laft five years, been above par for money with Ire- 
land, but a very high nominal Exchange has exifted when Bills upon London 
were to be paid for in Ireland Bank Notes. 

When Exchange was 20 per cent, what was the depreciation of Paper?— i 2 
per cent, or thereabouts. 

In your opinion, what are the caufes of the depreciation of Paper in Ireland ? 

— I think 
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—I think it moll probable there is too much Paper in circulation ; I have no data j^ r , Q<ti\r.?ham 

to alcertam its amount, but I apprehend it is a great deal more than it * 

ought to be. ^ ' -r ~' 

When do you apprehend this over iffue of Paper commenced? — Immediately 
after the reftri&ion upon the iffue of Gold. 

Can you ftate the amount of the excefs of circulating Paper ?— I have been 
informed that the circulating Paper of the Bank of Ireland was at .the time of 
the reftriftion 600,000, and I have been informed that it is now f.2.,$oo,ooo ; 
m addition to that, I have alfo been informed that there has been a very great 
additional iffue of private Bankers Notes in Ireland, chiefly in Dublin. 

Is it your opinion that the reducing the circulating Paper of Ireland within 
its proper bounds would reduce the Exchange to par ? — It is not ; but it would 
tend towards it. 

Do you know of any other caufe which contributes to the high Exchange, except 
the excefs of Paper ?— I think another confiderable caufe is tiie great fums to 
be remitted to Abfentees, and the intereft of the Public Debt due by Ireland to 
Great Britain. 

Has any mode occurred to you which would reduce the circulating Paper ? 

I have never confidered it; I have not been in Ireland lately. 

Would the reftraining private Banks from iffuing Notes under £.10 have any 
effect that way ?— It would leffen the circulation, and would tend towards it. 

Is there any mode which occurs to you by which the Exchange could be 
lowered ?— I think that if any common circulating medium could be adopted 
between Great Britain and Ireland, it would certainly lower the Exchange to 
nearly par. If there were no reftri&ion Gold would anfwer as a common circu- 
lating medium. 

How would you propofe, now, to obtain a common circulating medium when 
Gold cannot be had ?— By making Bank of England Notes to be in as great a 
degree a legal tender in Ireland as they are in England. 

Are you aware they are not, ftriclly fpeaking, a legal tender in England? 

— I am. 

Do you imagine any arrangement between the Bank of England and Bank of 
Ireland could effe& what you propofe? — I think fo, completed. 

Do you imagine fuch an arrangement could hurt the internal interefts of Ireland, 
by rendering difeounts difficult or unfteady there?— I think it could eafily be 
arranged without any inconvenience of that kind. 

Can you ftate the mode of arrangement ? — I am not well prepared to ftate it; 
but I ihould fuppofe if Notes were iflued by the Bank of Ireland, or even by a 
branch of the Bank of England to be eftabliftied in Dublin, which Notes Ihould, be 
payable at the Bank of England, I tliink it would certainly lower the Ex- 
change to a very moderate rate. I think it is pra&icable; I fee no obfiacles 
to it, nor have I heard of any. 

In the actual ftate of Exchange, would not a confiderable demand come upon 
the Bank of England for thofe Notes?— I think not, becaufe the Bank of 
England is at prefent reftrained by law from paying in Specie. 

Would not the Notes to be iffued be payable by the Bank of England in 
"Specie, whenever the reftri&ion Ihould ceai’e ? — Certainly. 

How is the Bank of England to be reimburfed ? — Precifely in the fame way as 
they would be reimburfed for any other Notes which they might then have in 
circulation. 

Would not this proje&go to increafethe Bank of England Paper ?-^I think it 
would not increafe it very much. My reafon for thinking fo is, that the people 
■of Ireland would not have occafion to call for a great quantity of thefe Notes ; 
for I think the rate of Exchange would inftantly fall to fuch a price as would 
enable the remitters in Ireland to purchafe Bills of Exchange on London on 
cheaper terms than they could procure the Notes payable at the Bank of 
England ; I am confirmed in this opinion by fome circutnftances that occurred 
in London about four years ago in the Exchange upon Dublin; on the 29th 
O&ober 1799, the Exchange on Dublin was 13^ per cent. A plan was 
immediately after propofed for taking in, at the Bank of England, Irilh Bank- 
Notes at the rate of 9^ per cent. Exchange, to the amount only of /.()oo,ooo in 
part payment of the public Loan in December 1799; that plan inftautiy lowered 
the Exchange in Dublin to 8-7-8U1S percent. On the 12th of December Ex- 
change rofe again to 14 per cent, becaufe a doubt was fuggefted that the Irilh 

2-8 • P Bank 
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Mr. Coningham . Bank Notes would not be received at the Bank as was propofed ; on the 27th 

v ' December the Notes were exchanged, and the rate of Exchange the day before 

that fell to it per cent.; the very next day after the payment in of the Irifil 
Notes, it role to 13 per cent. Thefe circumftances convinced me that a very 
fmall fum of fuch circulating medium as I have defcribed would fully anfvver 
the purpofe to lower the Exchange. 

Do you mean lower it permanently, or occafionally ; or only fo long as fuch 
operation lliouid continue? — I mean it permanently, or rather as long as the 
reftriction continues. 

Is it not true that the effeft of the operation you have defcribed ceafed 
immediately after the operation had difcontinued ? — Certainly it dfd, and that is 
the reafon I think why a permanent fyflem fiiould be adopted. 

Are you of opinion that the balance of payments with this country is againli 
Ireland, orotherwife? — I am inclined to think, that for five years pall the fums 
to be remitted from England to Ireland were greater than thofe to be remitted 
from Ireland to England. 1 include the Loans of courfe. 

Can you eftimate the balance of trade between the two countries for the laft 
five years, or how it hands at prefent? — I lhould fuppofe that it is not againli 
Ireland, becaufe I think that Ireland has paid every thing that Ihe owed, either 
in her exports, or Bills of Exchange which file drew on account of thofe exports. 
I think that Ireland owes as little upon her trade now, in proportion to the extent 
of it, as fiie has owed at any one period. 



Mantis, 20® die Martii 1804. 

JOHN IltVING, Efq; Merchant of London, Examined. 

Mr. Irvin*. DO you deal with Ireland ? — I do ; I know the Exchange has been high. 

— * lias there been a depreciation of circulating Paper in Ireland ?— I have 

heard fo. 

Is it your opinion that it has been depreciated ? —It is not. 

Have you beard that Guineas have been purchaied for a premium there? — - 
I have, and I believe it. 

Do not you think of courfe, that Paper is depreciated when Guineas are bought 
at a premium ?— I do not. 

Explain your reafons? — I am of opinion that a Bank, managed with prudence, 
would only illue its Notes in proportion to the demand which may be made for 
thofe Notes, in exchange ior good and convertible fecurities, fuch as mercantile 
Bills of Exchange payable at fpecific periods, of undoubted refpeclability, 
founded upon real mercantile tranfaclions, upon Government fecurities, fuch as 
Exchequer Bills, in the purchafe of Spanifli dollars, or other Bullion; and the 
circumltance of the Bank Notes of Ireland being demanded for fuch good and 
convertible fecurities, I am of opinion, is a proof that they are not too large in 
amount, and that their value lias not depreciated. A country, fuch as I confider 
the prelent lit nation of Ireland to lie, threatened by foreign invafion, or internal 
c 6m motions, naturally creates a difpofition in its inhabitants to board or conceal 
the precious metals, whether in the lhapeof the current coin, or manufactured 
plate; to this difpofition 1 attribute the premium which I have heard is paid on 
Guineas. Specie therefore, being entirely taken away as a medium of circulation, 
I am of opinion, is alfo for that purpofe deprived, of its ufes ; naturally by this 
deprivation of part of the circulating medium a vacuum inuft be created in the 
channel of circulation, which there only remains Paper to fupply. Another 
reafon why I am ot opinion that Bank Notes have not depreciated in value is, 
that the intereft of money has not been diminiflied. 

May not Notes be depreciated in the value of their currency, although they 
are in no way depreciated in the opinion of their fccurity? — I think not, becaufe, 
from a parity of reafouing, it might be faid that a Guinea is alfo depreciated; 
becaufe comparing the quantity of Gold which is contained in a Guinea, accord- 
ing to its mint price, it would yield according to the prefent market price qf tliat 
commodity a premium. 

Might not a greater quantity of Notes being in circulation than the country 
requires, caufe their depreciation? — Yes ; I have already Hated that Bank Notes 
can only maintain their value when they are demanded in exchange for good and 
convertible fecurities. 

Would 
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Would they not continue to be fo demanded, fuppofing there was too great Mr. Irv 

a quantity of them in circulation, and no Gold : — Certainly, and upon the fame v 

principle that any commodity of merchandize diminilhes in value when there 
is more than is required to fupply the demand. 

Would not, in fuch cafe, the value of fuch Notes diminilh, there being more of 
them than is neceflary to fupply the demand ?— Certainly. 

Muft not, of courfe, more of them be given for any convertible fecurity ? 

Certainly. J 

Do you call a Bill of Exchange on London a convertible fecurity ?— Yes, 
becaufe it can be fold, and becaufe, at the period of its maturity, it is paid. 

Does it not follow then in fuch cafe, that a greater quantity of thofe Notes 
muft be given for the Bill of Exchange ?— Yes ; upon the hypothecs ; that there 
are too great a number in circulation. 

Suppofmg a forced iflue of Paper, would not the furplus return to the ifluers, 
and being redeemed, would not the remainder be fupported without any depre- 
ciation; and would fuch redemption by Bank of Ireland Paper prevent any 
depreciation?— I think it would, becaufe the Bank of Ireland, arriving at the 
knowledge of their Paper in circulation being more than would be adequate 
to fupply the demand for it, would ceafe to lend upon the fecurities fuch as I 
have ftated. 

May not an exceffive iflue of Paper take place from private Banks, although 
the i flues from the National Banks of either country be not exceffive ?— Cer- 
tainly, but the fame rule of prudence which would govern the directors of the 
two National Banks, would probably govern the conduct ofthedirefilors of private 
Banks. 

Do you think that the fame confidence which may be placed in the prudence of 
the directors of the National Banks can be fafely placed in the prudence of private 
Bankers, while it is competent for every individual, without eftablifliment of any 
fixed criterion of property as fecurity to the Public, to iflue Bank Notes for any 
tiling that he may choofe to confider an adequate value for them ?— The private 
Banker is governed by his own intereft ; the directors of a public Bank are govern- 
ed by their public duty. 

Have there been great fluCluations in the Exchange ? — There have. 

Have thofe fluctuations been caufed by any eircumftances not immediately 
affecting trade ?— I think the high Exchange has been oceafroned by other caufes 
than tliofe affeCting trade ; but the fluctuation, I think, has principally arifen 
from the greater or lefs demand for Bills. 

Is there any particular caufe which will occafion that demand to be more at one 
feafon than the other ? — I think there is, particularly in that feafon when Monev 
is demanded in order to fupply the purchafers of falted provitions ; the linen 
markets at fpecrfic periods ; and thofe periods when it is known that the Treafury 
niutl draw upon England. J 

Suppofe the Treafury left the power of drawing to the Bank of Ireland upon 
the Bank of England at their difcretion, would that fluctuation be any way likely 
to be remedied thereby?— I think a fund being in veiled in London, upon which 
the Bank of Ireland might at all times have it in their power to operate, would 
give them the ability of correcting fluctuations of Exchange. 

Explain what fund fhould be inverted, and how it fliould be provided ?— ' The 
fund which would be the moft convenient to itiveft, I fliould confider to be the 
Goverment fecurities of England, bearing intereft, which at all times might be 
converted into Calh according to the demand, fuch as Exchequer Bills ; I take 
it for granted that there is a fund in England to he remitted to Ireland, which, iu 
place of remitting I would invert in the manner before ftated. 

Do you mean that the Loans fliould be firft inverted in Stock or Exchequer 
Bills, to he converted into Cafli from time to time, and if lo, explain how that 
differs with r'd'peCt to the efr'eCts on the Exchange, from the Loans being remitted 
■or drawn for as heretofore, and at prefent ?— The fpirit of my reply to the queftions 
put to me, why there Would be lefs fluctuation in the Exchange between Dub- 
, and London by a public fund being in the dire&ion of the Bank in place of 
j e Ireafury, is this ; that the periods of drawing bv the Treafury are known ; 
t-he Bank, by having it in their power to be always drawers of Bills, would <mea 
* apply according to the demand, and therefore there would never be too large a 
-quantity of Bills at market. b 
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Mr. Irving. Do you think that the Bank drawing Bills for {mailer Sums than it is in the 

r -^- — - — } habit of the Treafury to draw, might not likewii'e tend to prevent in a greater 

degree that flu6tuation complained of? — I think it would be a point of convenience, 
but would produce no real effect on the Exchange. 

Do not you think that if the Treafury draws for low Sums under £. 1,000, and 
that the perfons who want Bills for a fmaller amount go to a perfon who has got 
the jQ. 1,000 draft, he does not pay a higher rate of Exchange than what fuch 
perfon paid to the Treafury ? — I have never known in the courleofmy experience 
any difference of price betwixt a Bill of large amount and one of faiall ; I fpeak of 
London, being ignorant of the fa6t as to Dublin. 

Do you not think that the directors of the Bank of Ireland, as dealers in Ex- 
change, would feel it their duty to that body whofe truitees they are, to take the 
belt profit they could make, unlefs they were reltridted by Government in refped, 
of their agency for Government ? — A Bank having an exclufive charter, I am of 
opinion, exads from its directors a two-fold duty ; a duty to the proprietors and a 
duty to the public, which operating together, I think would make the directors, 
avoid facrificing their duty to the public to the intereft of the proprietors. 

Do you admit that thefe two duties are in oppofition to each other ? — I do not ; 
but I do fay that they are infeparable. 

Have you any opinion as to the balance of trade between England and Ireland ; 
in favour of which country it is ? — I do not know the fa£t ; but judging from the 
ftate of Exchange, I lliould be of opinion that the balance of trade, or rather the 
balance of payments, is in favour of England ; I mean not only thofe payments 
which Ireland has to make to England for public debt or private debt, but for all 
the payments which England has to make For Ireland to foreign countries j 
fitch as Holland for dye Huffs; France, Spain, Portugal, for Wines ; America 
for Tobacco, &c. ; which payments, from the prefent ftate of Ireland, as well as 
from ufage, I take it are entirely through the medium of England, 

May not a balance of trade he in favour of Ireland, although the balance of debt 
or remittances be againftit ? — Yes. 

What is your opinion as to the balance of trade fingly at this moment ? — 
Speaking at this time, I thould be inclined to think that the balance of trade, 
maybe againft Ireland; one of its mod important articles of export, falted pro- 
vifions, having greatly diminiihed in demand, and very much diminiihed in price, 
the balance of trade I have underftood to be in general in favour of Ireland. 

What are the caufes of the decreafe in the demand for falted provifions, and is 
the demand likely to rife again?— The caufe to which I alcribe the diminiihed 
demand, arifes from the principal part of the Navy being on home Rations, and 
no great offenlive operations requiring the employ of tranfports having taken 
place ; and the Navy being principally fed on frelh provifions. 

Do you not conceive the Exchange to depend on the balance of payments 
rather than on the balance of trade ? — Certainly. 

Do you conceive the balance of payments between Ireland and Great Britain 
to have been for any confiderable time againft Ireland ? — Yes ; I think from 1 797 ; 
becaufe for feveral years preceding that period, the Exchange had been favour- 
able, but fince then it has been unfavourable. 

Do you then mean to fay, that Ireland has ever fince 1 797 been annually 
growing more and more in debt to Great Britain ? — I think from different caufes, 
but principally from political caufes, that greater fums than heretofore have been 
withdrawn from Ireland through the medium of England. 

Do you conceive that the aggregate of thofe fums has amounted, fince 1797, 
to more than the fums which the Britilh Government has in the fame period 
furnilhed in the way of Loan to Ireland? — From the progreflive advance in the 
rife of Exchange I fiiould think it does. 

Do you then affume this to be the fa6t, in confequence of the ftate of Exchange ? 
— I do, having no ot her means of judging. 

Suppofing the Britilh Government to ceafe from furnidiiog annually to 
Ireland the Loans which it has lately fupplied, do you conceive that the Exchange 
would rife materially above its prefent rate ? — I think it would ; while the Britilh 
Government continues to furnilli the fame Loan, Ireland will thereby have to pay 
to England a continually increafing fum for intereft. 

Do you not fuppofe that the Exchange is likely in that cafe alfo to rife 
through the remittance of fuch increafing fum l'or intereft ? — Yes. 

Do 
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Do you conceive that tliere is no other caufe for an unfavourable Exchange Af/‘. Irving.. 

^except that which you have ftated, of an unfavourable balance of .payments P I ^ ^ — — 

$h ink none. 

Do you conceive there is any remedy for the unfavourable rate of Exchange, 

-and what is that remedy? — I am of opinion, that if the Bank of Ireland were 
to inveft a part of its -capital in convertible fecurities of England, either in the 
■hands of the Bank of England, or in the hands of its own correfpondents, 

“thereby furnithing a fund which would at all times give it the means of drawing, 
at would in fuch cafe have a control over Exchange operations of fuch power as 
to enable it at all times to regulate the Exchange. The creation of fuch a fund 
in London might, and molt probably would, be attended with confiderable expenfe 
to the Bank, but the evil of the expence would be temporary ; the good would be 
permanent to the Bank and to the public. This plan would neceffarily oblige 
the Bank of Ireland to be dealers in Exchange, but this would he a new fource 
of advantage, which probably would do more than compenfate the rilk and 
additional trouble. Another plan would anfwer the fame end, that of making 
Bank of Ireland Notes payable, at the option of the holder, in Bank of England 
Notes, at a fixed premium. 



WALTER BORROWES, Efq; again Examined:— 

WHO informed the committee, That he had waited upon Mr. Winthrop on Mr. Borrows. 

Saturday, purfuant to his appointment, on the fubje&of a plan for the confolida- i ‘ ^ J 

tion of the Banks of England and Ireland. 

Mr. Borrowes faid, Mr. Winthrop defired me to ftate to him, what my ideas 
were, which I did in the way I had the honour to do to this Committee ; and 
having then defired me to ftate the alfiftance which would be required of the Bank 
of England, in order to carry on the confolidation, 1 beg to be allowed to put in 
in writing what my ideas were on that head, as follows: 

“ The confolidation of the two Banks would require, fuppoftng the illue of 
Bank of Ireland Notes to be f 3,000,000, and that never to be exceeded durin" 
the war, the balance of debt between the countries flionld be taken in at the 
Bank of England; and vice ver/d, fuppofing the Loans to be raifed in England 
for the fervice of Ireland to exceed the balance of debt, that the difference 
iliould be taken in by the Bank of Ireland, and this incidental balance, be it on 
which fide it may, to be borne by the Bank it might light upon, until the reftric- 
tion upon the Banks againft paying of Specie ffiould be taken oft ; then to be 
fettled by the Banks, between themfelves, the fame as if the Notes were held by 
the public.” 

Mr. Winthrop defired, that his anfwer to that propofal Iliould be given by 
himfelf to the Committee. 



BENJAMIN WINTHROP, Efq; being prefent, ftated— 

I SAID to Mr. Borrowes, that I believed it might be proper for me to ftate to the 
•Committee my oblervations, or anfwer to fuch a plan, which plan I underiiood to 
amount to this ; that whatever might be the balauce of general debt due from Ire- 
land to England, the Bank of England fhoiild pay the fame, by paying all fuch 
Iriih Bank Notes as fhould be brought to it for payment at the Exchange of Par, 
and that fuch payments Iliould accumulate as a debt againft the Bank of Ireland’ 
without any part of it being paid off during the war; that I conceived the plan 
would be totally impracticable, and fo it ftrikes me now, after having more maturely 
confidered the fubject, the evil of the high Exchange, and the remedy propofed. 
I think a growing debt againft Ireland, by borrowing and paying at the rate of 
compound intereft, would be a ruinous mode of endeavouring to alleviate her 
burthens ; that as long as Ireland inuft pay a large balance of° debt to England, 
not arifing out of any balance of Trade againft her (for I imagine the balance of 
trade to be in her favour) that high Exchange I do not look upon wholly as an 
evil to Ireland, but, in fome meafure, like an effort of nature to relieve her; and 
at any rate, that it muff be borne. 



Mr. Winthrop. 



WALTER BORROWES, Efq; again Examined 
IS it your opinion ftill, that the plan you have fubmitted to the Committee, Hr. Borroives. 

xefpe&ing the confolidation of the Banks, would anfwer? — It is, but it could not * 

28. U be 
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be effefited without the confent of parties ; and I am convinced that until a com- 
mon medium is eftablifhed between the two countries, and the depreciation takeu 
off the currency of Ireland, that no (late of Exchange, founded on depreciation 
as this one is, can have the fmalleft influence on the trade of the country, either 
by encouraging its exports or checking its imports; becaufe, in the cafe of Ex- 
ports, the exporting merchants pay as much more as the depreciation for every 
article which the exporting merchants draw back in the Exchange, and which 
renders the Exchange nugatory upon exports ; and, in the cafe of imports, the 
importing merchants receive fo much more as the depreciation amounts to, which 
prevents Irilh Exchange a filing as a reftraint ; and thereby an Exchange, founded 
on a depreciated currency, ftaiids upon principles totally different from an Ex- 
change founded on a currency, not depreciated. 



Mercurii , 21* die Marin 1804. 

JOHN IRVING, Efquire, again Examined. 

Raft Queftion put to the Witnefs, and the Anfwer read. 

. EXPLAIN how the latter plan could be effefited ' The means of effecting the 

Mr. Irving. j atler j,| an> J conlider, would be precifely the fame as would be required for the 
accomplishment of the full; viz. the having a fund in London, either in the hands 
of the Bank of England, or in the hands of the Agent of the Bank of Ireland ; 
which fund, I am of opinion, might at all times be procured by the Bank of Ire- 
land taking Bills at a given rate of Exchange, and by being drawers at a higher 
rate. There is another fund, to which I look as likely to accomplish the fame 
end ; I mean the expenditure in Ireland for public purpofes of the Empire, as a 
nieafure of convenience, and as likely materially to facilitate both or either of the 
plans which I liave propofed. I think the equalization of the Monies ol account, 

■ and the Monies of circulation in both countries, would be a definable meafure. 
Though I am aware that this might not produce any immediate alteration in 
the Rate of Exchange, 1 think, that by doing away the name of Exchange, that 
the prafitice of its calculation might alfo ceafe, and that in progrels of time, the 
fame practice which prevails between Edinburgh and London might prevail 
between Dublin and London. Suppofmg this Arrangement to lake effefit, it fol- 
lows, in my opinion, as probable that the Exchange between Dublin and London 
might refolve itfelf fomething into the following pofition : The Bank of Ireland 
would be takers of Bills at thirty days date, and would be a drawer of Bills at 
lixty days date, thereby receiving a profit upon fuch tranfactions of thirty days 
intereft, or about one-half per cent. In the cafe of Bank of Ireland Notes being 
exchangeable for Bank of England Notes, I would propofe, that in the body of 
thole Irilh Notes, it fliould be ttipulated, that they are to be paid, at the option 
of the holder, in Bank of England Notes at 1 per cent, or in London at fixty 
days fight, which would amount to rather more than one per cent. 

Would you coniider a Loan of two, three or four millions, made in England for 
the ufe of the Government of Ireland, paid into the Bank of England, to be placed 
there to the credit of the Bank of Ireland, and to be drawn for or remitted at 
the pleafure of the latter Bank, would in any degree operate in the nature of 
fuch a fund as you alluded to in the plan you have fuggeffed? — Yes, to all in- 
tents and purpofes. 

Do not both the plans which you have fuggeffed affume the creation of a new 
fund in London, upon which the Bank of Ireland (hall draw, and the improve- 
ment in the Exchange to be the rel’ult of thofe drafts upon London ? — "Yes. 

Do vou not mean, according to the firft plan, that the Bank of Ireland (hall 
give Biils upon London at a fixed and very improved rate of Exchange for fuch of 
its own Notes as the holders of them require to have converted into fuch Bills on 
London ? — I mean, that the holders of l’uch Notes (hould pay a premium of x 
per cent, for Englilh Notes in Exchange. 

Since there is now a premium of about 10 per cent, fin fuch Exchange, do you 
not conceive that a confiderable demand for luch Bills in Exchange for Bank of 
Ireland Notes would arife ? — Yes. 

Would not fuch Exchange have the effefit of reducing the prefent quantity of 
the circulating Notes of the Bank of Ireland? — Certainly; but I calculate, that 
the plan which I have propofed would produce a reduction of Exchange ; and 

that. 
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that, when that object is accomplifhed, no material increafed demand for Bank of Mr. Irving. 

England Notes would take place, and of courfe no material diminution of the Bank ' ^ f 

of Ireland Notes. 

Does not the fecond plan, fince it propofes to make Bank of Ireland Notes 
payable either in Dublin or in London, at the option of the holder, equally imply, 
that the remedy for the prefent high Exchange will refult from a diminution of 
the prefent quantity ot Bank of Ireland Notes circulating in Ireland ? — I conceive, 
that Notes ot fuel) defeription coming to England, would precifely operate in the 
fame way as would a Bill on London. 

Do you then mean to fay, that both the remedies of the prefent high Exchange 
which you have fuggefted, imply a reduction of the quantity of the circulating 
Paper of Ireland, but that that circulating Paper may again he augmented to its 
prefent quantity without any evil influence on the Exchange? — I am of opinion, 
that a circulating medium, not depreciated, does not in its quantity fix the rate of 
Exchange. 

Does not the quantity of circulating medium operate in any degree, accord- 
ing to your opinion, upon the Exchange ?— I am of opinion, that a circulating 
medium, which is the reprefentative of properly, and is not property itfelf, by 
ft: eh I mean Gold aud Silver, does not produce any eft’edt upon the Exchange 
between countries. 

Suppofing Coin alone to circulate in a country, and fiippofing the quantity of 
Coin to become greater in proportion to the Goods which it has to pay for than 
a fimilar quantity of Coin in other countries, compared with the goods of thole 
countries, will not the Coin which is fo augmented become cheap as compared 
with goods, or in other words, will not goods become dear as compared with 
Coin ; and will not a profit on the exportation of the article which is rendered 
cheap at home, through the augmentation of its quantity, namely, on Coin, necef- 
fa rily arife? — I lhould fay, Yes, I have always underftood, that a high Exchange 
between countries operates as a bounty on exports, and as a duty on imports; ac- 
cording to this pofition, it necelfarily follows, that when Bills of Exchange which 
are drawn in payment of goods exported, are payable in a larger portion of the 
money of the places on which they are drawn, that the price of the coll of the 
.goods is in fo much diminilhed, and their being rendered at a cheaper rate at the 
market, of confumption, mult neceflarily. increafe the demand; I conceive, that 
when the circulating medium of a country is alone Specie, that Specie will be af- 
fected in its value by its abundance or by its diminution, the fame as copper, 
brafs, cloth, or any other article of merchandife. 

Suppofing Coin and Paper to circulate at the fame time in a country, and fuppo- 
fmg the two, taken together, to become in like manner greater in proportion to 
the goods which they have to transfer, than the circulating medium of other coun- 
tries, will not the fame effed follow; viz. will not the Coin be exported on ac- 
count ol the profit attending the exportation, and will it not continue to be ex- 
ported until a juft proportion between the circulating medium of the exporting 
country as compared with its goods, and the circulating medium of other coun° 
tries as compared with their goods, fliall he eftabliflied r— Yes, unqueftionably. 

Suppofing Paper alone to circulate m a country, the Banks having been au- 
thorized to fufpend money payments, and fuppofing the quantity of Paper to 
be in the fame fenfe excefiive, in reference to the quantity of goods to be 
circulated, will not the Paper become cheap as compared with goods, or in 
-other words, will not goods become dear as compared with Paper, on an exactly 
fimilar principle; and will not the limitation of the Paper be the only means of 
Inflaming its value as compared with the value of the circulating medium of 
other countries ? — Yes. 

Do you not then conceive that too great a quantity of circulating Paper will 
have an influence on the Exchange? — Yes. 

ill not the Exchange be raifed by every augmentation of Paper, and de- 
prelfed by every limitation of it, fiippofing no other circuniftances to interfere? 

If that Paper be ilfued in proportion to its demand in Exchange, for good and 
convertible fecurities, I think not ; which fecurities I have fluted before to mean 
mercantile bills payable at a ftated period, of undoubted folidity and credit, and 
founded upon real mercantile tranfadlions ; upon public debt, payable at fpecific 
periods ; Inch, I mean, as Exchequer Bills, Scrip receipts. Gold and Silver, and 
properly offueh nature. 

Do you not conceive, that real Bills, founded on mercantile tranfaclions mav 

a8 ' be 
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Mr. Irvine, be multiplied in a mercantile country to an immenfely great amount; may not 

^ -sx-— - — ** for example, many perfons adopt the practice of felling goods on credit, who 

were in the habit of felling them for ready money before, and may not many 
perfons, who, though felling on credit, were not accuRomed to take Bills for 
their goods fold, be induced to fall into the habits of taking Bids, when they 
fliall know that an unlimited quantity of fuch Bills will be eafily difcountable; 
may not alfo many perfons fell on long credit, at fix months for example, who 
before lifed to fell at two months, and will not, in that cafe, thrice the quantity 
of real Bills be at the fame time in exiftence ? — In a country where con- 
fidence prevails, and in which credit is enjoyed without the interruption of 
any apprehenfion of foreign invafion or civil war, I think, that in proportion as 
the means of capital are extended, fo will be the means of extending its trade and 
commerce. Confidence I confider to be the foundation on which refts the whole 
fabric of Paper circulation ; but confidence, in my eftimation of it, is more ex- 
tended in its functions, and does more than the whole aggregate of the circulating 
medium ; it is the bafis of what, in a mercantile phrafe, is called “ Book Debts.” 
which are not reprefented by any circulating medium, Bills of Exchange not be- 
ing given' for them : Undoubtedly, the facility of difeounting Bills will increafe 
their amount, and furnifhing a new capital to their poffefi'or, will enable him to 
carry on his trade with more facility, and to increafe its amount in proportion to 
the accommodation which he fo receives. 

Is it not impofiible, in many cafes, to diftinguifh between Bills drawn on the 
occafion of the fale of goods, and Bills drawn as a matter of accommodation ?— • 
Yes. 

Suppofing DiTcounts to be granted on the fecurity of Exchequer Bills, may 
not the amount of them arife indefinitely, fince Government may ifl'ue Ex- 
chequer Bills to an indefinite amount, and will have a temptation to do fo if 
it is known that they are difcountable to any extent? — Yes; but in the courfe 
of my experience, I have never known a period when Exchequer Bills were not 
faleable. 

What do you confider to be the current rate of intereft in Ireland ?— 6 per 
cent. 

Do you mean to imply that a Bank fhould itfelf preferibe fome limits to its 
ifltles, and ihotild not merely limit them by the fufiiciency of the fecurities which 
may be offered ? — I think a Bank, prudently admin iftered, will confider, in the 
firft place the capital on which its circulation is founded ; and in the fecond 
place, that it will confider the powers which there are of abforbing that circu- 
lation, and therefore that its Paper could not, and would not, upon the principle I 
haveftated, be indefinite in its amount. 

Are you acquainted with the prefent ftate of the provifion trade of Ireland, in 
the feveral branches of beef, pork, bacon, and butter ? — The houfe in which I am 
concerned, in the courfe of its general intercourfe with Ireland, do at times re- 
ceive confignments of all thofe commodities ; and at prelent, the prices of all thofe 
commodities are lower than for feveral years paft. 

From what caufes ?— I have already Rated, that the diminifiied confumption 
arifes, in my opinion, from the principal part of the Navy being on home 
Rations, no great employment of tranfports, and that the Navy is fed more than 
heretofore on frelh provifions. I conceive the diminution in price of thole dif- 
ferent commodities lias arifen in part from the caufe I have afligned ; and in 
part from the trade being in the hands of a few houfes, who have contracted for 
theSupply of Government, who have the control of the market, and therefore regu- 
late the price. 

Can you Rate what the contract prices are, and what prices are now offered by 
the contractors for the purchafe of thofe articles ? — I can in only one of thofe ar- 
ticles, pork, which I underRand is contracted to be delivered to the Victualling 
Board at about 5. 17 s. Britiih per barrel ; the price at prefent in the market I 
underRand to be from 3 guineas to £. 3. 10. v. the barrel. 

Do you conceive fuch a period of deprefiion in one of the largeR branches of 
export trade of Ireland, a proper period for limiting difeounts within narrower 
bounds, by which alone a reduction in the iffue of Bank Paper can be effected ! — 
I lliould think not. 

Do you not think that the pecuniary tranfaCtions of London with Liverpool are 
as large, or larger, than thofe of London with Edinburgh ?— I do not know 
the faCt. 

Is not the Exchange between Liverpool and London regulated at the fame 

rate, 
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rate, without the intervention of any corporate Banks ? — The circulation oF X f r. Irvins'. 
Liverpool I underftand to he in the whole, or in a great degree, by Bills on 
London; and the whole Exchange which I know of between Liverpool and 
London confifts of the Banker’s commiffion, at, I believe, i per cent. 

Do you not think that the feparation of Ieiand from Great Britain by the fca, 
and the coufequent irregularity of communication, a material obflacle to the fixing 
of an invariable Exchange between Dublin and London ? — No ; becaufe it feldoui 
happens that the variation of polls exceeds many days. 

Should any powerful corporation obtain a control over the Exchange between 
London and Hamburgh, do you think Inch an innovation in the trade would be 
ufeful ? — I do not think that the cafes are parallel ; Ireland, being part ot the Empire, 
is under the control of the Legiflature a6 much as any other part of the Empire : It 
is eligible for the Legiflature to frame laws and regulations for the Government 
of Ireland in its various departments; it can have no control over Hamburgh. 

Do you think, that becaufc England and Ireland are under the fame Govern- 
ment that the intervention of any great and opulent corporation between the 
buyers and fellers in the provifion trade would be ufefui ? — No -, but I conceive, 
there is a great diftin&ion between an article of merchandife and that which is 
merely the reprelentative of merchandife. 

Do you not think that the Exchange is fixed by the competition of the buyers 
and fellers of Bills ? — Yes. I have already Hated that to be my opinion. 

Mould it not be neceffary, towards the accomplishment of your plans, for the 
Bank of Ireland to procure an additional and permanent capital, in order to 
provide the neceffary funds in London? — I am not fuffieiently acquainted with 
the calls which are made upon the Bank of Ireland for the employment of its 
capital, to judge chfitint'dly on that point; but if ftich a plan were to require a 
new fource of fupply of capital, I fliould think certainly that it would be necefiary 
for the Bank of Ireland to extend its capital in proportion to that increafed 
demand. 

Would the profpefi of advantage to the Bank of Ireland, by your plans, be 
likely to give a fair compcnfation for fuch increafed capital?— 1 have already 
ftated, that the advantages to be derived from fuch apian would be a compenfa- 
tion for any expenfe that would be thereby created, und a compenfation for any 
additional trouble that might reful t ; I mean by the Bank of Ireland opening to 
itfelf a new fource of profit, by dealing in Bills of Exchange, and by the premium 
which would arife in the interchange of the Bank Paper of Ireland for the Bank- 
Paper of England. 

In explanation of the lad anfvrer of yefierday, ftate what is the amount of the 
capital to be transmitted to this country by the Bank of Ireland; what is the 
mode by which it would be now trail Quitted ; at what expenfe to the Bank : and 
laltly, what is the nature of the operations to be carried on, and continued, in 
order to enfure at all times an invariable rate of Exchange? The extent of 
capital which would be required I am not poffeffed of diffident information to 
give any opinion upon; the nature of operation by which fuch capital is to be 
t ran Knitted I have already described; the expenfe which would attend its 
tranfmiffion would depend upon the rate at which remittances, fuch as I have 
deferibed, could be procured. 

Latter part of the Queftion repeated ?— In the anfwer which I have given, I 
have affumed, that the plan propofed would regulate the Exchange, and that 
the fund, placed in London, would obtain its fupply from the Bank of Ireland, 
always being purchafers of fuch Bills of Exchange as might oiler, and by the 
fupply which might be obtained from the expenditure in Ireland, for the general 
purpofes of the Empire. 

Suppofing the balance of payments to be again ft Ireland, what would be the 
refult ? — A higher Exchange; but I conceive that might be regulated by the 
command which the Bank of Ireland, from its extended powers, would give it. 

Can you give a fuller anfwer to the queftion put, or in other words, fuppofin<r 
the credits of Ireland on this country, including thofe of the Bank of Ireland, to 
be exhaufted by the balance of payments being againft Ireland, does not that 
cafe involve a failure of the plan you propofe ?— No, the plan which I have pro- 
pofed goes to the regulation of the Exchange between England and Ireland; but 
it cannot be the means of paying, or materially reducing, or making any balance 
of payments which may be clue by , England to Ireland. 

Does not the balance of -payments regulate the Exchange betweeni the two 
2 H countres? 
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countries ? — I have already Hated, that from the balance of payments arife the 
Exchange between the two countries ; but I continue of opinion, that that 
Exchange may be regulated, and that it would be regulated by the plans which 
I have propofed. 



Mart is, die Martii 1804. 

JAMES CROFT ON, Efq; Chief Clerk of the Irifli Treafury, 
Examined. 

Mr.Crofton. STATE the mode in which the money remitted from the Exchequer of 
_ j England to Ireland, has been brought over there ? — By remittances from Mefirs. 

Puget and Bsinbridge, and by drafts of the Lords of the Treafury of Ireland upon 
them ; both practices have prevailed fince the commencement of Loans being 
part of the Britifh Loans. 

Are there any general orders or regulations made by the Lords of the Treafury 
refpeSting the mode of drawing ? — The univerfal object of the Lords of the Trea- 
fury fince the commencement, has been rather meant to regulate and fteady the 
Exchange, than to derive any great profits to the Exchequer : as to particular 
general orders, I cannot fay I have them in my recollection ; I do not recollect 
that there any general orders ; orders have been giveh according to the circum- 
llances of the times at which the Treafury have had the power of drawing. 

How did the Lords of the Treafury carry their objeCt into execution ?— -Their 
practice was to give it to be underilood generally that they intended to draw, 
upon which application Was made by fueh individuals as wilhed for Bills ; their 
days of drawing were Tuefdays, Thurfdays, and Saturdays ; Mondays, Wednef- 
days, and Fridays being the regular Exchange days of market of Dublin at the 
Royal Exchange, the prices of which in fomc meafure influenced the price to be 
fixed by the Lords of the Treafury, for their Bills on the days following refpec- 
tively. 

How did they give that notice ?— A great number of people came to inquire, 
and they were told when they fliould draw, which was one notice, another notice 
was at times given on the Royal Exchange ; the former mode principally obtained 
till latterly. 

In the notice did they ever mention the grofs fum or rate of Exchange? ■ 

Never, for the purpofe of preventing, as much as in their power, the advantage 
that would be taken of fuch knowledge by the fpeculators in Exchange. 

Did the Clerks in the Treafury ever know the amount or the timedjeforehand ? 
— Never. 

State how they fettled the rate they would draw at? — There is a broker 
in the employ of the Lords of the Treafury (Mr. Robert Decy) whole bufinefs 
it is to attend the public Exchange, and on the morning following to report the 
courfes of that day ; this report is laid before the Lords of the Treafury, and they 
fix the price, being never higher, generally the loweft of the prices reported. 

On clays when there were no Lords of the Treafury attending, how was the 
price fixed? — There never has been a day on which the Treafury were drawing 
that fome of the Lords of the Treafury did not attend. 

Was their habit ever to order their drafts to be at a lower rate of Exchange 
than the loweft of the preceding day? — There have been inftances in which the 
Lords of the Treafury have drawn lower than the loweft of the courfe reported 
of the preceding day, which in all inftances has arifen from the abfolute neceffity 
of providing funds for the public fervice, which could at that time be provided in 
no other manner than holding out a temptation to the Merchants, Bankers, and 
Dealers, to come in for a large fum. 

How much lower in your recollection ? — I believe nevermore than 1 per cent, 
and very feldom to that extent ; generally or from that to f . 

How many Lords of the Treafury conftitute a Board ? — It is heceflary for 
ihree Lords of the Treafury to fign any official document. 

Is it Heceflary for three Lords of the Treafury to give the order refpe&ing the 
Exchange? — As to the daily tranfa&ions it has not been thought neceflary } the 
general arrangement of what was to be drawn, when it was to be drawn, and 
■other general principles, being arranged by a full Board. 

Do you mean by that, that orders were given by a full Board resetting the 

mode 
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mode of afcertaining the Exchange, and the rate to be drawn at ? — t did fay as 
to the general principle ; as to the daily rate, it was moftly governed by the' 
rates reported by the broker, and might not be given by a full Board ; fome- 
times it was, and fometimes it was not. 

Are the orders entered on the proceedings of the Board when they are given ^ 
I cannot fay they are. 

How many Lords of the Treafury are there in Ireland ? — There are four now- 
in Ireland. 

Name them? — Lord Shannon, Lord Franckfort, Mr. Fitzgerald, Sir Evan 
Nepean. 

Have the Board any rule for regular periods of drawing, or for the amount 
that they will draw at any period ? — None, as to the regular period of drawing, 
that depending upon their having Money in England ; and even when that 
comes to their knowledge, then depending upon the prefent finances of the 
Irifh Exchequer ; in all cafes, where the Treafury have been at eafe in their 
circumftances, the amount in their power to draw has been given in fuch propor- 
tions as it was thought would be moft likely to regulate and fteady the Exchange, 
fay 30 or £. 40,000 a week. In cafes of neeeffity £. 150,000 or more have been 
drawn in the week. 

Do they draw the fum each individual defires, or do they fix themfelves the 
amount of each draft? — At the commencement of this bufinefs in the Treafury, 
they did draw for any fum demanded. I believe till the commencement of the 
year 1802. It was found by this mode that the fpeculators in Exchange had great 
advantage, by taking the power of drawing out of the Lords of the. Treafury in 
a fliort period, and thereby having the markets under their control; to obviate 
this evil it was thought advifabie to limit the amount of Bills delivered to £. 1,000 
for each perfon, and, except in cafes where the Treafury were in immediate want 
of Money, that rule has been adhered to. Within a very late period, (a month) 
Bills for £. 500 have been given, not lefs. 

State the number of days at which the drafts were generally made payable? — 
At 21 Days fight; within the lall 12 Months up to the prefent period; three 
days the year before. 

State the motives of the change from three days to 21 ? — I cannot fay that I 
can exactly (late the motives, but prefume it was principally for the purpofe of 
accommodation in England, and did not make a fubject of complaint to the 
takers of Bills in Ireland. 

When there were more applications for Bills than the fum to be drawn for 
amounted to, how was the preference arranged ? — While the Treafury were con- 
fined to a particular fum per day, thofe who firft applied were ferved, and the 
remainder according to their turn, if they chofe to Hand the chance of Exchange 
on the fucceeding days. 

To whom was the application directed to be made? — To myfelf. 

How did you take down the application, fo as to give drafts in the order you 
have mentioned? — By at all times, when there was a demand on the Treafury 
greater than could be fupplied within the day, entering the names of the applica- 
tions in a book, in the order in which, they applied. 

Was that a regular courfe, whether the demands were greater or not? — No. 

How then did you know, until the applications were made, whether the 
demands would exceed or not. ? — It was evident from the number of perfons in 
waiting, they always coming nearly about the fame hour. 

How then did you afcertain the preference in fuch cafes ?-— From the firft 
perfon who applied to me, from the whole altogether, and fo on to the fecond, 
third, &c. 

Did not numbers apply sit the fame time ? — There have been inftances of 50 
perfons or more being in the waiting room at one time, and as to preference 
none has ever been lhown ; the particular orders of the Lords of the Treafury 
always have been to accommodate the public with thofe Bills, without favour or 
preference, and every endeavour has been made to comply literally with that 
order. 

If you could accommodate only 30 out of the 50, how are they fele£ted ? — Bv 
thofe who firft prefled neareft to get in their names. 

Were thofe who were not able to prefs near enough, and were difappointed 
that day, did they receive any preference the next ?— In ulL cafes where they 
defired it. 

*8. Was 
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Mr. Croft on. Was there not an order of the Treafury, that no perfon fhould receive two 

1 ^ " drafts of /. 1,000 or £. 500 each in the fame day, if there were other applicants 

waiting? — Yes. 

Did you ever know that order evaded by perfons getting others to apply in 
their own names, after they had received a draft themfelves? — I have heard, and 
do believe, that it has in many inftances been evaded. 

Have you heard that the drafts fo given by the Treafury, have been fold by the 
perfons receiving them, or retailed in fmall parts at a profit ? — I have heard of 
Treafury drafts being fold on the Exchange at a higher rate ; I believe thofe 
inftances have indeed been very few; and 1 have been informed, that many 
people, being dealers in Exchange, take Bills for the purpofe of tranfmitting- 
them to London as a fund upon which occafionaHy to draw. The Lords of the 
Treafury gave it to be underftood, that, il a Bill oi theirs was fold on the public 
Exchange, the perfons fo felling thouid be deprived ot any future opportunity of 
the like kind, as a Bill would not iu future be given to them, and therefore fuch 
few as have been difpofed of in that way, have been done in fo fecret a manner 
that I never could difcover the names of the parties, though I have heard the 
report. 

Do you mean that the Drafts now given are only for the exa6t fum of £ . 500 
«adh, neither more nor lefsr — No ; £. 500 the loweft, and not any decided 
limit as to the higheft; the Treafury, lince the time commenced of granting 
Drafts for £. 500 and upwards, being under the neceffity of taking all the money 
offered. 

When they were in the practice of drawing in fums of £. 1,000, neither more 
nor lefs, how were perfons accommodated who wanted drafts over or under 
that fum? — I prefume from Bankers or other dealers in Exchange. 

How do you prevent two or three perfons from getting in one Bill for each, the 
whole amount of the fum to be drawn, fmce there is now no limitation of amount 
to the Drafts?— Application has not been made for a Draft to any confiderable 
amount, not I believe more than 5 or £.6,000 in one Draft; if application were 
made for a fum tending to take the necefi'ary powers out of the hands of the 
Lords of the Treafury, I prefume they would refule it. 

lias the change of drawing from three days to twenty-one days fight, had 
anv effect on the rate of Exchange ? — Not as to the Drafts of the Lords of the 
Treafury. 

Do you mean to flate, that no book has been kept at the Treafury for the 
purpofe of entering the applications for Drafts, in order to afeertain the priority ? 

- • — 1 do not. 

Has any fuch book been kept? — I have before ftated that there has. 

By that book, do you mean a book to enter the applications in each day, prior • 
to any Drafts being given, or only to enter the applications that could not. be 
fatisfied on that day ?— Whenever 'the Treafury drew but for a particular fum, the 
names were entered previous to any Bills being drawn ; where there was no limit 
as to fum, the names were not entered, it being oniy for the purpofe of giving 
priority where all could not be ferved; this book was kept by the particular 
defire of the prel’ent Chancellor of the Exchequer, for the purpofe of putting it 
out of the power of any perfon to fay that partiality was ihown; his directions 
even went to the extent of putting down tiie name of every perfon applying, 
whether the fum was limited or not, and fo far as has been practicable thofe 
directions have been complied with; but tiie prefs at times, where the fum lias 
been unlimited, bas been l’o great, as to render it impollible, coniiftent with the 
other bulinefs, to make thofe entries. 

When you mentioned in your former evidence, the' profs of people being fo 
great, fifty people in the room at a time, wasthat prefs for the purpole of getting 
their names entered or getting their Drafts ? — For the purpofe of firfl applying for 
the Bills, and afterwards coming for them. 

Were the perfons, who in your former evidence you have ftated to s come 
foremoft out of the crowd as they could get up, entered in the book as they came 
up? — No, where the crowd was great it was impoffible, each came with a flip in 
his hand, as 

1,000 Britifli, A. B.” or any names ; thofe were taken to the amount defigned 
to lie given, and fuch only as could not be iupplied, were entered in the book at 
times, when there were fuch numerous applications. 

Is 
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Is there ix>t a document relating to this fuhjeQ, known at Dublin by the name Mr. Croft on. 
of the “ Weekly Abftra6t.?'’ — No. v f 



Is there not a weekly abftract of receipts and payments kept at the Treafury of 
Ireland ? — i here is. 

Are the contents of that aMra&made public, or deemed a fecret document? — 
They are not made public, being only ;;n official document. 

Are they open to infpediou on demand /—Not open to the demands of any 
individual but thofe concerned in the office. 

Does any thing more appear in that abflraft than the grofs amount of receipts 
and payments?— Yes, one tide of the abftraCt -contains the balance at the end of 
the former week ; the receipts into the Exchequer hi the eourfe of the week, 
diftingniflied under its refpehtive heads, the total of which forms the charge 
againft the Teller of the Exchequer; the dppofite fide contains the iffues of the 
week, diftihguirhed alfo under its refpediive heads, together with a balance, form- 
ing the total of the oppofite fide. 

Does it not contain the variation of Exchange as applied to the funis men- 
tioned ? — No, it has contained the fum drawn in the eourfe of the preceding week, 
and the profit or lofs by Exchange, from which the variation might be difeovered 
by calculation. 



Is there no document in the Treafury which {hows the variation of Exchange at 
all times, as to its receipts and payments? —There is, of every day ; a book is kept 
in which the Bills delivered are individually entered, together with the rate of Ex- 
change of the day; and in addition, Mefiis. Puget and Co. receive advice from the 
Secretary of the Treafury of the rate of Exchange of each days drawing. 

Has your experience in the bnfinels of the Treafury of Ireland fuggefted to you 
any caufes which, in your opinion, operate on the Exchange between London 
and Dublin? — It is a fubjeft of fo great ami complicated a nature, that, in my 
mind, it is only fit to be fpoken upon by thofe who have made it their more pe- 
culiar ftudy. 

l)o you not think, if the amount of Bills drawn by the Irifii Treafury on Lon- 
don were to be confiderably increafed, that fueli Bills would lower the Exchange? 
—I do conceive, that had the Treafury the power of drawing for a fum, equal in 
amount to the debt due by Ireland to England, and through England to all the 
world, that Exchange would be reduced to par ; if more, according to that greater 
Aim, it would be reduced below par proportionally. 

Are receipts and payments in the Treasury of Ireland made generally in Bank of 
Ireland notes, or how othenvays ? — All payments of large amount are made by 
drafts on the Bank of Ireland ; thofe of fiuall amount, fay under £. 100, are made 
iti Bank of Ireland notes in the Tellers Office, and never other ways. — Receipts 
are, as I believe, taken in the Teller’s Office in any Dublin Bank Paper that may 
be offered, and they are immediately lodged to the credit of the Teller in the 
Bank of Ireland,, who exchanges them with the private bankers, if there be any 
luch private paper paid in. 

Can you judge what proportion there exifis between the public and private 
Bank Paper received in the Teller’s Office? — The proportion of private Bank 
Paper muff indeed be very fmall, as far as I can judge at prefent. 

Is there any order of the Treafury, confining the payments made by the Trea- 
fury to Bank of Ireland notes, or is it the efiecl of cuftom or convenience? — It 
is in compliance with the law, and the Lords of the Treafury have always ex- 
preffed their defire that there fiiould be no evafiou of it. 

\\ hat law do you mean ? — I believe it is by an A6t of 35th of the King, for 
regulating the receipts and payments of the Treafury. 

Can you fay by what authority it is that the Public Money is paid into the 
Bunk of Ireland ? — I believe, under the authority of the fame A 61 . 

\V itnefs defired to look at the following Addrefs in the Irifii Journals of zzd 
July 1782; viz. 

“ 1 hat an humble Addrefs be prefented to his Grace the Lord Lieutenant, 
that he will be gracioully pleafed to lay before His Majefty, the humble defire, 
of this Houfe, that fo foon as the Bank, by the name of the Governors and 
Company of the Bank of Ireland, fiiall be eftablifiied, in purfuance of an A6t 
paffed this Seffion of Parliament, His Majefty will be gracioully pleafed, if he 
lha.Il think fit, to order that his Vice Trea hirers, Receivers, Paymafters General, 
and Treafurers at War, their Deputy or Deputies, do depofit in the faid Bank 
all Public Monies which fiiall be then in their hands, and likevvife from time to 

*8. S time 
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Mr. Crofton. time all fums which flial! be thereafter paid to His Majefty, his heirs and fuc- 

v- •> eetfors, for or on account of any duties, aids, revenues, or taxes, and that His 

Majefty may be gracioufly pleafed to make Rich co'mpenfation to the Teller of 
the Exchequer, for the trouble or lofs he may fuftain thereby, as to His Majefty 
fhall feem meet.” 

Whether it is not. under the authority of His Majefty’s orders, in confequence 
of the laid Addrefs, that the Public Money has been paid into the Bank of Ire- 
land ? — I cannot fay that 1 ever read or heard of this Refolution before, nor do I 
know of any directions given in confequence; that Addrefs was long previous to 
the eftablilhment of the Treafury on its prefent footing. 

What elfett have the temporary Drafts of the Treafury had, from time to time, 
upon the Exchange between Dublin and London ? — That of always lowering it, 
until fuch time as the dealers did conceive the powers of the Treafury were near 
exhaufted, from which time it generally role, particularly if a fum to be given 
each day was limited. 

Was the limitation of the fums known prior to the Drafts being made? — Not 
to the public. 

How then did the dealers know it? — They did not know the exR6t amount 
that was illued, but they knew there was a limit, by fome of their demands 
not being complied with, the object of the Treafury always having been to 
keep the public as much in ignorance as poifible, either of the fum to be drawn 
in the whole or in part, in order to prevent fpeculation as much as in their 
power. 

How many days might the Treafury continue drawing at a time ?— I do not 
recollect the Treafury ever drew for a lhorter period than from a month to iix 
weeks, three times a week, and frequently they have been extended to much 
longer periods. If has always been the pra6tice of the Lords of the Treafury to 
extend their periods of drawing to the greateft length, confiftent to their fituation, 
with a view to prevent and control fpeculation. 

How long may the periods be between their drawing? — They have been fo 
very different that I cannot take upon me lo fay. 

Have they been at any time, within the l ift year, a month ? — They have. 

Have they been more ? — I do believe they have. 

M hat was the general fluctuation of Exchange between the times when the 
Treafury were drawing, and when they were not, in the laft year? — From i to 
4 per cent. 

In what Paper are the army agents and yeomanry agent paid in Ireland ? — . 
They are all paid by Drafts on the Bank of Ireland, and of courfe I conceive in 
Bank of Ireland Paper. 

In which Paper do they pay the army and yeomanry in general? — I have 
heard that fome of the army agents pay in Bank of Ireland Paper, others in the 
Paper of private Banks. 

Can you fay as to the yeomanry agent ? — I cannot fay of knowledge ; but I 
have heard that he pays in private Bankers paper ; but 1 cannot fay that I have 
heard it from fuch authority as I can entirely rely on. 

What was the amount of the weekly ilfues to the yeomanry agent while the 
yeomanry were on permanent duty ? — I flxould imagine, on an average, from 
£. 20,000 to £.30,000. 

What were the monthly ilfues to the army agents ? — I muft take it very wide, 
from £.150,000 to £.200,000. 

Do you know of any orders iffued to the army agents or yeomanry agent, 
relative to the Paper they were to pay the troops in ? I do ; the Lords of the 
Treafury, iu frequent conferences with the fcveral army agents, gave them to 
underhand, that it was expected the whole of the remittances for the fubliftence 
and other charges of the army fhould be in Bank of Ireland Paper. It was very 
lately underftood by their Lordlhips (within a month) that a contrary practice 
prevailed, to an extent which demanded their ofiieial interference by order ; and 
they called for the attendance of the agents for tl>e army and yeomanry, and 
gave pofitive dire&ions that the whole of fuch military expenditure lhould be 
remitted or paid in Bank of Ireland notes. 

If an uniform and never-ceafing power of drawing on London could be efta- 
'blilhed, would it not tend to keep the Exchange lieady ? — Certainly, in my opinion* 
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Mercuni, a8° die Martii 1804. 

JAMES C R O F T ON, Efq; again Examined. 

Queftion put to the witnefs yefterday, Whether it is not under the authority of 
His Majefty’s orders, in confequence of the addrefs of the Houfe of Commons 
in Ireland, that the Public Money has been paid into the Bank of Ireland ? 
being again read : 

CAN you give any further anfvver to that, queftion? — On looking into 
the Act 35 George III. which I yefterday mentioned, Ic innot find any directions 
for making the payments into the Bank of England : I however find a refolution 
of the Iloufe of Commons referred to in that ACt; and not being- able to find 
any law to that effect, muft conclude it to be under the refolution of the Houfe of 
Commons. 

Can the books which you mentioned to be kept of the entries of the names of 
penons applying for Drafts be produced to the Committee ? — It can. 

The witnels, in addition to an anfvver give by him yefterday to the queftions 
was it the habit of the Lords of the Treafury to order their Drafts to be at a 
lower rate of Exchange than the loweft of the preceding day ; And how much 
lower in his recollection? ftates, that when he faid yefterday nevermore than 1 
per cent, and very feldom to that extent, generally or from that to |, one par- 
ticular tranfaction efcaped his memory, namely; 

In the month of September last demands had been made on the Treafury in 
one day when the Exchange was at 1 3 per cent, as well as he recollefts, for Drafts 
on London to the amount of about £.150,000, width were accordingly given ; the 
day next but one fimtlar Drafts were applied for to nearly the like amount,' and 
it was thought ad vi fable by the Lords of the Treafurv not to give Drafts to fo 
large an amount on that day, but to iffue them at the "rate of /. 30,000 per week 
but to continue the Exchanged the fame rate, namely, 13 percent.; and thofe 
penons who had applied on the day laft mentioned were given to underltand that 
their demands fflonld be complied with in rotation, if they chofe to wait the period 
ot their turn and take at that Exchange; £.10,000 was accordingly iffited on that 
day and on the following day the Exchange in the market, getting a coufiderable 
gkibevesfo 16, the Lords of the Treafury, oil firft confideration, did not feel 
thendelves juft, bed in continuing to iffue IiiMs to fo great amount as ftill lay on 
the book at fo reduced an Exchange as 13, where the market had fo coniiderable 
a Hie, and therefore they ordered the Exchange to be charged as the rate of the 
preceding day. 1 his occafioned coniiderable murmur among the dealers, whole 
names were on the hook, and they aaually charged it as a breach of faith, and li- 
believes memorialized the Government on the fubjeft; who, having referred the 
iubjea to the further confideration of (lie Chancellor of the Exchequer and Lords 
ot the rreafnry, it was thought advifable to iffue Drafts to all thofe who were 

X Voids °f ,l at T a 3 ' 6 l l '■ ordcr immedi “‘ely to give operation to 

whole ,1 the Treafury on the market of Exchange, it was ordered that the 
vhole of the perfons Ihould be fupplied in one day, inftead of at the rate of 
£.30,000 per week, and they were fupplied accordingly 

lecoUea’ 6 ' ffUe °‘ the ^- I 4°-°°° at >3, effett on the Exchange ?-I cannot 

* your ?P ini ,°"’ the ftatement of the rates of Exchange will fhow it 
upon being referred to tor the days on which the tranfadtions took place ? It is ’ 

will ohTain .h aJS "i ,he . 'renfadt'ons take place ?-I cannot at prefent fay, but 
will obtain the neceflary information tor the Committee J 

the a, 11 1*17 kn0 ; vn ‘° f°y o'lKf perfon than yourfelf what are the amount of 
knom, bi !,°e“r IZ tT t * h ? Treafury, or the applications themfelvcs ?_Ii is 
mulT^ir I 1 d f ; ’ e Tre afur .V, their Secretary, and theClerk or Clerks who 

XLTeS y ,here„7 l0yed “ the “"**■ BUIs, dr 

Is it underllood thofe Clerks are bound to fecrecy ?— Certainly. 
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Mr. Frank. 



Martis, io # die Apr ills 1S04. 

TIIOMAS THORPE FRANK, Efq; Exchange Merchant of Dublin, 
Examined. 



DO you know any thing of the Rate of the Silver Coinage in Ireland?— I do 
know of its Rate in Dublin; it is of the very worfl pofiible defeription, and the 
different retail traders, who of neceflity receive it in payment for their goods, 
are in a great nieafure unable to pafs it after they have once received it. I 
underfland that Race I left Dublin, which was on the 23d March, there has 
been a general determination not to take it at all, which has occafioned much 
public diRurbance there, the public offices, particularly the Treafu ry , refufed 
to take it from the PoR Office, and in confequence the poll men refufed to take 
it from the public, and detained their letters ; I believe this to be the firft caufe 
of the alarm ; I mean by the Treafury, the Treafury at the Cafite. 

Was there any other circuniRance which created the difiurbapees you allude. to, 
or in any way gave caufe to them ? — 1 do not know of any other but what I have 
Rated; but for fome time previous to that, in going to market, the fellers of the ue- 
celfaries of life required a higher price for their articles, if 10 be paid in Silver; the 
way the difficulty was managed to t liofe who could afford it or get credit, was to let 
it run up to a Guinea Note, and then to pay it. 

How was the Rate of the Silver Coin in the reR of Ireland ? — 1 do not know of 
my own knowledge, but I underhand in the North the Coinage is of a better de- 
feription ; a very little in the reft of any defeription, as in the other parts of Ireland 
they fubftitute Silver Notes. 

State the nature of the Silver Coin, whether it is real filver or bafe metal, and 
what may be the average value of it? — The befi defeription I underfland to be 
Silver, but very light ; and that defeription is worth gs. for each Guinea’s worth; 
but what has been lately coined is a mixture of bafe metal, aud the intrinlic value 
of each, 21 s. thereof, is not more than ',.v. that is a mixture, ami a late Coinage ; 
the value I have mentioned, I underfland from others more than from myfelf ; the 
defeription of Coin now fhown to me, as the Coin of Dublin, appears to me to be 
of the befi fort ; for, on leaving Dublin on the 23d, I feut a Guinea Note to a retail 
(hop for Silver, and received yvhat I now produce, which had then got into circula- 
tion, and which is of the vvorfi fort now going. I underfland, if perfons know how 
to apply to the makers of that money'-, they will get at leafi 30s. of it for a Guinea. 
Crowns and half crowns feem totally to have di (appeared ibr 12 or 18 months; 
and fix peaces of any fort are very fcarce, as it is not worth the while of people 
to make them. 

Are there any dollars in circulation there ?— I have never feen any of late. 

Have you heard there have been any importation of dollars in Dublin r— i have 
not. 

Any felling of dollars in Dublin ? — N >, but I faw in a Dublin newfpaper, dated 
6th April, an advertifement. Rating, that there are on fale there dollars for Bank 
notes for 6 s. 6 d. each. 

How much per cent above the value of dollars here, are dollars at the above rate ? 
—About \ 7 ppr cent, above the value at which they pafs here. 

How did thole dollars get into Ireland for fale ?■— I prefume from this country. 

Has any remedy occurred to you for Silver Currency in Ireland, or for a 
fubftitute for final! change? — None, unlefs the Bank of Ireland, or very fol- 
vent individuals, were to iffue Silver Notes, as is done in the country parts of 
Ireland. 

Do not you think the procuring dollars for Ireland would anfwer better ? — Cer- 
tainly, but unlefs there was a large quantity iffued, and at a price exceeding their 
real Value, I flvou'd apprehend they would be i’0011 melted down by the coiners, if 
the currency of the prefent Silver is lunger permitted. 

How much above the real value, at which they pafs in England, would it 
be neceffary to iffue them in Ireland, in order to preferve them in circula- 
tion? — I have great doubts if at above ir. of their prefent value would be 
fufficient. 

What would you underfland the current value in England to be? — About 
5 s 5 d. Irilh currency. 

Is the making and iffuing the bafe Money you have alluded to a puniffiable 
offence in Ireland ? — I underfland as a mifdemeanor only, not as a capital of- 
fence; and my rcafon for thinking fo is, a number of individuals having been 

detected 
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detefted making it, they were ind idled and acquitted of the capital part, and con- Mr. Frank. 
vidted of the mifdemeanor. ' — » ■— 4 

Was the indiftment laid againft them as a capital charge? — It was, and there 
was alfo another count in the indidtment as a mifdemeanor. 

When you mention that dollars would be necelTary in a large quantity, can 
you ftate that quantity to the belt of your opinion r — On account of the almoft 
total difappearance of half guineas, and j s. pieces, I am convinced that to the 
amount of £. 200,000 would be tjecefiary. I fpeak for Dublin alone ; and for all 
Ireland, a much larger fum. I take for granted, they will naturally fpread from 
Dublin into the country. 

Was the refufal you have mentioned at the Treafury of taking Silver from the 
Poft Office, accompanied or preceded by any public notice from the Treafury 
refpedting the ftate of Silver Coinage? — Ido not think it was, but the refufal took 
place fince I left Dublin. 

Do you know the time that elapfed between the refufal of the Treafury, 
and Sir Evan Nepean’s letter to the Mayor of Dublin of the 28th March ? — I 
do not. 

Have you feen Sir Evan Nepean’s letters to the Lord Mayor upon that fub- 
je6t?— -I have feen them in the newfpapers, and thofe which I now deliver are 
taken from the newfpapers. 

Letters read, and are as follow : 

Dublin, 2.8th March 1804. 

“ At a Meeting of the Right honourable the Lord Mayor and Board of 
“ Aldermen, to take into conluleration the prefen t ftate of the Silver Coin, 

“ they refolved, that the Lord Mayor and the Superintendant Magiftrate 
“ (Alderman Alexander) be requefted to wait on the Right honourable Sir 
“ Evan Nepean, Bart, and communicate with him refpedting the fame, and 
“ then adjourned until this day ; and having again met purfuant to faid ad- 
“ journment, the Lord Mayor communicated to the Meeting the following 
“ Letter which he had received from Sir Evan Nepean, and which they lay 
“ before their Fellow-Citizens : — 

“ My Lord, Dublin Caftle, March 28th 1804, 

“ The fulleft confideration has been given to your Lordihip’s reprefenta- 
“ tion of the inconvenience occafioned to the Inhabitants of tiie City of Dub* 

“ lin by thebadnefs of the Silver Coin, and the difficulty attending the pur- 
“ chafe of all articles of final! value. 

“ Your Lordlhip may be affured, that it is the anxious with of Govern- 
" ment to afford every poffible degree of accommodation to the Inha- 
“ bitants that the circumftances will admit of, and with that view mea- 
“ fures will be taken for procuring Dollars and other Coin to fupply the 
“ circulation ; but, from a variety of confiderations, it mu ft be obvious to 
<c your Lordfliip, that any meafure of that nature cannot be carried into 
“ execution for a coufiderable time to come. In the mean while, it ap- 
“ pears expedient that the impoffibility of procuring an immediate fupply, 

“ and the neceffity for fome circulating medium, until fuch fupply can 
« be procured, ihould be generally underftood ; as an opinion that the 
“ Silver Medium now in circulation would be immediately cried down, has 
“ probably, in a great meafure, occafioned the refufal to receive in payment 
“ this Coin. 

“ It muft be obvious that greater lofs mull be fuffered bv dealers of all 
<; deferiptions, from the ftagnation which would be occafioned by (topping 
“ at once the currency of this Coin, without any other medium to fupply 
“ its place, than could be fuffered by a continuance of the practice which 
“ has fo long prevailed, and that the labouring people and the poor muft 
“ fuffer lever'ely. 

“ I have the honour to be, my Lord, 

“ Your Lordihip’s molt obedient, humble Servant, 

“ Evan Nepean .” 

To the Right Hon the Lord Mayor, &c. 

“ O11 Saturda} r laft (March 31) the following Notice was diftributed 
“ and publiflied throughout the difterent markets and principal 1 beets by beat 
“ of drum : — 

28. T “ At 
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“ At a meeting of the Right hon. the Lord Mayor and Board of Aldermen, 
“ held at the Munfion Houfe this Morning, to take into consideration the 
“ prefent date of the Silver Coin, they requefted the Lord Mayor, Recorder, 
“ and fuperiutendant Magiitrate, fliould wait on the Right hon. Sir Evan 
u Nepean, Bart, to prefent to him the diflreffes of the artificers and manu- 
“ fadurers, lince the Silver Coin was refufed in payment; when Sir Evan 
“ Nepean was pleafed to hand to them the fallowing note for public com- 
“ munication: — ‘That there is no intention at prefent of ordering the difeon- 
“ tinuance of the receipt of the belt of the Silver now in circulation, at the 
“’'Public Offices asufual.’ Refolved, therefore, that we recommend it to our 
** Fellow-Citizens, to take in payment the beft of the Silver Coin now in 
“ circulation as ufual.” 

Tn the latter letter what do }'ou fuppofe is meant by the beft of the Silver? — 
I fuppofe Sir E. Nepean means that Silver which I have deferibed to be worth gr. 
for a Guinea’s change. 

What proportion does the quantity of that beft Silver bear to the worft Silver in 
currency ? — I tliould fuppofe about an equal quantity. 

Do von underfttand that the Silver which the Treafury refufed to take confided 
in the whole or in part of that baler Silver ? — 1 conceive they refufed both the 
one and the other. 

Was there a larger proportion of the bafer Silver in it than they had re- 
ceived before? — The bafer Silver was every day getting more and more into cir- 
culation. 

Canyon form any opinion of the quantity of thofe two kinds of Silver which 
is in circulation in Dublin ? — I have no doubt there is £.200,000 in circulation 
in Dublin of both forts. 1 know individuals who have£. 700 or £ 800 of it which 
they cannot get oft"; 1 mean retailers; and by the word circulation, I mean in 
exiftence. 

Can you form any judgment of the quantity in circulation out of Dublin ? — I 
cannot, on account of the circulation being carried on by Silver Notes almoft 
exelufively throughout the country of Ireland, excepting the North. 

If Silver Notes were iffued in Dublin, would they not drive Silver out of circula- 
tion there? — I think they would in a great meafure, and the fooner they drove 
the bad Silver out the better. 

Would they not drive *he good Silver out likevvife? — A certain quantity of 
Silver, and that of the beft defeription, would neceflarily remain in circulation, 
inafmuch as the fmaller Silver Notes heretofore illued are for 3^. 6 d. Britilli, and 
change of them would be wanted. 

Would they not tend to increafe the quantity of Paper in circulation ? — I do 
not think it would neeelfarily follow, if the Bank of Ireland did riot increafe their 
iflue, fuppofing the Silver Notes to be iflued by them, which would require their 
Paper already in circulation to pay for fucli Silver Notes, and they would diminiih 
their fmall Notes in proportion. 

Would not the effects you have mentioned of the ifl’ue of Silver Notes be con- 
fnlerably influenced by the continuance or non-continuance of the reftri&ion on 
the iffueof Specie ? — I do not think it would, inafmuch as when the reftridion 
Ihall be taken off the Bank of Ireland cannot be fuppofed to have Silver to 
iffite. 

How long fince has the bafer Silver, of which you have fpoken, appeared in any 
quantity in Ireland ? — I think about fix months ; and my reafon for thinkingfo, is, 
the acquitting of the capital charge the men tried for coining, who were of the 
better fort, gave an encouragement to others to follow the fame practices; and 
that trial took place about fix Months ago. I imagine the worft Silver is not in- 
crealing now, as there is a great check put to it by people refufing to take it, 

Was there not great complaint, previous to the trial, of bad Silver in circulation? 
There was ; but the quality at that time was better than it has fince been. 

Do you mean, when you mention the price the Dollar ought to pafs for in 
Ireland, that it. fliould be 17 per cent, above 5 s. 5 d. Irifli ? — I think it ought to 
be that at lea ft, viz. 6s. 6d. irilh ; more particularly while the Exchange con- 
tinues fo high. 

Were you in Dublin at the time when the trar, faction is faid to have taken 
place, of the Treafury refufing to take Silver that was common with currency, 
from the Poft Office ? — 1 was not. 

Do you know the fad to have been fo ? — l do not, but I believe it to be fo ; and 

my 



n 

Mr. Frank. 
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my reafon is, the day before T left Dublin I had fome converfation with t.l>e Mr. Frank. 

gentlemen of the Poll Office on the fubjeft of the bad Coin, and they accounted to v -~— 

me for the facility with which it was continued in circulation, by the poftmen 
taking it in payment of Letters, which they did, and would continue to do, while 
the! reafury would take it from the Poft Office. 

Did the officers of the Poft Office, to whom you allude, date there having been 
any orders received in that department from any higher authority on the fubjeft? 

— They did not 5 nor do I conceive at that time there had been any fuch orders 
received. 

Do you know of any orders of that nature fince ? — Only throti'di the 
Newspapers. 

Was the Silver Coin in Ireland inferior to the filver Coin in England, prior to 
the reftriftion ? — It was ever fince I knew the Silver Coin of Ireland. 

Was it inferior in the fame proportion it is now ? — By no means, and in former 
times, before the re drift ion, the proportion w'as not more than 5 percent. 

Mas it not fince that period been getting gradually and uniformly worfe? — 

Certainly it has. 

Do you think that the depreciated date of the Silver Currency of Ireland has 
been produced by the reftriftion ? — I do not. 

Do you know the date of the Copper Coinage in Ireland ? — I do ; the Copper 
Coinage of Ireland, as compared with the Copper Coinage of England, I conceive 
to be infinitely better than the filver currency of Ireland compared with the Silver 
currency of England, and it is in fact fcarce in Dublin, on account of the fmall 
number of Sixpences in circulation, and it is taken in fmall quantities ; I mean 
2 or 3 Shillings, in preference to Silver. 

Is the Copper Coin of Ireland a Mint Coin ? — The greater part of what is in cir- 
culation is not ; it is what they call Cammacs. 

Explain what you mean by “ Cammacs”? — I mean Halfpence made by a 
Perfon of that name, a proprietor ofCopper Mines, with a device upon it, not the 
King's face. 

Are there many Copper Pence in Ireland ? — Very few. 

Any Farthings ? — Not any. 

Is to ere any difficulty in obtaining Copper Coin ? — There is a difficulty now 
in obtaining it, arifing from its fcarcity, and the preference given to it over 
Silver. 

Will tiiere be any difficulty in obtaining more Copper Coinage for Ireland >— 

I fhould think none. 

Would you recommend the introduftion of Copper Pence?— Certainly. 

JEREMIAH D’OLIER, F.fq ; one of the Direftors of the Bank of 
Ireland : Examined. 



Are you a Merchant there ? — I was in the Bullion bufinefs in Ireland. 

Do you know the date of the Silver Currency in Ireland ? — I do - but I would ^'Olier. 

from what appears to me to have been the tendency of the examination this day’ V 

with to con ful t my Papers, and referve myfelf for another day. v ’ 



Jovis, i2° die Apr ilis 1804. 

JEREMIAH D’OLIER, Efq. again Examined 

CAX you (late the tiluation of the SilverCoin of Iceland ? — It is ext-emdv bad 
In what refpea? — In point of Quality and weight ' 1 

State the particulars, as far as you can.-The day before I left Ireland the 
alarm and the floppage ot the circulation of this bale currency induced me to 
have feme of it weighed, and I found that it took at about 1 26 1. or 6 Guineas to 
the pound weight 1 at the fame time I tried the weight of Mint Silver, fuch as is 
O be found, though not much in circulation, and greatly worn; I found them to 

Sdver'l d 4 | Gm TT r“’ d “l 0lf t0 , ll ‘- P0 '" ,d wei S hl - and 6 d . ; the Mint 
biller s delivered at 62 s. the pound weight; after reducing it, it appears tiie b-ife 

Sliver by weight s worth Ids than half ils currency ; hnt^hc, vviirds it he 
taken into confideration, how much further it is to he confidereii as reduced m 
falue by the deficiency of tile Handard. I confidcr, in the iirfl jolt, race, Ills dif- 

i’ereuce 
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Mr. TfOlier. Terence between the Tale Value and the Mint Iffue, which amounts to £. 3. 4 s. 

V _ J in the pound troy, and Tecondly, whatever difference there may be between the 
ftandard at 1 1 oz. 2 dwts. of fine Silver the pound troy, and the value of this bafe 
Coin, which may, perhaps, contain not more than from 4 to 7 oz. of Silver in the 
like pound. 

What do you fuppofe may be the average value of the bafe Silver Shilling ? 
— That is very difficult to ftate, on account of their different quality; the belt 
is not worth Sixpence, and the worft, perhaps, about half that value ; but this 
I Hate only as matter of conjefture. 

Did any thing lately occur in Dublin to prevent circulation of this bafe Coin? 
— prom my own knowledge, I cannot fay any thing; from hearfay, I have heard 
it has been refufed at fome of the public Offices. 

Was it generally refufed throughout Dublin? — It was. 

How long is it fince the bafe Coin has been in general circulation in Ireland ? 

* — It is an evil that has been long growing; long before the reftriftion. 

What do you impute its growth to? — I impute its growth, in the enormous 
manner in which it has latterly increafed, to the infufficiency of the Laws to 
punifh offenders when profecuted; the profecutions, inflead of leading to puniih- 
ment, explained more publicly the Infufficiency of the Laws ; and one of the 
means of evafion was, that they did not ftrike an impreffion, but only cut out the 
metal in the form of a Button, that which was afterwards fold and circulated for 
Shillings. 

State the manner in which this Coin has been originally circulated. — The ma- 
kers, either by themfelves or their Agents, fold it to perfons who had an opportu- 
nity of circulating it, as well as they were able, at the rate of twenty-eight to three, 
four, and five and thirty Shillings for the Guinea. I fpeak this only from general 
information, which 1 had from report, and which I believe to be true. 

Do you know of an Aft in Ireland for laying a penalty on buying Gold for lefs 
than the currency, unlefs it is cut ? — I do. 

Do you apprehend that the extenfion of fimilar penalties to the purchafe of 
Silver for lefs than the currency would be productive of beneficial effefts ? — I 
think it would certainly he attended with beneficial effefts, hut would not anfwer 
the end ; the ground, as I apprehend, on which that Aft was paffed, was for 
the purpofe of preventing the re-circulation of Gold bought up to be re-coined, 
as being deficient iri weight but not in ftandard; fome of the buyers of which 
bad circulated fome of that again, for which they had been paid for by the holders 
to fend to the Mint for re-coinage. 

Can you fugged any remedy that, would be beneficial to prevent the counter- 
feiting of Silver Coin ? — I am not prepared to anfwer that queftion. 

Would not thefubftitution of a good Silver currency anfwer as the remedy ? — I 
have no doubt it would, and I believe the molt effeftual one ; by the word currency, 
1 include more than the Coin of the Realm. 

Does any mode occur to you of procuring that fufficiency of currency by the 
• circulation of Dollars? — Prefmning the procuring of Dollars is practicable, of 

which I really cannot fay any thing, I would prefer that to a recoinage at the 
Tower; for this reafo'n ; no Silver can be iffued from the Tower at a higher price 
than 3. is. for the Pound troy; and I conceive that the prefent dillrefs to be 
remedied, is not to be by any thing that will permanently change the relative value 
b.tween Gold and Silver as eliahliihed in this country. 

At what price Ibould Dollars be made current in Ireland under the prefent cir- 
cumltanees It is a queftion of difficulty'; I have formed opinions of my own, 
which I am ready to give. 

State them. — Taking for granted that they are to circulate in England at 5 s. 
Britilh each, which is very coufiderably beyond the Mint price of Silver, and which 
I conceive to be only' jullified by neceffity, it will be neeeffary to add a further 
additional value in Ireland, to meet the prefent courfe of Exchange; the price, I 
think, may be for that purpofe about 5 s. 6d. Englilh, or perhaps to advance as 
far as 6r. Irilh, which will be one halfpenny more, according as it may be found 
hioft convenient on the final determination. 

How much per cent, would that make the Irifli value more than the Britilh ? 
— it is exactly 10 per cent. ; being 6d. upon 

Would that advance, in your opinion, be fufficient to keep the Dollars from 
being melted down in Ireland ? — It would, I believe, provided that there was 
Ibmething decifiVe done in putting the' bafe Coin out of circulation. 

Would 
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Would the profit that would ai:ife from the iffue of Dollars at that rate, be fuf- Mr. B'Clkr. 

ficient to com pen fate the lofs that rauft accrue when they ihall come to be called ^ - / 

in? — A on are to confider, that you are now inquiring for a remedy for the de- 
ficiency of Coin, 'when the Silver i.s at an exeeffive price; and of comic, whenever 
a Silver Coinage Ihall take place it is to be prefumed that the price will be much 
lower, and in courfe the lofs will probably be confiderable. 

Do you mean that there would be any other lofs, fave oniv the difference of 
price between Silver now, and then?—] am inclined to believe 'there would not, if 
the re-ftamping them is made upon the principle that Air. Bolton is now practising; 
but there is this to be particularly confidered, that the circulating of any Cone 
confiderably above the Mint price of the country where it is circulated will be 
attended with an abnfe from foreign Mints, and perhaps an exediive circulation 
might, under the c i re u m fiances of a favourable Exchange, or a profit exceeding 
the nfual courfe, take place, and become afterwards burthenfome to the Public 
or the Government, if they' were obliged to make the deficiency good, unleis the 
quantity lie limited, which I am clear it ought to be, by a damp or other rented y. 

Can you form any opinion what that limited amount fbould be, for the prefect 
circurn fiances of Ireland ? — I imagine about £. 400,000 or £. y 00,000 Sterling would 
be a fupply that would anfvver my ideas upon that fubject. 

What do. you confider the prefect value of a Dollar as Bullion r— I believe 
about 45. 4 d. Britifli upon the Mint price, and 4 s, 10 d. on the market price; 
fuppofmg Dollars to be worth 5.V. 7 d. an ounce. 

In proportion as the Irifh Bank Note of One Guinea has gradually come to re- 
]>refent a fmaller number of ounces and pennyweights of Silver Bullion, does it 
not of neceffity follow that the Shillings which are exchanged as fractional parts 
of that Bank Note of one Guinea will alfo contain a Jefs portion of fine Silver? 

— I cannot prefutne there has been any depreciation of the Bank of Ireland 
Paper. 

In what manner, if Dollars were fo iflued, do you think the Silver neceflarv 
for the fractional parts of that Dollar could be fupplied r — 1 apprehend that a 
confiderable quantity, though not fufficient to fupply the general circulation of 
worn Mint Silver would appear provided that all the bale Coin was at once put 
out of circulation. 1 

Do you conceive that fuch an iflueof Mint Silver as you fpeak offer tlie fraaional 
Parts, would preclude the ingenuity of coiners from being exercifed in me!tin°- 
down the Dollars, and converting them, with adulteration, into fractional parts’, 
or into reprefentations of Shillings and Sixpences ? — 1 think, if the I.avvs were 
made fufficient, and fully executed, that it would. 1 do not believe that the re- 
collefrion of good Silver is fo totally loft in the minds of the People in that country, 
as to fuppofe them incapable of diftinguiffiing between the, good and the bad; I 
confider it as a meafure of neceffity their latterly accepting the bale Silver;* I 
1 iiink that there is at prefent worn Silver in the country which dees not appear, 
every body being anxious to put off the bad. 

AVbat do you underhand to.be the circulation in the country parts of Ire- 
land for all fums under a Guinea?— Part of it is fupplied by the circulation of 
Paper, called Silver Notes, part of it by the circulation of Silver; but whether 
good or bad I cannot fay. 

In what parts does the circulation of Silver Notes principally prevail ? I 

believe generally throughout the fouth. I underhand that feme time ago about 
forty Banks were regiftered ; and other houfes circulated without being regifiered. 

Have any inconveniences or Ioffes attended that fpecies of circulation called 
Silver Notes ? — I believe there have to the holders of tbofe Notes. 

Through what means ?— By the inability of the Perfons who iffiied them to 
pay them. 

Are thofe notes more liable to forgery than Bank of Ireland Notes ?— They 
are more liable, and the reafon is, that it is impoffible for any perfon emitting 
any confiderable quantity of that Paper to provide the neceffary Checks. 

Do you think that the increafing the iffue of Silver Notes in Ireland at prefent 
would be ad vi fable ?— I think not ; I think it would be attended with a great 
deal of difficulty at a future day, in increafing one of what I think the greatefl 
evils that could happen to that country; I confider it a very great evil when 
perfons going to receive a great quantity of Money are to receive a great 
quantity of fmall Notes, or not to receive it at all ; I know that the quantity of 

a8 ‘ U fmall 
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Mr. D'Olicr. fmall Notes to be given in payment maybe reftriXed by law, but it cannot by 
t— . ^ practice. 

Would you think the iffue of fmall Notes in Dublin to be an adequate or 
advifabie remedy ? — I do not,; I with to add, that in dating £. 400,000 or 
£. 500,000 of Silver Currency to be probably neceffarv, I had in my contempla- 
tion the fupply of Ireland, and the addition of a fufficient Copper Coinage. 

What would you deem to be a fufficient Copper Coinage ? — I think that the 
neceflary fupplv would amount to £. 100,000. 

What is the ftate of the prefent Copper Currency in Ireland ? — It is very bad ; 
very little of it Mint Copper. 

Would any difficulty or expenfe attend the immediate procuring of Copper 
Coinage ? — 1 cannot fay there would be a difficulty; and as for the expenfe, 
it would be ilTued as a manufacture. I believe, that the lad Copper Coinage 
for England was iffued at 18 d. for the pound weight of Copper, I mean Bolton 
Coinage, to meet the natural Exchange between England and Ireland and the 
prefent Exchange, and to pay for the expenfes of tranfporting it; I believe it 
would bring the number of halfpence in the pound to about 4g halfpence, taking 
Copper at 143 pounds the Ton weight, that is, taking it as a meafure to pay all 
its own expenfes, and at the prefent price of Exchange. 

Through what channel would you propofe, or by what means, an immediate 
fupply of Copper for Ireland; and is the Bank of Ireland ready to undertake 
it? — The Bank of Ireland would undertake it, or any thing of that kind, but 
under the direction of Government, whom they confider it their duty to affitt as 
far as their own trouble could go. 

Can you form any opinion of what may be the grofs amount of the deficiency 
in the value of the Silver and Copper Currency r — With refpect to the Silver 
Coin, it is exceedingly difficult to form an opinion to anfwer that qneftion ; I 
would hope that £. 100,000 might poffibly cover all Ioffes that would occur to 
.individuals on it ; but it really is fo difficult to form an opinion, that I would 
rather vvifli to decline the qneftion. The bad Copper Coin will find its way out of 
the country as it has done before; and though it would produce a temporary 
inconvenience to individuals, it would be attended with little lofs in the end. 

JOHN ROACH, Efq; Merchant of the City of Dublin : — Examined. 

Mr. Roach. I have connexions in houfes in Cork and Limerick, and other parts of Ireland. 

' -v- * Canyon give any information of the ftate of Silver Currency in Ireland? — I 

conceive it almoii to be totally fuppreffed in the fouthern parts of Ireland; 
indeed, wholly fuppreffed. 

What is the vacuum fupplied by ? — By the iffue of Silver Notes. 

What is your general opinion upon the nature of thefe Notes?— I confider 
their iffue as prejudicial. 

In what refpect ? — That they have tended, in the firft place, to take away the 
whole of the circulation of Silver that had been in currency, and in the next 
place, that the increafing iffue of Silver Notes, together with the increafing 
iffue of private Bankers Notes of every other defcription, has tended to enhance 
the articles of the export trade of Ireland above their natural value, and that 
it has injured the articles of thole exports in foreign markets; that it has alfo 
created a degree of falfe credit in the fouthern parts of Ireland, which has of 
courfe alfo enhanced the price of lands, &c. 

In what proportion ? — I cannot fay in what proportion, it being a mere 
opinion of my own ; I conceive fmall Notes, as well as Silver Notes, to have 
had the fame effeX, and to have increafed the general circulation of Paper. 

Can you form any opinion of the quantity of Silver Paper circulating in the 
City of Cork? — I luppofe between £. 150,000 and £. 160,000, and in Limerick 
about £. 60,000. 

Are there more Silver Notes in Cork and Limerick than would be neceffary 
to anfwer the purpofes of circulation? — In my opinion, there are. 

Is the facility of borrowing Money, or in other words, getting difcounts, 
increafed ?— In my opinion, the facility of borrowing is increafed by the greater 
iffue of Paper. 

Is the current rate of Intereft lowered? — Not in the South of Ireland. 

What is the current rate ? — It remains at 6 per cent, which is the legal rate. 

By what rank of people are Silver Notes iffued?— By Bankers of the South 
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of Ireland in general, and by fome particular traders alfo in that part of Ireland. Mr. Roach. 
as l underftand. v... . w J 

Have you heard of any of thofe having failed ?— *No, not lately, in Cork or 
Limerick. 

Has not the iffue of thofe Notes neceflarily increafed the neceffaries of life at 
home, as well as articles of export ?— They have. I have Brothers, Bankers in 
Limerick, and alfo in Cork. 

Has any mode occurred to you for reftoring the circulation of Silver in Ireland ? 

—No other than that of procuring Dollars. 

Do you think that would be attended with much difficulty ? — I fhould fup- 
pofe not. 

Do you know if it has been thought of in Ireland ?— It has been fuggelted by 
myfelf to the Irilh Government, and I have made a tender myfelf of a fupply to 
the amount of from 300,000 to 500,000 Dollars in tire month of December or 
January laft. 

Had that propofal been accepted, at what period could you have fulfilled 
it ? — 200,000 Dollars immediately, and the remainder in the courfe of two 
months. 

What hindered its being accepted ?— It was afterwards mentioned to me that 
the Irilh Government had made an arrangement with the Bank of England for a 
fupply of them. 

Did you mention any rate at which the Dollars might be current? -It was 
rather a general propofal; but it occurred to me 1 might fupply them at tbe- 
rate of the price of Dollars of the day in Lloyd’s Lilt, and the rate of Exchange of 
the day. 

Has there not been a great increafe of the bad currency fince that time ? 

There has certainly been an increafe, but not in a greater degree than ufual ; it 
has been increafing the molt mifchievoully within the lull 12 months. 

Can you fpeak of the reft of the South of Ireland ?— The fame confequences 
attends Tipperary, Kilkenny, Wexford, Kerry, and Waterford, as to the ifTue of 
Silver Notes; the number of forgeries throughout the Southern parts of Ireland 
have been very great. 

Do all the Bankers in the South iffue Silver Notes ?— They do. 

Do you know any iffues of Silver Notes in Waterford, &c. to have failed ?— - 
Not lately. 

What is your opinion of the expediency of fdver Notes ? — They ought to be 
fupprelfed, as loon as it can be done, by a fupply of Silver; there is Ill’ll a verv 
good fupply of good Silver in the South of Ireland, which remains locked up, 
and that Silver would come into circulation if fmall Notes were fupprefted. 

Is the provifion trade flourilhing, or falling off?— It has fallen off, and this year 
conlideraSly. 



Veneris, 13” die Aprilis 1804. 

JOHN ROACH, Efquire, again Examined. 

'i O U have mentioned Silver Notes to have been iffued by Traders as well as 
Bankers ; Hate the manner in which the Traders. iffue them ? — I underftand they 
iffue their Notes in general, payable to bearer after 21 days for fmall lums, as low 
as 3 - f ; and 6 s. to do away the illegality of the iffue, in their opinion; the law 
prohibiting the iffue of fuch Notes unlefs by regiftered Bankers. 

Do the traders iffue Notes for higher fums ? — Yes, I underftand they do ; even 
Guinea Notes, payable at 21 days to bearer. 

Are you acquainted with the rate of Exchange between Dublin and England ? — 
Yes, it has been and It ill continues very high ; I attribute it principally to the 
rellriction of payments in Specie, and to*t.he falling off of the exports of Ireland, 
and the great increafe of the imports: and [conceive the prefent increafed Abfentee 
remittances tend likewife to increafe the Exchange. I alfo think that the increafe of 
the Paper circulation of Ireland adds to it; it has created a falfe credit in the 
country, by tempting a number of individuals to become Bankers without adequate 
capital, who, in order to increafe the iffue and circulation of their own Notes, 
give facility to other individuals without capital to iffue theirs, which the faid 
Bankers difcount for them, and who are thereby tempted tQ increafe the evil by 
28 - increafing 
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Mr Roach, increafing the imports into Ireland, anti to increafe the prices of export articles 
» ^ / beyond their demand at foreign markets. 

Are you of opinion there is a depreciation of Paper in Ireland ? — 1 am, by the 
increafed iffue of private Rank Paper, and as the Exchange rifes, the depreciation 
iucreafes ; and the premium oti Guineas, in my opinion, is a ftrong proof of the 
depreciation of Paper. 1 do not, bv this mean to fay that an Irifh Bank Note of a 
Guinea pafles nominally le fs than for a Guinea; but when I find I can buy more 
or get more value for a Guinea in Gold than for one of Paper, 1 naturally infer 
that the Paper is depreciated. 

Has that depreciation any effect upon the price of commodifies in Ireland ?— I 
think it has of railing their price. 

What is the premium given on Guineas ? — It rifes and falls according to the 
Exchange; it is now I believe 7 or 8 per cent. I recollect the premium to he fo 
high as is. in a Guinea, which is 10 per cent, and even fo high as is. 6 d. for 
a Guinea. 1 have known fums of 1 or 3,000 Guineas bought at that rate; 1 have 
bought and fold Guineas myfelf to a large amount. 

Do you know of any Bills drawn in Ireland, payable in Gold ? — -I do; Bills 
drawn upon places in the north of Ireland, with the words “ Payable in Gold, 
in the Bill. AH Bills payable in the north of Ireland are payable in Specie, with- 
out being particularly fo fpecified in the Bill ; I fpeak merely of the cuftom of 
the north oflreland, as they will allow of no Paper currency there. 

Do you know of that cuftom being extended to any other part of the kingdom ? 
— I do not, nor do I believe it is. 

What is the rate of Exchange at which Bills have been palled when they are 
payable in Gold ? — 1 hey are confiderably under the nominal price of Exchange; 
while Exchange in Dublin may rule from 14 to 16 per cent, the Exchange of the 
north of Ireland may be from ‘7 to 8 per cent. 

If the Exchange in Gold is from 7 to 8 per cent, do you not conceive that the 
balance of remittances mull he favourable to Ireland r — I do, and upon that prin- 
ciple I think that if the reftri&ion on iffuing Specie was removed, it would be 
ufeful to Ireland. 

Do you apprehend that if the rcflriclion was removed, and Gold payable of courfe 
in everv part of the kingdom, that the Exchange would be equally favourable to 
the whole of Ireland, as it now is to the north ?— I do, in a more or lefs proportion ; 
I mean that it would be confiderably lower than at prefent. 

Do you conceive that the general balance of payments is in favour of Ireland, 
or againft it ? — I conceive them to be again ft Ireland. 

Docs Gold circulate in any other part Qf Ireland except the North ? — In final l 
degrees, but Gold is diminilhing in circulation in every other part of Ireland; 
there had been in the counties "of Gahvay and Rofcornmon fome circulation of 
Gold till veiy lately. 

Has the Gold which has circulated in thofe other parts palled currently, or 
in any cafes at a value different from that of the circulating Paper ? — It did 
pals currently till lately without any difference, but in confequence of the dimi- 
nilhcd quantity, and the premium in Dublin increafing, it has borne a premium, 
and ftill continues to bear a premium in thole other places. 

Has that premium univerfally exifted when Gold has been taken ? — ^es. 

Suppolingany large quantity of Gold to be put into circulation, in confequence 
of its ceaftng to be hoarded, or from any other caufes, and fuppofing the Exchange 
10 continue at its prefent high rate, or at a rate ftill higher, do you not conceive 
that fuch additional Gold would currently circulate at a value different from that 
of Paper, in the fame manner as the prefent Gold ? — II any confiderable quantity 
cf Gold was to come into circulation, it would at once tend to diminilh the pre- 
mium on Guineas and the rate of Exchange. 

Do you not mean that it would lower the rate of Exchange, by forming an 
art icleof exportation ? — Ido. 

Might not the Gold continue to circulate in Ireland at an eftablifhed premium 
between Gold and Paper, and fuppofing the Exchange between England and 
Ireland, as calculated upon Bills payable in Gold, to remain nearly at par, 
might, it not fail to be tranfported ? — I have already mentioned, that upon aeon- 
fidemble iffue of Gold to be circulated in Ireland, that it would much in preference 
be fent to England, than remain into circulation in Ireland on a premium, but 
vi liicli premium would bediminilhed iti proportion to the quantity added in circulation, 
and would continue to be fo exported, while Ireland is owing money to England. 

Suppofing 



Printed image digitised by the University of Southampton Library Digitisation Unit 












of Evidence.} and, the Exchange (/IRELAND. 



Suppofing tlie premium to be full as great as the profit on tranfportation, might 
Jiot (lie Gold continue to circulate at fuch premium?— It poffibly might, but it 
could hardly be expedted the premium would continue fo high as to induce the 
temptation to continue its circulation in Ireland, the occafions of Ireland conftantly 
requiring remittances to England. J 

Suppofing additional Gold to circulate at a premium, and the quantity of Paper 
to remain the fame, would not that Paper pafs at a value at a hill more depre- 
ciated rate ? — I fliould think it would, and that Paper would fcarcely pafs at 'all ; 
I mean, that the circulation would be necefiarily diminifhed of Paper, in propor- 
tion as that of Gold would be increafed, but while it remained at a premium. 
Paper would continue depreciated. 

If the Paper lhould rapidly or ftill more materially fall in value, do you not con- 
ceive that the practice of drawing Bills on Ireland, payable in Gold, would become 
general, fuppoting Gold to circulate in any conliderable degree? — It would tend, 
in my opinion, to avoid the neceflity of drawing Bills at all in proportion to the 
increafed circulation of Gold. In my opinion, it is the Bills drawn for Ireland 
on England, and not thofe Bills which are drawn from England upon Ireland, 
that regulates the true barometer of Exchange. I with to mention, that the 
Bills drawn payable in gold are very few indeed. 

Is it not by preventing the Paper from palling, and thereby diminifiling the 
quantity in circulation, that you fuppofe the increafe of Gold in circulation would 
lower the Exchange? — In my opinion, there cannot be any conliderable quantity 
of Gold hoarded in Ireland, with the exception of what the Bank of Ireland mull 
have, and alfo what may be in the hands of fome private Bankers. If there beany 
confiderable quantity hoarded, which would appear in that cafe, I fliould au- 
fwer, yes. 

If a fuffieient quantity of Gold could be procured by taking off the reftri&ion, 
or any other means to redeem the Paper, pay the debt to England, and l'upply the 
currency, would it not be fortunate for Ireland, and turn the Exchange in her 
favour? — I think it would be very fortunate for Ireland, if by any means it could 
be enabled to pay its debt to England ; that would alone operate to lower the 
Exchange. 

Do you think the balance of payments between Great Britain and Ireland is 
againft Ireland annually ? — I think they muft be fo of courfe, the high Ex- 
change being a dear proof of it. 

So long as the annual balance of payments fliould be annually againft Ireland, 
could Gold be kept in circulation in that country ? — I think not, but in propor- 
tion as the circulation of Gold would diminilh the circulation of Paper it would 
tend by degrees to change the balance in favour of Ireland, and fo keep the Gold 
in the country. 

If the Gold be tranfported to England, in order to difeharge the balance of 
payments, how could it for fuch period tend to diminilh the Paper circulating in 
Ireland, or to what extent would it operate to do fo? — In my opinion, it would 
operate by reducing the balance of trade in favour of Ireland, and by reducing 
the facilities of importations, which I think the increafed circulation of Paper ha* 
given. 

Do not you think the high rate of Exchange muft occafion a check to the im- 
ports into Ireland ? — Ido not think it does: 1 ground my opinion upon the 
facility, from the increafed circulation of Paper being greater "than that check is. 

How could the balance of payments be changed by the circulation of Gold, 
without an increafe of exports, a decreafe of imports, or a di inution of remit- 
tances for abfentees rents, or for intereft of Loan ?— I have already Hated, that the 
circulation of Gold by diminilhing that of Paper, would tend to lower the prices 
of export articles, and thereby increafe them, and equally operate to diminilh 
that of importation. 

Do you not conceive that the prefent high rate of Exchange operates as a 
bounty on all the articles of exports r— I do not, becaufe I tliink the tempta- 
tion to fpeculators in exports has driven up the prices of thofe articles beyond 
the rife of Exchange. 

Is there any method which has occurred to you, as efteflual to remedy the 
prefent high rate of Exciiange between Great Britain and Ireland in the pre- 
fent circumftances of thofe two countries ? — It is impolfible for me to anfwer 
that queftion, otherwise than by removing the reltri&ion of paying in Specie, 
for fo long as it continues, fo long muft the high Exchange, in my opinion, 

2 ^* X fupport 



. Mr. Roach. 
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Mr. Roach, fupport itfclf, becaufe the balance of debt againft Ireland cannot be otherwife 
1 — - paid than by transmitting Specie from thence to England in difcharge of it; but 

the balance being paid I would hope to fee the courfe of Exchange return to 
its former favourable level for Ireland ; but it has ftruck me, that the fyftem of 
the Treasury drawing on England has been prejudicial to the Exchange, and if 
any other mode could be adopted it would have been better. I mean drawing 
by the Treafury at all. The fyftem has held out fome temptations of jobbing, 
numbers of people calling at the Treafury for Bills while they drew, and retain- 
ing thofe Bills to job with them afterwards when the Treafury did not draw. The 
Exchange generally, after the Treafury had ftopt drawing, rifes in a much greater 
proportion than it otherwife might. 

What mode would you propofe of bringing over public Monies, in preference 
to the Treafury drawing ? — I feel myfelf perfectly incompetent to anfwer the 
■queftion, except by removing the previous impediments I have alluded to. 

To what extent have you ever recolIe 61 ed the fudden rife which you have 
mentioned ? — From i f to 2 per cent, within the fpace of a few days, and even 
to 3 and 4 per cent. 

Has there been much flu&uation in the Exchange fince the practice of the 
Treafury drawing commenced ? — There has. 

Are frequent fluctuations prejudicial to trade ? — They necefiarily are. 

"Would not a regular rate of Exchange, though rather higher, be more advan- 
tageous to the merchant r — I think not, as a higher Exchange is ftill more 
prejudicial. 

Have not the Loans raifed in 'Great Britain and brought over to Ireland, been 
uniformly brought over under the management of the Treafury ? — I believe in. 
general they have, but I have underftood that one or two of the Loans were 
otherwife managed; but I fpeak without fufficient knowledge, and 1 did not 
hear what the manner was ; 1 mean to fay by this, that fome of the Loans have 
heen rifen in Ireland without reforting to England. 

Do you think that any confiderable fum could be brought over in any reafon- 
able time for the fervice of Government, without a fyftem of fome fort or other 
•for expediting the t ran faction ? — Not otherwife than by fome underftanding 
•between the two Banks of England and Ireland. 

Of what nature ihould that tranfaftion between the Banks be? — I am not 
competent fully to anfwer that queftion, except by fuppofing that a plan might 
be arranged between the two Banks, of fuffering the Notes of each of them to 
be taken in payments at a par of Exchange. 

Does any remedy occur to you for the prevention of Banks being formed 
by Perfons not poflefl'ed of adequate capital, as you before dated them to be ? 
— It has occurred to me, that if the private Bankers of Ireland were to be 
reftrained from the iflue of all Notes under 10 Guineas it might in fome degree 
operate to remove the evil. 

How do you conceive that that would prevent Perfons not poflefl’ed of any 
adequate capital, from ilTuing Notes of the value of 10 Guineas or upwards? 

- — Becaufe, men attempting to become Bankers without fuch . adequate capital 
would not get credit from the Public were their Notes to be iflued at 10 Guineas 
and upwards, the evil being in the iflue of fmall Notes, particularly the Silver 
ones. 

Do you not conceive that a regiflry of property, and an inveftment in the 
funds, being rendered neceflary to conftitute a Banker, would, in a confiderable 
degree, remedy the evil complained of? — It would. 

Have you formed any opinion of the quantity of private Notes now in circu- 
lation throughout Ireland ? — I Ihould conceive them to be 3,000,000 at leaft, 
exclufive of the iflue of the Bank of Ireland. 

Give the grounds of that opinion ? — I form my opinion from what I conceive 1 
the local iffues to be : I conceive the ifliie of Cork to be 1, 000,000; Limerick, 
200,000 ; as to Waterford, I cannot exaftly Hate, but I fuppofe the ifliie of 
Waterford and Clonmell to be equal to Limerick ; Dublin, I Ihould conceive to 
iflue at leaft 1,000,000 ; and the reft to be iflued in the other different Towns of 
Ireland : I cannot form any opinion of the Gold or Silver in circulation through- 
out Ireland. 

Upon what grounds do you form your eftimate of thefe local iffues?— On 
general furmife. 

Do you form your eftimate of the quantify of Paper iflued in any of the parts - 

of 
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of Ireland which you have named, from any certain knowledge of the a&ual Mr Roach 
amount of the circulating Paper of one or more Banks ?— I form my opinion, 
upon the informations mentioned to me from time to time, of the feparate 
iflues of different Bankers of the feveral Towns I have mentioned (except Dublin) 
and from Bankers and other individuals. 

Are you acquainted with the date of the Silver currency in Dublin ? I 

know it to have been very bad lately ; I left Dublin fix weeks ago ; it is fince 
that, the principal mischief has occurred by the ftoppage of its circulation. 

Has any remedy occurred to you for remedying the inconveniences I have 
already mentioned the circulation of Dollars. 

Do you think that circulation could be effected to an extent, and with the 
expedition neceffary for an immediate remedy to the inconveniences fubfiftino-? 

—I do; I think a iufficient quantity could eafily be brought in for immediate 
circulation. 

Witinn what period?— I fliould think within two months a fufficient fupplv- 
could be brought in, or within a fhorter period. 1 3 

Do you think that remedy would be fufficiently expeditious?— I fhould hone 
it would. 1 

By what means would you propofe they fliould be thrown into circulation 5 — 

1 cannot anfwer the queflion. 

W ould Dollars alone ferve for the circulation between the poor and the lower 
retailers and fhopkeepers?— I fliould think fo, with the afiiftance of a Copper 
Coinage; and I refer to my former examination, where I ftated there was a 
fufficiency of fmall Mint Silver in the South of Ireland, not now in circulation. 

How fliould that Silver, hoarded in the South of Ireland, be brought in aid of 
the circulation of the City of Dublin ?— By flopping the ifiue of the Silver Notes 
in the South, where the Silver is locked up. 

If the Notes there were taken out of circulation would not the Silver there be 
neceffary to fupply their place?— It would in part. 

How then could it aid the circulation of Dublin ?— I think there is a redundant 
quantity that would be fent to Dublin in aid of that circulation. 

Do you think that a temporary circulation for a limited time (fufficient only for 
the procuring an adequate quantity of Copper and Silver Coinage which vou have 
mentioned) of Silver Notes in Dublin, by the Bank or Bankers there would be 
advantageous ? — I have not mentioned any thing of Silver Notes for Dublin • they 
would be a fubftitute, if Government fliould not think it proper to o- 0 on with 
what I fliould conceive a much better fubftitute, Silver and Copper Coin. 

Anfwer the queflion as to the iuterval neceffary for providing that fupply —If 
that interval fliould be neoeffarily long, it may become advifable to iffue Silver 
Notes as aiuhftitute. 

What fpace of time do you mean as long in that anfwer ?— I certainly can form 
no opinion with refpeft to that queflion ; I mean long in tile genera! acceptation 
of the word ; 1 cannot fpecify any particular fpace of time. 

Do you tlunk on interval of two months would require fuch an iflne of Silver 
Notes '—I would hope it would not; not having been lately in Dublin, 1 cannot 
fpeak of its immediate neceffity. If meafures were taken by Government 
for the iffue of Copper and Silver, I fliould hope there is no neceflitv for the iflie 
of Silver Notes for thofe two months : and I thinlcany expedient preferable to anv 
fuch iflue of Silver Notes in Dublin. I have heard it mentioned, that Gold was 
fnppofed to bear a premium in tome parts of Ireland previous to tile reftriction, 
but m my opinion it never did ; for though country Bills may have been then 
bought at a difeount of ,\d. per pound lor Gold, it was the Bill that bore the 
dilcount, but the Gold no premium ; and to this dav in Dublin all country Bills 
and even all country Bank Notes, though payable on demand, bear a difeount of 
3 “■ 4 (l. and fometimes fo high as ini. in the pound. 

WILLIAM COLVILLE, Efq. 

Merchant, and Direaor of tile Bank of Ireland ; Examined. 

1)0 you know the date of the Silver circulation in Dublin ? — It is as bad as Mr Colville 
the ki u| Can b! V ‘i", ' S ,m S,lver circulating in Dublin except a bafe coinage • 

e shillings of which, upon au average, may be worth about 6d. and the Six- 
pences w° rth about 3d. I do not mean to fay there is- not fome fmall circulation of 
good oilver, perhaps m the proportion of two parts out of 100 ; By good Silve- I 

mean 
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Mr. Colville, mean Mint Silver, a good deal worn ; the bafe Silver is in Shillings and Sixpences; 

— > Crowns and Half Crowns that have originally been made at the Mint are not 

circulated, but are kept as curiofities. 

How long has this been the cafe ? — Perhaps from five to ten years ; but I 
cannot accurately fay. 

Has it been an inereafing evil ? — It has, particularly of late; the reafon of its 
having increafed fo much of late arifes from two caules ; the one, the ftate of 
the country, the good Silver being hoarded ; and the other caufe is the very high 
Exchange, which has made it to be carefully picked up for the purpofes of being 
carried to great Britain. The captains of the Colliers, who bring coals to Dublin, 
form one channel by which it goes, but the extent of it I am not able to inform 
the Committee. 

Has any particular inconvenience, bj' the ftoppage of that circulation, been felt 
in Dublin lately; — I left Dublin thirteen days ago, and previous to that time 
there had been feveral paragraphs put into the public papers, ftating that a Silver 
Coinage was preparing in England for the purpofes of Ireland, and that the bafe 
Silver was immediately to be cried down, and in confequence thereof there became 
a confiderable alarm, and a very ft’rong defire with every body to get the bad Silver 
out of their own hands, and an equally ftrong defire of every perfon to refift the 
taking it ; from whence has arifen thofe inconveniences which exifted when I 
left Dublin; I do not know it of my own knowledge, but I hear and believe that 
it was fuddenly rel’ufed by the letter-carriers. 

Has any remedy occurred to you for this evil ? — There have various remedies 
occurred to me, many of which are better than others; but the misfortune of the 
cafe is this, that the beft remedy is of the moll difficult attainment. The beft remedy 
certainly is a real Silver Mint Coinage; but the circumftances attending that, if it 
could be immediately attained, are, that it would not remain a moment in Ireland, 
from Exchange being agaiuft that country. The next beft remedy is, the getting 
over Dollars, Half Dollars, and Quarter Dollars, (lamped by Mr. Bolton’s new 
machine, to prevent imitation; thefe alfo would not ftay in Ireland, if they were 
iffiued at their fair value; but here an expedient may be reforted to, not violating 
thofe important principles which attach to a Mint Coinage, becaufe they may be 
iffiued confiderably above their real value, and would not therefore be carried out 
of the country, nor would they be put into the melting pot, becaufe it would be 
no man’s intereft to do fo ; this could be done without injuftice to the public, be- 
caufe, in order to prevent injury, they ought to be redeemable at the price they 
were iffiued ; but 1 mull here obferve, that the objection attached to this e xpedient 
is, that this Coin would be purchafed up by the Coiners of the bafe Coin, and 
and therefore could not be reforted to without another meafure of very con- 
iiderable confequence being taken at the fame time, namely, the crying down 
the. bafe Silver at prefent in circulation. The next beft remedy is one fuggefted 
by myfelf, but does not feem to meet general approbation, which is, by common 
coufent, to take the bafe Shillings which are now circulating at 6 d. and the Six- 
pences at 3 d. but the objection to that fcheme is, that common confent muft be 
obtained in order to carry it into execution ; but fo firmly convinced am I of the 
propriety of that meafure, that my prefent determination is, on my return to 
Dublin, to give directions to the mercantile houfe in which I am concerned, to 
taken no Silver of that kind but upon the principle I have Hated; this particular 
queftion of Silver bears perlbnaliy upon me, from the nature of the trade in which 
■ lam engaged, that of a corn merchant; my dealings are with the Brewers and 
Bakers of Dublin, whofe receipt for all they fell is more in Silver and Copper than 
in any other Coin ; and fo great was the inconvenience that I and other perfons 
in the fame branch of trade fu fibred, that we were apprehenfive we muft Hop 
felling of corn for the bread of Dublin, the Bakers and Brewers, fronUhe^ unfortu- 
nate lituation of the Silver and Copper Coinage, being unable to pay us. The laft 
remedy in a choice of difficulties, is reforting to Silver Notes; but the incon- 
veniences immediately and remotely arifing from fuch a fyftem, would make me 
deprecate fuch an expedient, unlefs forced upon us by the neceffity of the cafe. 

Suppofing the lecond remedy, that of the iffuing of Dollars, to take place, at 
what rate do you conceive fuch Dollars ought to be taken in Ireland ? — I cannot 
precifely give an anfwerto that queftion as to the rate, but the principle I have 
fiated before, viz. to iffiue them high enough to prevent their being carried out of 
the Country, or to induce the filverfmi'th to melt them down for the purpofes of 
his trade. 

Suppofing 
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Suppofing them to be i fined at the precife rate neceflary for that pnrpofe, would Mr. Colville. 
there not be a danger of their again being exported from Ireland in the event v — - -/ 

of any material fluctuation in the exchange ? — 1 have already anfwered that 
queftion as pointedly as in my power ; they certainly would not flay. 

Might it not be advantageous to (lamp the Silver which would circulate in 
Ireland, in feme manner which would diftinguith it from the Silver circulating in 
England, fo as to prevent its palling in both countries, and alfo to reduce its value 
in inch a degree as to Secure its not being melted? — I fee no fort of objection to 
diftinguilh it by fuch a ftamp, but the principal object that could keep it in 
Ireland, for local purpofes, would not be fuch a ftamp, but its being ifl'ued above 
its real value. 

Might there not be a greater importation of Dollars than is neceflary, caufed 
by their palling in Ireland fo much as you ftate to be neceflary above their real 
value? — That obfervation has great weight in it, and mull he maturely confidered 
at the time that the rate at which they are to be ifl'ued is -to be determined 
upon. 

Whatever (hall be the rate fixed on, does it not fuppofe a permanent rate of 
Exchange, for were the Exchange to become more unfavourable to Ireland, 
then the Dollars mull be carried out of Ireland; or if the Exchange were to become 
more favourable to Ireland, then there would be an influx of Dollars ? — This is ari 
objediion which did not occur to me until the queftion had been put to me ; and 
I decline giving ananfwer without taking time to confider it maturely ; I think it 
an objedtion ofconfiderable weight. 

What, in your opinion, would be the effedt of eftablifhing a Silver Coin for Ire- 
land of a different denomination and value from that of the Silver Coin of Great 
Britain, but which, though of an inferior ftandard, fhould be current at a rate equal 
or nearly equal to its intrinfic value? — I apprehend that as long as the Exchange is 
againft Ireland, Coin made on fuch a prisciple would be likely to remain in it for 
local purpofes; but a Coinage with alloy, and under its intrinfic value, not having, as 
I apprehend, ever been ifl'ued from our Mint, I fear that fti ong objections would lie 
againft l’ucli a meafure ; but I freely confess it is a fubjedt of too much weight 
for my feeble hand to fuftain. 



Sabbati, 14* die Aprilis 1804. 

WILLIAM COLVILLE, Efq; again Examined. 

HAVE you been deputed by the Bank of Ireland to attend this Committee ?— I 
have, along with Mr. D’Olier. 

State the capital and funds of the Bank of Ireland. — The capital ftock is 
£. 1,500,000. 

When was the Bank created ? — The act and charter palled in 1782, the Bank 
opened in 1783. 

Upon what Fund did the Bank begin ?— £.600,000 4 per cent, ftock, which 
was fubferibed for the fecurity of the Public ; and the Bank borrowed £.60,000 
for a monied capital, and did afterwards add feveral fums, making in the whole 
£.120,000, all borrowed. Some years afterwards there was fubferibed £.400,000 
in money, to add to the trading capital ; and after that £.500,000, vefted in 
Government fecurities, for the benefit of the Public, fo that the adtual capital of 
the Bank, in Government fecurities, is £.1,100,000, and the monied capital 
£.400,000; the £.1,100,000, fo vefted in Government fecurities, it is not in the 
power of the Bank to alienate, and they receive one annuity for it of £.55,000 
per annum. 

When will the Bank charter expire? — ift January 1816. 

Have you ever given anyaccountof theiffue of your Notes to Parliament? — Yes, 
to the Iloufe of Lords, by an order from them, I think in February laft, at which 
time it appeared there were out Notes to the amount of between £.2,800,000 and 
£.2,900,000. 

Have you received an order from this Committee, to lay before them an account 
of the iffue of your Notes? — I believe the Bank of Ireland has ; it was fent after 
Heft Ireland; refpecting that order we have received no inftruclions, but lpeedily 
do expert them, when we ftiall either produce the neceflary papers, or give our 
reafons for declining it, if we are inftru&ed not to furnilh them. 

28. Y Can 
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Mr. Colville. , Can you tell the amount of Notes out in circulation at any late period prior 
* to your coming over ? — I believe it had got up to about £.3,000,000. 

Do you recoiled what the amount was when the reftridion of the iflue of Specie 
was prohibited ? — Between £.600,000 and £.700,000. 

State to the Committee the motives for fo largS an increafeas from £.600,000 to 
£.3,000,000? — The reafon I take to be this, that the courfe of Exchange having, 
about two years after the reftridion, become very high, and greatly againft Ireland 
the Money of the country was carried out of it for the purpofe of paying the 
balance of remittances againft Ireland ; the confequence was, that' as the 
circulating medium of Gold decreafed it became necefiary to fupply its 
place by the circulation of Paper, without which it is probable there would be 
no circulating medium at all. There is alfo a further reafon, that all Specie which 
came into the Bank after the reftridion Bill, has been prevented from beino- a^ain 
re-ift'ued, except in cafes to which the Act does not extend ; that is, in cafes where 
lodgments have been made, under the power of the Act, permitting the perfons 
making fuch lodgments in Specie to withdraw again a certain proportion thereof; 
and this, I apprehend, is the rule and meafure for the withdrawing of Specie 
from the Bank originally lodged by Government. 

Can you recollect what proportion of the £. 3,000,000 is in Notes under five 
pounds? — I cannot exadly recoiled, but I believe it may be about £. 1,200,000. 

What was the loweft rate of Notes the Bank iflued prior to the reftridion ? 
—To the belt of my recolledion none under £. 10, until the reftridion Bill took 
place. 

Can you ftate the quantity of Notes in circulation iflued by the private Banks 
of the Kingdom?— That is a fubjed upon which I have taken a great deal of 
pains to form an opinion ; but with all my induftry I can find out no data upon 
which I can proceed with any kind of fatisfadion to my own mind : but to hazard 
a guefs, for which I will not in any fhape ftand refponfible, I ihould imagine it 
equal to that of the Notes iflued by the Bank of Ireland. 

In forming that opinion, do you take the Silver Notes into confideration ?— I do. 

What proportion thereof was in Silver Notes r— I can form no opinion, and 
for this reafon, becaufe there is no circulation of Silver Notes in Dublin ; and 
exifts only in the country, and confequently out of my reach. 

Do you apprehend that £. 6,000,000 of Paper is too much, or too little, for the 
circulation of Ireland, in addition to what Gold may alfo be in circulation ?— That 
is a very difficult queftion to an fiver. If the circulation of Bank Paper entirely 
relied in the public Bank, I could not then befit ate to fay, that that quantity was 
abfolutely necefiary, clearly knowing that the public Bank has kept down its cir- 
culation to the utmoft of its power, and has increafed it only from the neceffity 
of the cafe, to fupport Government, proted commerce, and preferve the public 
credit; but great doubts may arife upon this important queftion, as it has been 
laid, and pollibly may be true, that the great advantages to be attained by the 
private Bankers extending the iflue of their Paper has induced them, from motives 
of intereft, to extend their circulation beyond what would otherwife be necefiary. 

Can you form any eftimate of the amount ofSpccie which circulated in Ire- 
land before the Exchange became unfavourable to it? — This is a very difficult 
quellion, upon which I have no data to go fatisfadorily to my mind; but were I 
to hazard a conjedure, (for which I will! no ways to hold myielf refponfible) I 
ftioiild fuppofe that the Specie in Ireland, previous to the reftridion being laid on, 
might be between £. 3,000,000 and £. 4,000,000 at the moll; but here I with to 
obferve, that Ulfter, or the greater part of it, will always be confidered by me 
as one of the provinces of Ireland diliindly from the reft, in the confideration 
of the whole of this queftion, and confequently is not included in the above cal- 
culation ; and were I to give an opinion upon the whole of the Specie in Ireland, 
previous to the reftridion bill, and including Ulfter, I Ihould fuppofe it to amount 
altogether to about £. 5,000,000, having a Hale recolledion, that, when the general 
recoinage took place in Lord North’s Adminiftration, it was then laid (I cannot 
now recoiled on what authority) that the recoinage of worn Coin from Ireland 
amounted to that fum ; but I apprehend that the Committee may pollibly receive 
information from the Mint, which will give feme latisfadion upon this important 
point. 

Did the increafed iflue of Bank Paper precede or follow the rife of the Exchange? 
—I apprehend it followed it, for the reafons I have mentioned before. 

Can you explain to the Committee the manner in which the Bank puts its Notes 

int? 
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into circulation? — It puts them into circulation in this way ; by ifluing tliem for Mv CoiviUe 
the fervice of Government, for the difeount of Bills, and for loans upon Government ■ 
fecurity. 

On what fpecies of Government fecurity does the Bank make advances? On 

3 f percent. 4 per cent, and 5 per cent. Debentures and Stock, and alfo upon 
1 reafury Bills; but I mud here obferve, that wc lend no Money upon our own 
Bank Stock, for which the Bank has decifive reafons, although 1 cannot at this 
moment recollect and detail them to the Committee. 

hat do you mean by I reafury Bills ? — I mean the fame as Exchequer Bills in 
England, purfuant to act of Parliament. 

Are the advances you fpeak of made directly to Government, or to individuals 
holding thefe fecurities? — They are to both. 

Does the Bank difeount any commercialBills to individuals but fuel) as represent 
real transfers of property ?— The practice of the Bank has always been to difeount 
no mercantile Bills for more than 6 1 days, except in extraordinary cafes; and the 
mod difficult part of the bufmefs of the Directors is to diicriminate between 
thofe Bills which reprefent the real tranfadions of trade, or thofe which are 
otherwife; it being a principle of their conduct to difeount no Bills whatever 
except for real tranfaetions, as far as it is in their utmod power to make the 
difti nation. But let me here make an obfervation, that there are many fpecies of 
commerce which require the aid of the Bank, and which they think it is their 
public duty to attend to, which commerce is not carried on either by Notes or 
Bills of Exchange; and in that cafe, the adidance is given to the merchant upon 
his Angle Note, guaranteed to the Bank, and covered by a depofit of Govern- 
ment fecurity ; but that loan is never given for more than Cl davs, and the terms 
of the agreement are fpecifically this; that if the Note is not paid according to 
agreement, the Bank is empowered by the borrower to carry the fecurity into the 
market, and to fell it for the purpofe of difeharging the debt; and in'order to 
make the Bank as tenure as it is poffible in a tranfadion of this nature, the fecurity 
is always taken on a calculation that the price of the depofit is very confiderably 
u-nder the price of the market at the time the loan is made. 

State to the Committee what proportion the advances, made in the manner 
you lad mentioned, bear to the whole of the advances of the Bank on commercial 
Bills ? — That is a quedion, which, varying perpetually by circumftances, I am not 
enabled to anfwer. 

Does it bear a large or a final 1 proportion ?— A very fmall proportion. 

Do all the perfons for whom the Bank difeounts Bills keep banking accounts 
with the Bank of Ireland? — We make it a general rule to expe6t that all perfons 
getting difeounts at the Bank, fhould, as fiir as thofe difeounts go, keep their ac- 
count with the Bank, the purpofe of which to the Bank is, it fo far creates a lodg- 
ment ; and there is this further advantage from it, that the whole of thefe tranf- 
aaions are carried on without the iffue of Notes, the extent and difficulty of which 
is thereby very much decreafed. The manner is this; when a perfon difeounts 
anv fum with the Bank it is carried immediately to his credit, and he draws it 
out ol the Bank by drafts on the Bank for that purpofe; but many cafes do exid 
where thofe drafts come in for payment, and are difeharged by Notes iiTued for 
that purpofe. 

Do thofe Perfons who obtain difeount at the Bank alfo keep Banking accounts 
with other Bankers ? — Some do, and many do not. 

Do you not ftippofe that thofe Perfons who keep Banking Accounts with 
other Bankers obtain difeounts alfo from thofe Bankers ?— They certainly do 
and to a confiderable extent ; but I do not mean to fay that all of them do. ’ 

Is the (um which the Bank of Ireland lends to its culiomers in the way of 
difeount limited by the extent of the credit thought to be due to thofe Perfons, 

the credit alio of the Bills which they offer being taken into consideration ? 

We have always conceived that it has been a pradice of the Bank of England 
to limit the extent of credit of particular men, taking in all the combined 
circumftances which have been mentioned in the queftion, for directing their 
condud on the fubjed here mentioned ; and therefore we have conftantly done 
the fame, this being one of thofe pradices applying ftridly to the eondud of 
the Bank of Ireland, in which local confnlerations and circumftances do not 
iorm a real'on to alter from the pradice of the Bank of England. 

Has it been at any time the pra6tice of the Bank of Ireland to refufe to lend 
upon difeount to Perfons not having exhaufted the whole of that credit which • 

?8. 
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Mr. Colville, was thought generally due to them, and offering unexceptionable Bills as 
^ ^ J fecnrity - — That entirely depends on circumftances; for example, it was impoffi- 

ble for the Bank to make as large difcounts during the rebellion, and before the 
reftri6tion Bill took place, as they have been enabled to do fince, and which the 
neceflities of the country made abfolutely neceffary. 

Has then the Bank of Ireland been accuftomed invariably to lend to the 
whole extent of the fum aSked, fuppofing the perfon applying for the Loan to 
be in good credit, and his Bills to be unexceptionable r— They have not, for that is 
alfo limited by circumftances, which muft be very obvious to any Perfon that is 
acquainted with the bufmefs of a Banker ; but 1 have no objection to be more 
explicit on the fubject: In the perilous period which has palled in the laft feven 
years, circumftances have arifen where we thought it our duty to a (ft ft the 
Government of the country in preference to any other confideration, and of 
courfe lent lefs to traders on particular occafions ; but the Bank has never loft 
fight, nor thought themfelves juflified to negled a due attention to the fupport 
of commercial credit; nor has the advance of the Bank to Government ever 
gone the length of preventing their giving the necelTary aids to commerce, al- 
though it muft appear obvious that thoi’e aids were necellarily greater at one 
time and lefs at others. 

Do you not conceive that the advances to Government operated in aid of the 
commercial interefts of the country? — 'She advances to Government being clearly 
for the purpofe of paying their debts, it muft moll obvioufly appear, that enabling 
them to difcharge tiiofe debts muft be a very great relief to the public in general, 
of which the commercial world makes a very material part. 

Was it the practice of the Bank, antecedently to the reftridtion, in any degree 
to reftrain the total amount of its loans, when it experienced a diminution of its 
calh in confequence of an unfavourable Exchange, or of any other circumftances 
producing a drain of its Guineas?— It muft be very obvious, that if the directors of 
the Bank did not pay a very great attention to fuch an important confideration, 
they would be very unfit to conduct the bufinefs put under their care. 

Do yon then mean to fay, that they were accuftomed to leffen the total amount 
of their loans, including loans in the way of difcounts, when they found their 
Guineas going from them? — I certainly do. 

Did not that, limitation of loans necellarily operate as a limitation alfo of the 
total amount of their circulating Paper to an equal amount ? — It certainly does 
generally, but from the nature of the cafe, it is impoflible to ftate the Specific 
proportion. 

Would not the Bank Paper in fuch cafe be neceffarily reduced, not only in 
the degree in which the loans were reduced, but even in a Hill greater degree, 
namely, in the fame proportion alfo as the Gold of the Bank was diminished ? 
It certainly would ; and, in the former anfwer given, I think I have explained it. 

Suppofe, for the fake, of illuftration, the Bank loans to have been £. 300,000, 
and its Notes £. 500,000, and its Gold in its coffers to have been alfo £. 500,000; 
and fuppofe alio, that, in confequence of a drain produced bv an unfavourable 
Exchange, ,£. 30,000 of its Gold Should be withdrawn; fuppofe alfo, that, in 
confequence of this drain, the Bank Should reduce its loan £. 50,000, is it not pre- 
fumable that its Notes would be reduced to £. 400,000; £. 50,000 of its Notes 
being reduced in confequence of the redu&ion- of loan, and £. 50,000 in Notes 
being brought in in payment of the £. 50,000 in Money which had been taken 
out? — I Should wiSh to confider further of that queftion. 



Martis, 17® die A prills 1804. 

WILLIAM COLVILLE, Efq; again Examined. 

LAST Queftion of yefterday again put? — It certainly would. 

Do you then admit, that, antecedently to the reftriction the Paper of the Bank 
of Ireland naturally diminished itfelf whenever Gold was drawn out of the coffers of 
the Bank, fuppofing even its loans to remain the fame? — As the Notes came in 
for the payment of CaSh, the CaSh was diminished, and the circulation of Paper 
was diminished in the fame proportion ; but in all thole cafes, the prudence of 
the Bank induced them to call in their loans, in order to ftrengthen the Bank 
provisionally againft the continuance of fuch a drain. 

Was 
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Was there not then a two-fold caufe of the limitation of Bank Paper when the Mr, Colville . 

Exchange was unfavourable; the one, the natural limitation juft mentioned, **> J— > 

which took place through the cancelling of the Notes brought in for Cadi which 
was demanded, and exported ; the other, the limitation of Paper produced through 
the reduction ol the loans of the Bank of Ireland ? — To give an anfwer to that, as 
a general principle, I muft fay, that whenever drains of that kind are made 
either upon a public or a private Bank, prudence directs that the extent of the cir- 
culation of Paper fliould be leflened by every means in the power of that Bank ; 
firft, by cancelling thofe Notes which are paid in Specie ; and fecondly, by calling 
jn loans to leffen the circulation by that channel alfo. I give this anfwer as to the 
general principle; but here I will point to the particular faCt. The reafon of 
the calls upon the Bank at that time, juft before the reftriClion Bill took 
place, did not arife from a high Exchange againft the country, but from 
the political fituation of the country itfelf, which was at that time under the 
preflu re of an incipient rebellion, it being about one year before the time it 
aflually broke out. 

In what manner do you conceive that the limitation of loans operates in 
leffening a drain upon the Bank for Guineas ?— Suppofe that all the loans of 
the Bank amounted to £.500,000, and that the Bank called in thofe loans, and 
that it is the pra&ice of the Bank to receive nothing in payment but their own 
Notes, it clearly follows, that £.500,000 of Notes being taken in in that chan- 
nel, does as effectually cancel them as if they had come in at the counter, and 
been difebarged in Specie. 

Suppofing the drain upon the Bank for Guineas to refult from a very unfavour- 
able Exchange, which fliould make it profitable to export Guineas, and fuppofing 
the cafe which you have put, namely, that of a limitation of loans, and a con- 
fequent limitation of Notes, to the extent of £. 500,000, would not the drain upon 
the Bank ftill continue in cafe the Exchange fliould remain the fame ; and would 
not the opportunity of exhaufting the Gold of the Bank be ftill afforded to 
the holders of any Notes remaining in circulation, as well as to any perfons 
having a right to draw upon the Bank of Ireland , and would not therefore the 
limitation of loans be ineffectual to its purpofe, except fo far as it might have 
the effeCt of improving the Exchange r— The anfwer to this queftion is very im- 
portant, becaufeit will develope the reafons upon which the reftriCtions of the 
two public Banks have not only been laid on, but the necefiity of the policy 
being ftill continued, particularly in Ireland, as long as the courfe of Exchange 
is above par, and decidedly againft that country. In order to explain that 
further, i'uppofe the refiriCtion Bill to ceafe, the’ Bank muft then proceed to 
payoff all Cafli Notes whatever, and that is to be done by calling in as much 
of their loans as t hey find is neceffary, in order to leave no more Notes in cir- 
culation than what the Cafli in the Bank is able completely to cover. 

Were not the directors accuftomed, antecedently to the refiriCtion to 
limit their Paper, as a means of leffening the drain of Guineas conaTioned* by 
an unfavourable Exchange ? — I believe I gave an anfwer before in the af- 
firmative. 

Could fncli reduction of Paper have leflened the drain of Guineas if it had 
not improved the Exchange ?— As far as the Guineas fo drawn out went to 
pay the balance againft the country, fo far they operated to the reduction 
of the Exchange againft the country, by paying off fo much of its debt, and 
fo far onlv. 

If the Guineas only operated by paying the debt, why was there any necef- 
fity for limiting the Paper in the manner you have ftated that the directors were 
accuftomed to limit it r — The way I anfwer that, is this ; It is blending two views 
of the fubjeCt together, which cannot, in my humble opinion, be underftood 
without confideringthem feparately ; namely, one of the views applies to the con- 
duct of the Bank, which muft he directed by its relations ; the other is a general 
fubjeCt, that, in my humble opinion, does no longer bear upon the Bank than 
the moment their Notes arein and the Cafli is out. 

Suppofing a fufpenfio-n of Cafli payments to take place, and the Exchange to 
become unfavourable, but no Gold to go abroad, and to become the means of 
improving the Exchange, do you conceive the limitation of loans, as a means of 

limiting Bank Paper, is likely to have any influence in lowering the Exchange? I 

do not exactly know whether the anlwer I fhall now give to that queftion will be fa- 
tisfaCtory, but this leems to me to be a proper time to remove what, I apprehend, has 

Z been 
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Mr. Colville, been a very great error in judging of this difficult fubjed ; namely, it has been 

v > generally thought that the extension of Paper in Ireland has been a caufe of 

railing the Exchange, but my opinion is directly the rbverfe, inafmuch that as far 
as the circulation of Paper has fupplied the circulating medium, it enabled the 
Gold which before flood in its place to be exported out of the country, and, as far 
as it went in weight and meafure fo far it was a clear and decided caufe of 
preventing the Exchange from getting to a higher pitch than it has hitherto 
attained ; but to go to a further anfwcr to that part of the queftion, which relates 
to the extending or leflening the loans of the Bank, in this view of the 1'ubjed, it 
nitift be evident that. 1 he more Paper iffued by the Bank in confequence of an extei- 
fion of loans, that fo far as it extends the Notes of the Bank it further enables a 
greater drain of Specie to take place, and confequenlly, to ftrengthen the caufe 
which keepsdown the rate of Exchange. 

If antecedently to the reftridion the Bank in point of fad was u fed to limit 
its Paper in the event of a very unfavourable Exchange, and if antecedently to 
that period, the Exchange in point of fad never was more than from i to 2 per 
cent, agninft Ireland; if on the other hand, fiuce the reftridion, the Bank in point 
of fad has fuff'ered its Paper to enlarge itfelf under the circumftance of an unfa- 
vourable Exchange, and if that unfavourable Exchange has become as much above 
par as 10 percent, againft Ireland, is there not a preemption, arifing from expe- 
rience, that a limitation and not an enlargement of Paper is the means of lower- 
ing the Exchange ? — The anfwer to this queftion will, in my humble opinion, 
explain another error, and not a trifling one indeed, in which I think this queftion is 
involved. The high Exchange in Ireland 1ms not altogether been concomitant 
in point of time with the reftridion Bill, inafmuch as it appears to be the fact 
that shears palled over in which Exchange not only vibrated about par, 
but the extraordinary inftance exllled where the Bank Paper of England was 
fold upon the Exchange of Dublin at 3? per cent, under par, and I with the par- 
ticular attention of the Committee to this lingular fad, as it will lead to clear infer- 
ences that will not only explain that the word depreciation, as it relates to the 
lubjed of Paper, is not a pofifive but entirely a relative term, which I lliall take 
the liberty of explaining in other parts of this fubjed, when I lliall be queftioned 
thereto. As far as my anfwer goes coupled with parts of my evidence before 
this day, it muft appear that my opinion is, that the circulation of Bank Paper 
in Ireland is in no lliape the caufe of the high Exchange ; and it therefore feems 
incumbent upon me to point out ivhat is the real and efficient caufe, which is, 
that Ireland owes more Money than lhe is able to pay. 

• When you ftnte that the high Exchange was not altogether concomitant 
with the reftridion Bill, do you mean to imply that it was not concomitant, or 
nearly concomitant, with the augmentation of Bank Paper ? — I believe the fad 
to be this ; the reftridion Bill took place in March 1797; from that period to 
1 7^9 there was a confiderable increafe of Bank Paper, yet Exchange not only 
vibrated about par, but in an inftance I have ftated, was confiderably under it. 
After 1799 Exchange began to rile, and the circulation of Paper was concomi- 
tant and extended ; but as we can account for that high Exchange clearly and 
decidedly, I am not inclined to rel'ort to caufes that are entirely problematical, 
amt, in my mind, do not bear upon the fubjed at all ; or if they do, have a very 
contrary tendency to the effed attributed by others. 

Did not that confiderable increafe of Bank Paper, which yon ftate to have 
taken place till 1799, confift chiefly in an augmention of fmall Notes which were 
not in circulation antecedently to the reftridion ? — I have no Paper at prefen t 
by me to enable me to anfwer that queftion accurately. 

JEREMIAH D’OLIER, Efquire, 

Being prefeut, and the fame queftion being put to him, anfwered: — 

jMr. D'Olier. IMMEDIATELY upon the reftridion Bill palling, the Bank iffiied fmall 

^ ,, — - — ; Notes and Poft Bills under £. r }J for the accommodation of the Public, and 

they have continued increafing from that time to this, but more particularly fo 
from the year 1799, when a law puffed for continuing the ift'ne of Notes 
between 20s. and £. 5 to the Bank of Ireland only. Private Bankers may 
ifiue Bank Poft Bills oi 3 Guineas and upwards, under certain limitations, and 
this exclufive power in the Bank of Ireland caufed a much greater demand 
for their Notes under £. 5 thanothenvife would have been. 

May 
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| May not therefore that augmentation of Bank of Ireland Paper, whidh took Mr.D'Olier 

■ place about the time ofthe favourable Exchange in 1799, have merely fupplied < j 

the place of other Paper, or Gold which was withdrawn ? — I do not think it has 
at any time fully fupplied it. I confider, that the circulation of Ireland, previous 
I to the reftriclion ot Gold and Silver, from the beft information I have been 
able to obtain, amounted to a fum very little fhort of >{,.5,000,000, of which infi- 
nitely the greater part has difappeared, and has been withdrawn from circulation 
by exportation or otherwife, and therefore the circulation of the Paper repre- 
fenting fums between 20.r. and £. 5 is by no means equal to what I apprehend 
■ has been withdrawn in Gold and Silver. 

Can you form any judgment to what amount the iffue of Notes under. £ 5 by 
private Bankers extended previous to the year 1799 ? — J cannot. 

At what rate of intereft has the Bank of Ireland been ufed to lend to 
Government ? — 5 percent. 

What rate of intereft do you conceive the Government funds to have afforded 
to the holder during the laft year ?— About 5! per cent. I believe. 

At what rate have you lent to individuals ? — 5 per cent. 

At what rate do you underftand that Bankers have lent to their cullomers, and 
what rate ol intereft have Merchants allowed in account to perfons having cafh 
lying with them r — The legal intereft in Ireland is 6 per cent.; the Bank is 
reflricled to 5 by law ; private Bankers in Dublin, I believe, have charged 6 per 
cent, but I am not certain they do now ; but there are Gentlemen here prefent 
who can fully anfwer that queftion. 

Is it not evidently the intereft, both of the Government and individuals, to 

I borrow indefinitely ofthe Bank at 5 percent ? — I wilh the word indefinitely to be 
explained. 

■ Would it not, for example, be the intereft of the Government, inftead of raifing 

a loan at about 5* per cent, for the lervices of the year, to borrow the whole 
of the fum wanted at 5 per cent, and may it not be presumed that the Government 
would prefer retorting to fuch a meafure as a means of economizing the public 
Money, tiulefs, proceeding on political principles, they fhould refrain from doing it 
on the grounds that fuch a mode of raifing the fupply would lead to too great an 
exteufion of Bank of Ireland Paper? — The anfwer to that is, that it is clearly the 
intereft ofthe borrower to raife Money on the loweft terms poffible, and equally 
the intereft of the Bank of Ireland to lend its Money only upon fuch conditions, that 
the repayments are practicable by the borrower both in point of time and amount, 

Suitable to the convenience and the wants of the Bank ; and therefore no loan 
can be propofedby any minifter to the Bank which (hall be prefumable not to be 
payable within a very limited time, and to a very limited amount, as he mult be 
fubjea at all times to the demands and necc-ffities of the Bank, who are the 
lenders. The Bank of Ireland was inftituted for commercial purpofes, and muff 
at all times have in view the accommodation of the commerce and manufactures 
of the country, and they are befides reftrained by law in the manner of their 
lending to Government. 

Would not Inch a loan to Government as has been fuppofed, be deemed by tha 
directors objectionable on thegroundsof its tending too much to increafe the quantity 
of Bank of Ireland Notes ? — The Bank of Ireland at all times' was particularly 
careful to reftrain their loans upon that kind of fecurityto fuch an amount as 
perfectly ftftisfied themfelves that the extent of their Paper in circulation fhould 
by no polfibility affect its credit. 

Is there not nearty afimilar intereft in private Individuals to borrow indefinitely 
at 5 per cent, on the credit either of Stocks, or of Bills of Exchange ?— -If by tlie 
term indefinite, I am to underftand loans without limitation as to their amount, I 
muft anfwer, that whatever may be the advantage propofed by thole to themfelves 
who become applicants for fuch loans, that by the principles and conduCt of the 
Bank they would be refufed, and reftrained to what would appear to be the necef- 
iary demands for their trade. 

Do you then admit that the Bank of Ireland is under the neceffity of limiting 
the loans requested by the Merchants and others, with the view to the pre- 
vention of a too great circulation of Paper, and that it may be neceffary not to 
gratify the willies ofthe Public in that refpect ? — I am perfectly fatislied that the 
circulation of the Bank of Ireland is greatly within any neceffary reftfaint of that 
kind, hut I feel that it is the duty of thole who conduCt the affairs of the Bank to 
reftrain all wanton and uuneceffary or imprudent (peculations, whether they arife 
worn avarice or folly. 

— ' Should 
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Mr. D'Olier. Should you then think it proper further to enlarge the iffue of Bank Paper, fup- 
^ ^ /pnfmgthf loans which lead to fuel) i flue to be made to Performs not embarked in 
any wild or foolilh fpeculations ? — The extent of thofe loans, prefumahle by ibis 
queftion, will require a full confideration of all the circumftances of the cafe 
upon which the applications may be founded; and I do not think myfelf war- 
ranted, however confident I may be, to take a view fo profpeCtive, and to give 
a definitive anfwer, which may, by a great number of circumftances not now 
known, alter my opinion, and regulate the condudl of the Directors of the Bank 
of Ireland. 

I)o you not conceive that there may be an augmentation of Bank of Ireland 
Paper, which may be fo large as to have the effect of diminifliing its value in ex- 
change for goods, fuppofing Bank Paper not to be now convertible into Coin, 
and that the public confidence in the ultimate folvency of the Bank, and even in 
the certainty of the Bank Paper being again converted into Gold, at fome remote 
and indefinite period, may be perfectly maintained? — I think it is pofiible, but I 
by no means think it probable. I have heard it ftated, that becaufe Gold is bought 
at a premium, that therefore Bank of Ireland Notes are by fo much depreciated, 
and at an ablblute difeount to the amount of that premium ; but I do not con- 
ceive that that is the way to look at that queftion ; the circulation of the Paper faid 
to be depreciated muft firft be proved to have become burthenfome to the holders, 
and bargains to have been made by unnecefl'ary purchafers, to get rid of that 
which they found inconvenient or were apprehenfive to hold : The mere buying 
of Goid at an advance price beyond that of the Mint is the effect and not 
the caufe of the Exchange, and therefore no proof of the depreciation of the 
Paper itfelf. 

Suppofing Bank of Ireland Paper to have its value diminithed in exchange 
for goods through an augmentation of quantity, which is unaccompanied with 
a diminution of its credit, which you have admitted to be a pofiible cafe, would 
not fuch diminution of its value indicate itfelf by a difference fublifting between 
the value of fuel) Paper and the value of the current Coin, and alfo by a pro- 
portionate rife in the Exchange ? — I have anfwered that as well as 1 was able in 
the latl anfwer. 



JOHN CLAUDIUS BERESFORD, Efq; Examined. 



Mr. Beresford. 



YOU are a Banker in the City of Dublin ? — I am. 

Can you form any opinion what quantity of Paper belonging to the private 
Bankers of the City of Dublin, is now in circulation ? — According to my opinion, 
the amount of the Paper in circulation in the kingdom of Ireland, iffued by the 
private Bankers of Dublin, is about £. 700,000 ; I mean Notes to bearer on de- 
mand, and Poll Bills. The grounds of my opinion arife front the knowledge 1 have 
of my own trade, and comparing the trade of the other Bankers in Dublin with 
my own, as far as I am able to do. 

Can you form an opinion whether the quantity of Paper belonging to the pri- 
vate Bankers of the City of Dublin, in circulation prior to the Refiridtion Ad. was 
more or lefs than the fum of /. 700,000 ? — I do not think that there is any great 
difference between the Paper now in circulation, iffued by the private Bankers of 
Dublin, and what was in circulation at the time of the Ileltriction ; and I form my 
opinion on the following grounds: I have not myfelf more Paper in circulation at 
this time than I had then ; I have lefs Notes out, and more Poft Bills. There 
were two Bankers in the City of Dublin (Meffrs. Latouche, and Sir William 
Newcomen and Co.) who iffued Paper at the time of the Reftridion, and who 
have not done fo fince. There is one Bank now in exiftence, which was not in 
exiftence then, namely. Sir Thomas Lighten and Co. who iffue Paper; as far 
as my judgment goes, I think the extent of Paper they have now out, is full as 
'much as what was out of the two Banks above alluded to ; and I lhould think 
that, as far as my obfervation goes, the houfe of Finlay and Co., the only other 
remaining Bank, has lefs Notes and Bills out than it had at the time of the Re- 
ftridion taking place. 

Can you form any opinion of the quantity of Paper belonging to private Bank- 
kers, in the other parts of Ireland, now in circulation? — I think 1 can, though not 
in fo full a manner as I have of the Dublin Bankers. I mult diftinguilh, as far 
as I can, the different parts of Ireland. I have little knowledge of the Banking 
Trade of Cork, hut of the Banking Trade of Waterford, an accidental circum- 

itance 
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•dance gave me a knowledge-; I was appointed afiignee to a Perfon who was a Mr. Bcrcxford 
Ranker in the Town of Waterford, his name was O’Neil, and from what inquiry v , 

I I I could make in the country I iliould imagine that his Paper occupied about one- 

third part of the circulation of the County of Waterford, and thdfe parts of the 
■Counties of Kilkenny, Carlow, W exford, Cork, and Tipperarv, which are ad- 
joining the County -of Waterford; I mean that part of the circulation which is 
occupied by country Bank Paper ; and at the time that I took an account of the 

I I ilate of his affairs as afiignee, I found the full extent of the Paper he ever had 

iffued in the fpace of three years, the whole time he was a Banker, amounted 
to £• 168,000, of which there was afum amounting to upward -of £. 80.000, in a 
private clofet in the houfe, which had been iffued and returned; he began as a 
I Banker in 1798 or 1799* ail< l became bankrupt in the futnmer 1801. I conceive, 
to the heft of my knowledge, that the trade of the City of Cork, whereby Paper 
would oe circulated from the Banks of that town, through the neighbouring coun- 
ties, is in or about three times the extent of Waterford ; I mean by that, the 
trade of buying in for exportation the country produce. Of the circulation 
of Paper in Limerick I know as little as of Cork, but fhould fuppofe it to 
be in or about the amount of Waterford. Clonmell, Kilkenny, and feme other 
inland towns in the South, have Banks in them, but the proportion of circu- 
lation in them is very fmall. On the North fide of Dublin very little Paper circu- 
lates, except Dublin Paper, and that moftly of the Bank of Ireland. I myfelf have 
difeounted Paper in one or two -of the Northern parts of Ireland, and have iffued 
fome of my own Paper for that pnrpofe; but it does not bear a circulation in 
! proportion to what it does in the South; and the people of the North, who fo 

-difeount their Paper with me, require one fixth part of the Bank of Ireland 
, Paper to the private Paper they receive. There is a Bank eflabliihed at Tuam, 

1 i u Connaught, and a fmall one in Galway; the circulation of that at Tuam may 

be about equal to the Waterford Bank. I know of no other Banks in the Weft 
of Ireland. 

From your knowledge of the preferrt ftate of Ireland, do you think that the 
1 whole Paper of the Bank of Ireland, and, private Banks together, now in circu- 

lation, is more than the trade of Ireland requires ?— I do not; nor do I think 
•the increafe of the Bank of Ireland Paper, and country Bankers Paper, now out- 
ftanding, when compared with the quantity of Specie withdrawn from circula- 
tion fmee the ReftriCtion, is by any means equal to the increafe of -trade in the 
kingdom of Ireland, internal as well as external, aud the increafed circulation 
. required in the country, from improved agriculture, additional duties, and 

, many other circumftances, that require an increafe of the circulating medium of 

; ythe kingdom. 

Can you form any opinion whether the country Bankers have increafed the iffue 
, -of their Paper fince the Reftri&ion, and to what amount ?— 1 cannot form any juft 

1 idea whether they have or not; but if I was to hazard a conjecture on the fubjeCt, 

I ihould think that the country Bankers which were then in exiftence, have not in- 
creafed their iffues, but the number of new country Bankers that haveftarted up 
5 fince the Reftri&ion, have made the circulation of country Paper at leaft four 

t times what it was, and that is one of the reafons to which I attribute the Dublin 

f private Paper not having increafed fince the ReftriCtion. 

If the Country Bankers were to withdraw their Paper from circulation, could 
t -the trade of Ireland be carried on, except the National Bank and the Dublin 

j Bankers increafed theirs in the fame proportion us the other Paper withdrawn 

! -from circulation ? — It could not, except by bai ter. 

> L the Paper of private Bankers in Ireland taken in the fame way as the Paper 

1 of the Bank of Ireland ? — 1 here are certain parts of the country where different 

r Bankers may have local iutereft, but in general t here is an "undoubted pre- 

s ference given to the Bank of Ireland Paper. In the common tranfa&ions of 

i life, Dublin Paper is not refufed any where. 

r I In Dublin, is the Paper of the Dublin Bankers taken in the fame way as the 
Paper of the Bank of Ireland r — Undoubtedly; for the parties taking it are fo 
near the Dublin Bankers, that they have only the trouble of a walk to go to 
them and get it exchanged for Bank of Ireland Paper ; befnles that, private 
t I Bankers Notes are received at the Bank of Ireland as lodgments, with this ex- 
r ception, that the Bank of Ireland will not take a lodgment of private Bankers 

,r I Paper after two o’clock, that they may be enabled to fend to the private Banks, 

and exchange that Paper before the hour of three, the time when the Banks 
s *8’ A a fliut 
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Mr. Bereaford. Ihut in Dublin ; nor do they give credit for fucli lodgment until after fuch ex- 

change is made. I would add, that a? feven eighths of the Bills that are daily 

payable in Dublin are payable to the Bank of Ireland, the circulation of private 
Bankers Paper can never be exceffive in the Capital. 

As the private Bankers all through Ireland are obliged to give the Bank of 
Ireland Paper for their own Paper, mud they not have a confiderable quantity 
of Bank of Ireland Paper lying by them, in order to be prepared for fuch de- 
mands as may be made upon them ? — Thofe who do pay all their Notes in 
Bank of Ireland Paper muft of courfe have a proportion of that Paper in their 
defies. I have a knowledge of three country Bankers who do bufinefs with my- 
felf, one in Rofs and one in Tuam, and I never remitted any other Paper but 
Bank of Ireland Paper to them; I have alfo dealings with another in Youghall, a 
very fmall one, and I never remitted to them any other but Bank of Ireland 
Paper, except in a few inftances. When I fpoke of the Banks before in the 
early part of my teftimony, I comprehended Rofs as within the diftridt of 
Waterford, and Youghall within the diftriiS of Waterford. 

Prior to the palling the Reftridtion Aft in Ireland, did Gold bear any and 
what premium in the different parts of Ireland? — It did in the North ; I have 
fold Gold there my felf for Bills on Dublin at thirty-one days fight, at the rate 
of 15 and 20 per cent, premium; I mean that I got 3 d. and 4 d. in the pound 
for giving Gold for a thirty-one day Bill on Dublin. Suppofe a man to give 
me his Bill on Dublin at thirty-one days, I gave him 88 Guineas, which is 
£.100. is. Irilh, and he gave me back the 2 s. and £.1. 135. 4 d. which is 4 d. in 
the pound. 

Was any part of that premium received by you on account of the rilk you 
run in taking his Bill? — I could have got Bank of Ireland Paper at the fame 
rate, taking off the number of days intereft it had to run on the Bill. I will 
mention another ci ream (lance, which lliows there was a difeount in the county 
of Derry for convenience at that time, fimilar to what there is now. I could 
get in Derry id. in the pound for exchanging Bank of Ireland £.100 Notes for 
Angle Guinea Notes of the Bank of Ireland. 

Has the circulation of the Bank of Ireland Notes increafed in the North of 
Ireland fince the Reftri&ion Afl, and to what amount? — The chief trade of the 
North of Ireland is the linen trade, and till within thefe few months no weaver 
would take Paper of any fort for his linen, but within thefe few months they 
do take it ; but they have two prices for their linen, a Paper price and a Gold 
price. 

Do you know what the difference is between the Paper and the Gold 
price ? — It depends upon the price of Exchange between Dublin and 
London. 

I'rorn what circmrftance has it happened that they now take Paper in the 
linen markets of the North? — Becaufe there is not Gold enough in circulation 
to purehafe the linen that is expofed to fale in the different markets; and if they 
did not take Paper, they could not fell their linen. 

Has the demand for linens increafed, or the Gold diminifiied in the North, 
within the lat't two years r — The Gold has manifefily decreafed in the North, 
and I rather think the Linen Trade has decreafed too. 

I o what caufes do you affigu the high rate of Exchange againft Ireland ?— 
It is to be attributed to many caufes ; the principal one, I think, is owing to 
the want of a common medium circulation between the two countries; but that 
would be infufiicient to occafion the high Exchange againft. Ireland, if it were 
not for the vaft Aims of money we are under the necefiity of remitting to the 
landed proprietors of Ireland who refide in this country, and who are very 
much increafed of late years. The confiderable fums of money which we remit 
for the charges and interefts of loans, and' a number of other things that need 
not be recapitulated, as they are fufficiently known to the Committee, render 
the amount of payments to be made by Ireland to England confiderably greater 
than what the has to receive from England ; at the fame time, if there was any 
common medium of circulation between the two countries, the Exchange never 
could rife above the expenfe of removing that medium circulation from one 
country to the other. I beg leave to obferve, that I do not think the money 
that has of late been borrowed in England and remitted to Ireland, has been 
l'ufficienl to counterbalance thofe evils. 

. . If 
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■and, the Exchange of IRELAND. 

If the two countries remain in their prefect relative fituation is it not more Mr. Berra ford 
than probable that the Exchange will rife Hill higher agai nil Ireland than it \ ^ 

now is ? — I think it will. 

Have you ever confidered to what height it may p'-ffibly rife the fir ft year 
that a loan fhall not be made in England for Ireland ? — If we were only to 
compare the probable payments and receipts as they are likely to be on Ireland 
ceafing to borrow from England, one would think that the lofs on Exchange 
would be nearly doubled, but I am apt to think that it is an evil which will 
^correct itfelf in courfe of time, and when it riles to fuch a pitch will probably 
fend home the abfentees to their own country, and probably induce fome of 
•thofe EngHlh manufacturers who now fupply us with their manufacturer! goods, 
to remove their capitals and works to Ireland, as the articles will not bear fo 
heavy a tax as the Exchange will then be. 

Can you form any idea as to the belt mode of remedying the inconvenience 
which Ireland now fuffers, anting from the courfe of Exchange with England 
being fo much againft Ireland ? — 1 fhould be forry to ftate any fpeeulative opi- 
nions, but as we have no Gold to anfwer the purpofe of a common circulating 
medium, I fee no remedy, except by forming fome Paper which may be a com - 
mon circulating medium, if the infereli and circumfiances of the two Banks 
would fuller them to be united, that might form a common circulating medium ; 
but I uuderftand the Directors of both Banks have fome folid objections, 
which come much more within their knowledge than it can within mine, to 
prevent fuch junction ; there is one other method by which I think a fpecies of 
medium might be obtained, which might correct the exorbitant Exchange be- 
tween the two countries; if the intereft . of the debts of both countries were pay- 
able at the Bank of either, at the option of the holder, payments might be made 
between one country and the other by transfers of Stock, in the fame manner 
that they were formerly made in the Bank of Amfterdam, by transfers of credits 
on the books of that Bank. This idea was fuggefted to me by the circumftance 
of that contract for a Loan which was made in Ireland by Mr. Borrowes, at 
the time that he iffued duplicates of Debentures in this country, as the price of 
thofe Debentures during that year were made a criterion of the price of Ex- 
change, and were commonly fent from one country to the other as remittances. 

1 am therefore induced to think, that when it could be fo much eafier done by 
•transfer, it would be much more apt to be generally adopted. 

When did the iffue and circulation of Silver Notes take place? — I cannot ex- 
actly recoiled, but it was about the time that Mr. Sadler, of Cork, was examined 
before the Irilli Houfe of Commons about the Iffue of his own Notes to his manu- 
fadurers, which I believe was in the year 1798. 

What proportion does the amount of Silver Notes bear to the Notes and Bank 
poll Bills above three Guineas of the country Bankers of Ireland?— -I find it diffi- 
cult to form a judgment; but, to the bell of my judgment, O’Neil’s were about 
one fifth. 

Do you imagine they hold the fame proportion in other inflances? — I rather 
think not, as O'Neil forced his Silver Notes very much into circulation. 

Do you conceive that the redudion of the quantity of Bank of Ireland Paper has 
•a tendency to reduce the quantity of Paper iffued by the private Banks ? — I do. 

Have the Stamp duties paid by private Bankers increaled or diminilhed of late 
years? — Considerably increafed; and as that increafe may tend to contradid an 
afiertion which I have made, that the Paper currency of the private Banks of 
Dublin has not increafed, I will explain the reafon. Since the ftoppage of Gold, 
the greater part of the trade of the private Bankers of Dublin has been in finall 
Bank Poft Bills, moft of three and five Guineas; and as by ad of Parliament the 
Bankers are neceffitated to cancel thefe Poft Bills when brought in, and not re-ifl'ue 
them as before the palling of that Ad, the quantity of the Paper iffued by the 
private Bankers has conliderably increafed, though the amount outftanding has 
not increafed. 



Mercarii, 1 8* die Apr ills 1804. 

WILLIAM COLVILLE, Efq; again Examined. 

HAVE the Diredors of the Bank of Ireland ever made any loans or advances Mr. Colville. 
to any of themfelves on a depofit of Government fecurities? — I wilh to decline — — 

-anfwering that queftion for the prefent, until I can further confider of it; and 

my 
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Mr. Colville. -my reafon is, that I think the object of that inquiry cannot be fatisfa£lorily 
^ i anfwered, without divulging what I find may be difagreeableto the Bank at large, 
although in that particular I do not individually agree with them ; but I muft here 
obferve, that there is no oath more folemu than that taken by the Directors of 
the Bank, by no means to be influenced by private intereft, favour or affection, in 
the adminifiration of the funds of the Bank ; and I muft here recall to the recol- 
Je6lion of the Committee, that I did ftate in my former Examination, to which 
1 beg leave reference may be had, that I my felf frequently borrow Money from 
the Bank upon Government fecurities; and it would be neceffary to inform the 
Committee that the Directors of the Bank of Ireland, like thofe of the Bank of 
England, are moftly compofed of mercantile men ; and if the confequence were to 
be that a mercantile man, in a confiderable and extenfive bufmefs, was to be pre- 
cluded from the benefits arifing from that public inflitution, where the falary is but 
f. 150 per annum, whether it can poflibly be conceived that proper Directors could 
be obtained adequate to the direction of fuch an inflitution. 

JEREMIAH D’OLIER, Efq; again Examined. 

Mr. D' Oiler. AS advances from the Bank areufually made for 61 days, and the fecurity fold 

v > in the market if not redeemed ; does it not happen fometimes that the Bank are 

both buyers and fellers of the fame fecurity ? — The Bank of Ireland never have 
become the purehafers of any flock fold under their direction, for not having 
been redeemed according to the terms upon which Money had been advanced 
upon it; and I do believe it is impoffible to find a member of that Board who 
could be induced to become a purchaser of any flock fold under inch an order. 

Have the Bank of Ireland ever negotiated Bank of England Notes in that 
country? — The Bank of Ireland, I believe, in 1797, received a fum of about 
£. 400,000 part of £. 1,200,000, which had been remitted to the Trea fury of Ireland 
on account of a loan made in this country; it had been fent by the order of the 
Government to the Bank of Ireland, and an agreement had been made for the Bank 
to receive it at an Exchange of 6 per cent, which was more favourable to Govern- 
ment, I believe, than that upon the Exchange of Dublin; for merchants Bills 
conditioned alfo, that if it could not be turned into Money, within a limited time 
agreed upon, that an intereft of 5 per cent, fhould be payable upon whatever 
advance remained undifeharged. 

In what manner were thole Notes difpofed of? — They were fold to fuch 
Perfons as applied for them. 

At what premium? — I believe moft of them were fold at the price at which 
they were taken ; it was not a profitable trim faction to the Bank, as well as I 
recollect ; and the bufmefs was 'undertaken from a fenfe of duty, for the 
accommodation of the Government who wanted the advance. 

Do you conceive that thofe Notes, being in the Irilh market had any effedl 
npon the Exchange between the two countries at that time? — There can be 
no queflion, that the excefs in the payments that were made by thofe Notes of 
the Bank of England, beyond that of the payments to be made by Ireland in 
England, did operate effectually to lower the Exchange ; and thofe Notes were 
of courfe fold as Bills of Exchange. 



WILLIAM COLVILLE, Efq; again Examined. 

Mr.. Colville. MUST not. a confiderable proportion of the Bank of Ireland Paper continue 
, at all times in circulation for the purpofes of internal commerce, without pay- 
ment being demanded for it, whatever temptation the high rate of Exchange 
might prefent ? — I conceive that the circulation of Bank of Ireland Paper, 
being entirely local, will continue, if iffued by the Bank, to circulate in Ireland, 
notwithftamling the temptation of a high Exchange exifting againft the country; 
I mean, however, that this can only be the cafe while the Bank reftri&ion a< 5 t 
is continued. 

Might not a confiderable proportion of the Guineas iffued from the Bank in 
payment of their Paper, remain in the country, and not be fent out for any 
purpofes of remittance, even though the rate of Exchange were very much 
againlt Ireland ?— That queftion is a very important, and interefting one indeed: 
my opinion is, that the trade of the country would find a circulating medium, 
even if Paper was entirely annihilated, but the confideration upon this important 
point, fuppofing Exchange to continue againft the country, whether that fpecies 

of 
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and, the Exchange of IRELAND. 

of circulation would be attended with fuch infinite difficulties, that fuch a 
remedy reforted to by withdrawing the reftriction upon the payment of Specie, 
before the country was properly and gradually prepared for it, might have 
fatal and dangerous confequences that can fcarcely be appreciated, inafmuch that, 
in fuch a circumftance, fuch circulating medium mult be brought into Ireland 
at an enormous expenfe, and would again be as fuddenly withdrawn to pay the 
debt of the country, and mult be again brought, back at an enormous expenfe; 
in which operation, extenfive bankruptcies mult take place, all kinds of articles 
mull, in my opinion fall to unnatural low prices, tenants could not pay their 
rents, and the confequence in this cafe would be to the abfentees, that in place 
of lofing io percent, they probably would get no rents at all ; merchants would 
not be able to pay their Bills, nor could the revenues of the country in fuch a 
cafe be poflibly collected. 

Were not Guineas the common circulating medium between England and Ireland 
before the reftridtion on the Banks took place ?— They certainly were. 

If the balance of payments between England and Ireland flioukl be uniformly 
again ft Ireland, and if the reftri6tion was taken off, would not England receive 
Guineas from Ireland in payment for the balance due, as long as they could be 
obtained, and the Exchange remain nearly at par ? — England certainly would, 
as far as the Guineas could be procured for that purpofe. 

After the transfer of fo many Guineas as could be fpared from Ireland, and 
the balance continuing unfavourable, would there not a period arrive at which 
the Exchange mull arife above par and againft Ireland ? — That period certainly 
mult arrive. 

Would not fuch Exchange become more and more unfavourable to Ireland, 
in proportion to the progreflively increafing payments to England ? — In my 
opinion it certainly would. 

Would not the Guineas neceffarily remaining in Ireland, bear a premium 
nearly equal to the amount of the Exchange above par in England ? — I lhould 
fuppofe in fuch a cafe that Guineas would be very fcarce, and, like all other 
commodities where the demand is far greater than the fupply, they muft bear a 
very high price indeed. 

If any common Paper could be eftablifbed between the two countries, would 
not fuch Paper find its way to England, the fame as the Guineas, under the 
fame circumliances of the balance of payments?— In my opinion it certainly 
Would. 

Does there appear to you any method of reducing the Exchange between 
England and Ireland, other than by a reduction of payments between the two 
countries? — In my opinion there is no other method. 

If, as you have affirmed, Guineas, like all other commodities, where the 
demand is far greater than the fupply, muft bear a very high price indeed, does 
it not follow that Bank of Ireland Paper alfo muft advance in price, (that is to 
fay in its value in exchange for Gold and other articles) in proportion as through 
the diminution of its quantity the demand for it becomes greater than the fupply? 
—I think the general principle bears upon Paper as well as Gold, but whether 

I 1 it bears with equal force I am not able to ftate, nor do I think that the precife 

difference of force can ever be accurately afcertained. 

Do you then admit that a general augmentation of the circulating medium 
of a country, whether confifting of Gold only, or of Gold and Paper, or of 
Paper only, has a tendency to augment the price of articles in exchange for 
fuch circulating medium?— It certainly has, unlefs as the circulating medium 
augments, that the articles that are to be influenced by it. do not augment in an 
equal proportion. 

Suppofing the circulating medium to confift, as is now the cafe, in Ireland, 
of Paper exclufively, or almoft fo; and fuppofe fuch Paper to be augmented' in 
quantity ; fuppofe alfo the general price of articles in exchange for fuch Paper 
to be railed, as you have admitted, will not fuch rife operate as a temptation 
to foreign countries to enlarge their export of Goods into Ireland, as long as 
the Exchange fhall remain the fame ; inafmuch as an advanced price of Goods' 
in Ireland, other things being equal, muft give an additional profit to the 
foreign exporting merchant? — I think, before this queftion can be anfwered, 
the ftate of Exchange, which is mentioned in the queftion, muft be more 
particularly explained, that is, whether the Exchange is agaiuft the country or 
in favour of it ; but as a general principle, I have no obje&ion to give it as 
28; Bb my 
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Mr. Colville. 
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'Mr'. Colville, my opinion, that the railing of the price of a foreign commodity in any country; 

v i higher than what it was before, muft be an inducement to bring in more of thofe 

goods into that country. 

Will not the fame general advance of prices in Ireland, which an augmenta- 
tion of Paper is admitted to produce, operate as a difcouragement to the ex- 
portation of Irilh articles, as long as the Exchange lhall remain the fame, 
which lhall be affumed to be at par r— I can give no anfwer to this; but 
again repeat, that, as a general principle, every thing that raifes the price of the 
article to be exported, fo far as that railed price goes, operates to leffen the ex- 
portation of fuch commodities. 

Will not this augmentation of imports into Ireland, and diminution of exports, 
occafion au increafe of Drafts upon Ireland, and a diminution of remittances to 
Ireland, and a confequent rife of the Exchange? — I certainly think that what- 
ever increafes the imports, and decreafes the exports, muft tend to put that 
country in a worl'e fituation than it was before, and confequently to raife the Ex- 
change againft it. 

Do you not then admit that an augmentation of Paper in Ireland, fince it has 
a neceflary tendency to raife the price of goods, and fince the rife in the price of 
goods has a neceflary tendency to augment the imports into Ireland and to di- 
minifh the exports, and fince that augmentation of imports and diminution of 
exports of necefiity raifes the Exchange, may be confidered as the radical and 
primary caufe of a rife in the Exchange?— I think, as a general principle, 
that an undue blue of Paper will operate in part to the end mentioned ; yet, with 
the permiftion of the Committee, I will beg leave to put them in mind of Mr. 
Hume’s opinion on this point : Mr. Hume, who certainly was the greateli writer 
on thofe fubjefts, in my humble opinion, was a decided enemy to Paper circula- 
tion ; and he argued, upon the principles which we have now been conlidering, 
that every increafe of the circulating medium, whether of Gold or of Paper, that 
bore upon prices and raifed them, tended to increafe imports and to decreafe ex- 
ports ; but if I recollect him right, he laid, and made a ftrong diftinftion between 
the increafe of Gold and the increafe of Paper, inafmuch as the increafe of Gold 
was the objefct of every nation’s attainment ; and that the bad confequences from 
l’uch increafe of Gold was only thofe evils which neceflarily attended all human 
affairs whatever. 

If an augmentation pf Paper has (as you feem to admit) a tendency to raife 
the Exchange in the manner which has been fuggefted, does it not follow that 
fuch rile in the Exchange will be proportionate, or nearly fo, to the augmenta- 
tion of the price of commodities in Ireland ; and will not the rife of Exchange 
form a compenfation to the merchant exporting goods from Ireland for the too 
high price to which goods in Ireland have been raifed ? — I fhouid be forry if it 
was underftood that the circulation of Paper is the caufe of the high Exchange; 
it has been induced by political necefiity, and if the Reftrietion Bill is con- 
tinued, it muft be continued from the lame caufe; for, upon reference to a 
former part of my evidence, it will be found, that I gave an exprefs opinion, that 
as far as the circulation of Paper went in Ireland it had the effect of keeping 
down the Exchange, and not of railing it; the high Exchange againlt Ireland be- 
ing clearly and decidedly to be accounted for independent of the circulation of 
Paper at all. 



Veneris, ao* die A prills 1804. 

ROBERT MARSHALL, Efq; Infpe&or General of Imports and Exports 
of Ireland ; Examined. 

Mr. Mar/hall. HOW long have you been in that office ? — Between three and four years. 

t Account of Imports and Exports returned to the Committee, being the wn to 

Appendix (R.) him — See Appendix (R.)— It is an account returned by my office. 

Do you obferve by that account, that the balance of trade lias been againft 
Ireland continually during the bill four years, and in favour of Ireland during 
the preceding fourteen years ? — I do; and the account is made up on the official 
value. 

Appendix (T.) Have you made up the account according to the prices current for any of the 
faid years ? — I have, particularly for the year ending 5th January 1803. 

Does that account make the balance for that year different from the one 

ftited 
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ftated in the account before you ?— It does materially. The balance with the 
imports and exports computed on the official Rates is£. 996,858. 8*. 8 Id. againft 
Ireland. 

What do you mean by balance againft Ireland ? — An excefs of Imports over 
Exports. 

How does v6ur account make the balance ? — The balance, accord i no- to 
the prices current on the wharfs of Ireland, is £.917,299. 1 s. 7 ±d. \n fa- 
vour of Ireland. The amount of Exports of that year' being according to 
fuch price, the fum of £.8,571,412. 17 s. 6fd. and of Imports the fum of 
£. 7 , 654 »hS* l 5 s - lld - making the above excefs in favour of Exports— See 
Appendix (S.) Appendix (S.) 

State the general grounds on which the current value differs fo materially from 
the official value, as to make a difference of above £. 1,800,000, in that, year ? 

—I11 order to do fo, I beg leave to fubmit to the Committee the refult of fome 
inquiries which I thought it my duty to make into the nature of official rates. 

The Imports and Exports of Ireland were firft regiftered in the year 1697 • 
the rates upon which they have been computed have been frequently altered 
in moft of the leading articles, and perhaps may have been originally intended 
to reprefent the real rates of each year refpeaivelv ; I judge fo from the. 
frequent alterations of them, and from obferving in' the hooks in mv office, 
that the columns of value are headed “ Medium Price Current.” ‘For the 
year 1790, however, in which year I believe my immediate predeceflor was 
appointed to the office, and from that year to the'prefenl time, the rates have 
not been altered, except in a few inflances which are immaterial ; with this ex- 
ception therefore, the Irilli official rates have now remained about thirteen years 
unaltered. 

Upon computing the imports and the exports of Iriffi produce for the year ending 
5th January 1803, at the prices current upon the wharfs at home, the amount 
was found to be, ot the imports 32 per cent, and of the exports 69 per cent, 
above the amount of the fame refpe&ively, computed upon the official rates. 

From this difproportionate rifing of the exports above the imports, the 
balance of the exports for that year, when calculated upon the prices current, 
appeared to be £.91 7,1)9. ir. 7 ±d. in favour of the country, and when calculated 
upon the official rates, to be £. 996,858. 8 s. 8 ±d. againft the country. Beiides 
that, our official rates have thus become defective as to balances ; they are alfo 
much deteriorated as to the ufe which is made of them ;for, comparing the total 
quantily of either imports or exports at different periods, this deterioration arifes 
from fome of the articles in the import lift and all’o in the export lift bavin* 
rilen in real value difproportionalely to others in the fame lift r.efpeCtively, ff 
fuch total quantity does not at every period of a comparative ftatement conlift 
of the fame proportion of articles that are rated equally high or low, the refult 
of the companion will be erroneous. This has been the cafe moreor lei’s iu all 
our comparative ftatements, as might be proved in a great many inflances among 
our leading articles ; but it will be fufficient for theprefentto give an inltance of 
a Angle article rated high for one period, and of a fiugle article rated low at another 
period Thus, 



Anno 1802: 


Official. 


Real. 


Yards 


£■ 


s. £. s. d. 


142^. Old Drapery - - 


at 14 per Yard - 100 


at 7 - - - 50 


Anno 1803 : 






Tuns 


£■ 


£. £• •?. d. 


3lf French Wine - - 


at 26 100 


at 105 - - 403 16 11 



Mr. Marjhall, 



Here the official value in both years is alike, namely, £. 100, but I cannot conceive 
in what fenfe the relative quantity of trade can be faid to be alike. With 
rc-fpea to the prices current, the firft year fo far from being equal to the fecond 
is not one eighth of it. Another dcfeCtin the official rates, which njuft have fub- 
2 *‘ lifted 
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Mr. Mar /hall, filled from the beginning, arifes from the import lift, which is fuppofed to be 

' ''computed entirely on the official rates, containing in it many articles that are 

entered, on value, that is, generally fpeaking, real value; this real value; 
has been always rifing, and therefore, the fame fum which reprefented a certain, 
quantity of apparel, for inftance fome years back, reprefents a lefs quantity of that 
article at prefent, and will probably reprefent a ftill lefs quantity of it for the 
time to come ; of the amount of the imports of the year ending the 5th January 
1803, about one tenth was entered upon value. 

7 \ Can you name the leading articles of the trade of Ireland on which the great 
ppen ix ( .) ( jj0- erence between the values is molt material? — An account of the official 
and real rates of value for fome years back has been ordered by the Houfe, and 
may be expeded to arrive in London in the courfe of a day or two : — See 
Appendix (T.) 

Have you turned your mind at all to the pecuniary intercourfe at large between 
the two countries, and can you ftate how the the general balance itood in the 
year ending the 5th January 1803 ? — I have examined into it very minutely, con- 
ceiving it to be my duty to do fo, as the balance of debt upon the entire pecuni- 
ary intercourfe between the two countries was fuppofed to have occafioned what 
has been generally termed the high rate of Exchange ; and I fliall be ready to 
enter into the particulars of that flatement to-morrow, or as foon after as the 
Committee fliall think fit. 

What is the rate of Exchange between England and Ireland, and how has it 
flood for fome time paft ? — In order to anfvver that queftion, I will beg leave 
in the firft place to ftate fome facts, which prove, that Bank Notes, including 
Bankers as well as Bank of Ireland Notes, are not exchangeable for Specie with- 
out a premium ; and then I will proceed to ftate fome acknowledged principles 
and fads relative to the rate of Exchange, together with fuch opinions as I have 
been enabled to form on the fubjedl: firll, as to the premiums upon Specie— A 
premium has been taken upon ’Change in Dublin ever fincethe year 1799, for 
exchanging Bank of Ireland Notes for Specie ; the premium did not exceed 5 per 
cent, on the amount of the Notes prior to the fummerof 1803 ; but fince that 
time it has rifen to 10 or 12 percent. Secondly, there are alfo Specie (hops, as 
they are now called, in fome of the principal Streets of Dublin, with thefe infcrip- 
tions over the Door, “ Guineas, bought and fold here,” and “ Bank Notes 
exchanged for Guineas, &c. &c.” About the time of the infurredion* the 23d 
of July laft, the retail pric© for a Guinea in* Gold was a Paper Guinea and 
2 s. 8 jd.; on the 31ft December 1803, the day on which I made my laft 
inquiry on the fubjed, the retail price of a Guinea in Gold was a Paper 
Guinea and zs. 2d. Thirdly, about the end of December laft, the price of a Bill in 
Dublin upon London for £. 100 Britiih, waSjf .n6. 10 s. Irifh, if purchafed with 
Iriih Bank Notes ; but if purchafed with Specie, the price was only £.106. ior. 
Irifh. Fourthly, but it is not only when we buy Bills of Exchange that we 
find out the premium, we perceive it alfo in all our domeftic tranfadions : the 
man who goes to market with a Guinea in Gold has an advantage, to the extent 
of the premium, over another going to market with a Guinea in Paper ; the man 
with the Guinea in Gold calls in his way to market at a Specie fliop, and fells 
his Guinea for a Paper Guinea, and the premium ; he has then a Bank Note 
of equal value with that of the other man, and he has befides the premium. Fifth, 
the premium given with Bank oflreland Notes, when exchanged in Dublin for 
thofe of the Bank of England, is much the fame as when exchanged for Specie. 
From thefe fads, it appears, that Irifh Bank Notes want to or 12 percent, of the 
value of Specie. It is contended, that the value of Bank Notes is not depreciated, 
but has remained ftationary; and that this difference of 10 or 12 per cent, is 
occafioned by the rifing of Specie. Specie could not have rifen fo high in Ireland, 
or, which is the fame thing, all her commodities could not have fallen fo low as 10 
or 12 per cent, and have continued in that ftiite for any confiderable time, 
circumilanced as that country is with regard to Great Britain; becaufe fuch a 
degree of cheapnefs of all commodities in Ireland would have attraded Specie from 
Great Britain where it has hot rifen materially, and reduced the value of it to the 
ordinary level. But were it poffible that Speciefhould have rifen with regard to all 
commodities in Ireland 10 or 12 per cent, or any fuppofable height, Bank Notes 
which were iffued for Specie at its current value, whatever it may be, ought of 
courfe to have rifen pari pafjit, and to be exchangeable for it ; and therefore, 
whatever Bank Notes may now want of this exchangeable property, mull be con- 
fidered as a falling-off from their original value, or a depreciation, to that extent 

In 
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In fpeaking of Bank Nol.es, I fpeak of the Paper currency of Ireland at large iffued Mr. Marjhall. 

by Bankers. ' — 

Are you of opinion that the Paper currency of Ireland at large is depreciated ? 

—I am clearly of that opinion, for the reafons I have mentioned. 

lo what caufes do you aferibe the depreciation of Paper, whether from difcredif, 
or over ilfue, or otherwife? — As to difcredit, I never heard the folvency of the 
Bank of Ireland doubted by any one, and I am inclined to impute it to an over 
blue, but I cannot give a decided opinion ; I mean an over iflue of Paper in 
general, and not of the Bank of Ireland particularly. 

I Do you conceive there could be an over iflue of Paper in general, if there was 

not an over iflue from the Bank of Ireland ?— I fliould think it poflihle. I do not 
think there is any effectual check or limitation to the i flues of the private Bankers. 

I cannot conceive that they often experience a rim in confequence of any alarms 
in the country, becaufe their Paper is in general confidered as good in the event 
of any diflurbances in the country, as the Paper of the Bank of Ireland. 

Do you not conceive that the limitation of the Bank of Ireland Paper may 
have a tendency, in fome meafure, to limit the Paper of the private Bunks ?— I 
apprehend fo to a certain extent. 

Do not you conceive that the difficulty of detedion of forged Bank of Ireland 
Notes by the holders of them in the country, has a tendency to prevent their 
-circulating there to the fame extent as the Bank Notes of the country Bankers in 
the immediate vicinage? — l am inclined to anfwer in the affirmative, but I have 
-never lived in the country parts of Ireland. 

State your opinion as to the Exchange ?— The rate of Exchange in general, 
properly fpeaking, may be defined to be the difference between the quantity of 
Bullion paid for a Bill in one place and received for it in another, adly, In places 
where Specie is of the fame weight and purity (as in Dublin and London, for 
inftance) the real rate of Exchange is the difference between the quantity of fuoh 
Specie paid for a Bill in either place, and received for it in the other. 3dlv, In 
order to find the real rate of Exchange between one place and another, the cur- 
rency of the two places mull be reduced to fome meafure of value common to 
both. 4thly, Ireland exchanges with London only, and flie exchanges, generally 
fpeaking, through Dublin. 5thly, The real rate of Exchange therefore in Dublin, 
refults from theexifiing ftate of the entire pecuniary, intercourfe of Ireland with ail 
countries. In Dublin, Bills purchafed with Specie, or, which is the fame thing, 
with Bank of Ireland Notes, equal in amount to Specie, at their market price* 
have generally yielded in London more Specie than they coft in Dublin, ever 
fince the fufpenfion of calli payments, except during the two years of fcarcity in 
179 9 ancl with the exception of thefe two years therefore, the real rate of 

Exchange has been generally in favour of Dublin. That the Exchange has 
appeared to be againft Dublin is owing to its being always computed in Bank 
Notes, which having coafed to reprefen t the full quantity of Specie for which they 
were iffued, require an additional number of them to make up that quantity; this 
additional number has fwelled the Exchange, and made it appear to be againft 
•Dublin, when in reality it was in its favour. 

A ftate of things fomevvhat limilar has often occurred, and particularly during 
■•the reign of King William, in the intercourfe between London and Holland. Dr! 

Adam Smith mentions, that the computed Exchange with Holland was then 
owing to the dipt and debafed ftate of our Coin, per cent, againft London, 
though the real Exchange might have been in its favour; the Exchange, no 
doubt, was computed in the depreciated currency of the day, as the Exchange in 
Dublin is at p relent. 

We may at any time form a pretty good idea of the real rate of Exchange be- 
tween Dublin and Iajndon, by the rate between Belfaft and London, as thefe two 
rates have never been known to differ more than from £ to 1 per cent., unlefs 
affecied for a moment by fome fpecial circumftauce. They are alike at prefent, 
the difference being only in the manner of expreffing them ; were they both ex! 
preffed in Bank of Ireland Notes, or in Specie, they would be found to be about 
/. 16. iow in the one calc, and £. 6 . 10 s. in the other, in both places; the rate of 
• Belfaft therefore having been generally in its favour of late years would be another 
proof, if it were wanting, that a favourable rate has alfo exifted in Dublin during 
the fame period. However difficult it may be to perfuade our Abfentees of the 
fa&, it is neverthelefs true, that with regard to the Exchange they are gainers 
by refiding out of the country; were they in Ireland they would receive indeed 
2 *' C c about 
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Mr. Mat [hull, about ro per cent, more than they receive at prefent, but then their receipts would be 

— in Bank Notes, which will not go fo far in purchafing any commodities as Specie by 

io per cent. If they were to convert thefe Notes into Guineas, and with the Guineas 
to buy Bills upon London, which they may do either in Dublin or Bellaft, at about 
£.106. lov.fuch Bills would yield £.1. 16*. %d. morein London than they would pay for 
them in Ireland; and I know not how it can be proved, that the rate as now quoted 
of £. 1 16. 10*. is in favour of our export merchants. I am well aware that they are 
benefited by what is ufually called an unfavourable Exchange, but the Exchange 
is a favourable one, and therefore difad van tageotis to them; for indance, fuppofe 
an exporting merchant fliould fend to London a certain quantity of linen to the 
value of £.100 Brililh, and having then a credit in London to that amount, he 
fhouhl go upon ’Change in Dublin and fell his Bill for it, he will certainly fell his 
Bill for £.116. io.v. l ut lie is paid in Paper money, which will yield only 
£.106. io*. Irifli currency, jufl£.i. i&. 8J. lefs than he had in London. Now an 
unfavourable Exchange was always known to produce to the exporting merchant 
more Specie in Dublin than he 'had credit for in London, as every exporting 
merchant will recollect to have been the cafe whenever he fold his Bill above par, 
prior to the depreciation of Bank of Ireland Notes. 

If we take a general view of the circumftances which have principally caufed 
the Exchange to he favourable to Ireland, notwithftanding the additional drains 
occafioned by the Rebellion and by the Union, we Ihall find thofe circumftances to 
be, 1 ft, The. large remittances from the Brit ill) Treafury, for fuel) part of the Eng- 
lifli Loans as were not retained for Intereft. 2dly. The money which, fince the 
Union, we have coifed to fend out of the country for the pay of the lix regiments 
on foreign fervice. Thefe fums have amounted upon an average of the lix years, 
ending. 5th January 1803, to about £.1,400,000 pet annum, a fum which has not 
only counteracted thofe additional drains, but muft have left fo large a furplus to 
be added to the excefs of our exports over our imports as to have greatly im- 
proved the annual balances of debt upon our entire pecuniary intercourfe with 
Great Britain, and from this improved ftate of thofe balances has refulted the 
favourable Exchange above mentioned. In the early part of laftvear 1 made out 
Appendix, N° 11. a ftatement — (See Appendix, No. 1 ).) — of the balances of debt, as well as I was 
able, for every year fince the fufpenfion of Cafii payments; and from the corref- 
pondence which in general exifts between the refpe&ive balances and the real 
rate of Exchange, it may be fair to infer that the ftatement has fufficient relative 
accuracy. Upon examining the balances in this ftatement, in order to fee whether 
they have had any influence upon the depreciation of Bank Notes, it appeared 
that the balance of the year 1797, when the depreciation began, was the molt 
favourable ever known in Ireland, owing not only to a large excefs of our exports 
over our imports, but. to great remittances from the Britith Treafury ; and it fhould 
alfo be remarked of this year, that it was preceded by an Exchange fteadily favour- 
able to Dublin, which proves that we did not owe a balance to London ; the 
depreciation neverthelefs originated in this year, and at one period of it was 
upwards of 3 per cent, in Dublin, and about five per cent, in the North. After- 
wards, during the two years of fcarcity, when the balances were really unfavour- 
able the depreciation did not exceed 3 per cent. 

And fince, though the balances have been always favourable, the deprecia- 
tion has rifen to 10 or 12 per cent. From this examination we may conclude, 
that the depreciation has not been influenced by the ftate of the balances of our 
external tranfactions, and that no excefs of our exports over our imports, nor 
any favourable balance of the entire pecuniary intercourfe between the two 
countries that can reafonably be expected, will have the effett of raifing Bank 
Notes to the value for which they were ifi’ued. I will now endeavour to trace 
the progrefs of the depreciation, through the various events which may be fup- 
pofed to have led to the hoarding of Specie, in order to tee how far the depre- 
ciation is to be attributed 10 circumftances connected with the fecurity of Ire- 
land. Prior to the Rebellion of 1798, the depreciation was not much more at 
any time in Dublin than 2 \ or 3 percent. About the time of that Rebellion, 
the depreciation role to about 5 per cent. ; it was foon reduced in the North, 
and at times became fcarcely perceptible, in confequence of fome judicious ar- 
rangements made by Government for fupplying the demands of the military. 
From the fuppreliion of the Rebellion to the end of the war with France, the 
depreciation fluctuated from 15*. to 5 per cent. From the Preliminaries to the 
King’s Mefiage, which may be confidered as a period of peace, the depreciation 

gradually 
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•gradually fell to zf, and then rofe in like manner to 4 \ per cent. From the frf r _ Marjhall. 

re-commencement of the war till a few days prior to the infurrection on the v i / 

23d of July laft, the rife was not very material ; but juft about the period of that 
event, there was a fodden rife to 7I, 10, and 11 per cent. Almoft ever fin ce 
we have been in a conftant expectation of an invafion, and the depreciation has 
fluctuated from 9 to 11 or 12 per cent. Hence it appears, that the depreciation 
•cannot be owing entirely to general apprehenfions of danger, as in that cafe the 
•depreciation would have ceafed at the peace, when thofe apprehentions muft 
have fubfided ; but it may be fair to aferibe to them at leaft the great and fuddeii 
rife which took place about the time of the infurrection, and has continued to 
the prefent day. I have not the means of inquiring whether the rate of depre- 
ciation has correfponded, from time to time, with the amount of the Paper 
currency, as the Notes of the private Bankers, which are fuppofed to form fo 
'confiderable a part of it, cannot be ascertained. If the Specie had left Ireland 
it would not be difficult to trace fo large a quantity in its exit ; but it appears 
to me, from the belt inquiries I have been able to make, that much more 
•Specie has been imported into Dublin for thefe laft fix or feven years than has 
been exported from it ; and the real rate of Exchange, during that period, 
having been generally favourable to Dublin, is, in my mind, a proof of the 
fatt ; it feems then to follow, that there is or ought to be in Ireland a large 
quantity of Specie. The practice of hoarding Specie mult be greatly facilitated, 
by the readinefs with which Bank Notes can be procured for fupplying its place; 
at prefent there feems to be no other limitation to the ifluiug of Notes, than 
the amount of the good fecurity which the borrowers have to offer for them ; 
and therefore, as all the Bills of the folvent merchants, the public Funds, 
and the reft of the property of Ireland, as well real as perfonal, are all 
good fecurity for borrowing on. Bank Notes iffued upon this principle might, 
by a pofiibility, be fo far extended during a reflri&ion of Specie, that a Paper 
Guinea (to ftate an extreme cafe) might fcarcely he exchangeable for a Silver 
Sixpence. I would with to add, as to the period when the depreciation com- 
menced, that almoft immediately after the fufpjenfion Guineas bore a premium 
of about or 3 per cent. Specie thops were not opened till fome time after, 
nor was Specie ufually fold upon ’Change before the end of the year 1798; 
prior to this period therefore it is difficult to procure any very accurate account 
of the depreciation ; it began with the colliers requiring Specie to pay for their 
coals in England } and, I believe, that perfons having Specie to dilpofe of had 
not at firft any market for it, except upon the quays at Dublin. 

To what, extent do you conceive the tranfa&ions of the Specie fliops maybe 
carried ? — I cannot form a precife opinion. 



THOMAS THORPE FRANK, Efq. being prefent; Anfwcred, 

When Gold was the moft plentiful, the greafeft quantity that I have pur- Mr. Frank 

chafed in the month was 30,000 Guineas; and the fmalleft quantity, when v ^ 1 

Gold was fcarce, as it is now, 5,000. I eonfider my houfe to do as much 
bufmefs in that way as all the other houfes in Dublin. 

State as to the amount of Englifh Bank Notes purchafed in Dublin.— -Very 
few Engliffi Bank Notes are brought to us for fale i:i Dublin ; we import them 
from the Bank of England. 

How do you pay for the Guineas brought to you for fale? — In Bank of Ireland 
Notes. 

How would it have been if you had paid for them in the Silver current in 
Dublin ? — No one would have taken it, and it would have been highly dit- 
repu table to offer it. 

From what defcript'ion of perfons, and in what quantities, do you purchafe 
the Guineas ?— We purchafe the greateft quantity from country fhopkeepers, 

•who come up to Dublin to purchafe goods, and in all quantities from one Guinea 
upwards ; we fell the Guineas in all quantities, for the purpofe of coming to 
this country.; we fend large quantities to Loudon, for the purchafe of Eogliih 
Notes. 



28. Mercurii , 
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Mer cur'd, 14* die Jprilis 1804. 

ROBERT MARSHALL, Efq; again Examined. 

Mr. Marjhall. YOU ftated in your laft examination, that you would lay an account of 

L __ J the pecuniary intercourfe between England and Ireland, before the Committee, 
are you now prepared fo to do? — Yes, I will now ftate the account. The objects 
of it are to afcertain, firft, whether the balance of debt has upon the whole been 
more or lefs favourable to Ireland in the fix years which followed the fufpenfion, 
than in the fix years immediately preceding it; by balance of debt, I mean the 
balance on the entire pecuniary intercourfe between the countries. ”1 lie fecond 
object, of this account is, to fliow whether the balance of debt has influenced the 
depreciation of the Paper currency. With regard to the firft object, there are 
no documents which afcertain, with any degree of certainty, the drains by 
fmuggling, the remittances made to abfentees, and many other matters; but 
all the difficulty which arifes from the want of fiich documents may be removed, 
by afluming that the general balance of debt mu ft have been favourable to Ire- 
land at the period of the fufpenfion, as the Exchange in Dublin was then 
fteadily favourable; becaufe we are able to fliow whether the circum (lances 
which have lince arifen have had any, and what efteSt, upon the bale of things 
alTiimed to have been favourable at that period. The general balance of debt 
may be divided into fix heads; in the dividing of them, I will beg leave to Itate 
under each head whatever new circumftances have arifen fince the fufpenfion. 
id head; the drains by the pra6tice of fmuggling: It does not appear that 
fmuggling has increafed, though we were at peace during a part of the period, 
as far as can be judged from a ftatement, which I beg leave to fubmit to the 
Committee, of Tobacco legally imported; Tobacco being the principal article 

Appendix (Y.) fmuggled into Ireland. — [Statement delivered in, and readj. 2d bead ; the 
balance between the contribution of Ireland, and her expenditure for the public 
lervice at home : no remittances have actually been made hitherto from either 
country to the other on this head. 3d head ; the drains by abfentee Landlords, 
mortgages, placemen, peniioners, &c. : The drains which have been addedfmee 
the fufpenfion can fcarcely have amounted to more than £. 500,000 per annum. 

Appendix (Z.) I beg leave to fubmit to the Committee a fliort ftatement on that fubject — [ftate- 
ment delivered in, and read]. By our having ceafed to pay, fince the Union, 
the fix Regiments on foreign Rations, and to remit to England, ever fince the 
fufpenfion, the fum of/. 176,000 per annum for the intereft of the old debt 
to Great Britain, that debt being now deducted from the Iriih Loan raifed in 
London, we may coniider that half the additional drains above mentioned, of 
£. 500,000 per annum, has been counterbalanced. 4th head ; the balance of 
remittances on account of the fale of eftates and funds, and of Loans and 
Lotteries : a larger fum than ufual is laid to have been remitted to England, on 
account of eftates and funds fold in Ireland, but the excefs probably has not 
amounted to /. 500,000 or /. 600,000 fince the fufpenfion; as to Loans and 
Lotteries, the balance is rather in favour of Ireland. 5th head ; the balance of 
the imports and exports of Ireland, not only from and to Great Britain, but 
fiom and to the reft of the world, our foreign trade being paid for in general 
by Bills on London : from the defeftivenefs of the official rates of value upon 
which our trade has been computed (except during the laft five or fix years) we 
are not able to exhibit our balances even with relative accuracy ; but a pretty 
good idea may be acquired of the favourablenefs or unfavourablenefs of them, 
upon the whole, by running the eye over the quantities of the leading articles 
Append* (X) y or a „y two periods. An Account, which I wiil deliver to the committee in a 
day or two, is made out for that purpofe ; it contains the annual average 
quantities of the leading articles of imports and exports, during the feven years 
ending 25th March 1796, and during the feven years ending 5th January 1803 ; 
but we muft bear in mind that the exports have rifen in value much more than 
the imports in the latter of the two periods ; fucli a general inlpettion of this 
account will be fatisfaClory as to this point, namely, that upon the whole, 
notvvithftanding the two years of fcarcity, the refult will not be more than a 
million, or a million and a half, againft Ireland. 6th head; the remittances 
from the Britidi Treafury to the I riih Treafury, on account of Loans raifed for 
Ireland : the Britiih Treafury deducts from the laft Loan the intereft upon all 
former Loans, and fend the remainder to Ireland; and (though it is a fa6t not 
generally attended to) not a l'rngle lhilling of the intereft upon thefe Loans has 

ever 
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ever left Ireland fince the fifpcnfion. The actual fum s remitted to Ireland during ]/■■_ MarfhaU, 

the fix years ending 5th January 1803, produced, as I have been informed, iu v 

Irifh currency, about £. 8,000,000 or £. 9,009,000 ; and as no Money was 
fent to Ireland on account of Loans for many years prior to the fufpenfion, the 
whole of this fum of £. 8*000,000 or £. 9,000,000 is to be added to the favour- 
able fide of the general balance of debt ; from this fratement it appears, that 
no material alteration has taken place in any one of the two fir ft heads; that 
the third head cannot polfibly have drained Ireland in the fix years which folio wed 
the fufpemion of more than £ 1,500,000 ; nor the fourth head of more than 
£.500,000 or £. 600,000; nor the fifth head of more than £. 1, 500,000 ; and 
that under the iixth head the fum of about £..8,000,000 or £. 9,600,000 has 
been actually remitted to In land, which is more than double the amount of 
all the drains above mentioned, widely as tiiey have been certainly efiimated - 
and therefore the balance of debt which was afiumed to have beeuJkvourable 
to Ireland at the time of the fufpenfion, has fince that event been very eonfidferabiy 
improved. We come now to the fecond object; whether the balance of debt 
has influenced the depreciation of the Paper currency ? I apprehend, that the 
readieft means of deciding this point, will be by a companion of the balance 
of debt evert' year fince the fufpenfion, with the rate per cent, of the deprecia- 
tion in the fame year. A Paper, which I now deliver to the Committee, will Appendix, N't*, 
exhibit an account of thofe balances ; it contains only two of the heads in the 
foregoing llatement ; namely, the fifth head, being I he balance of imports and 
exports computed at. the prices current upon the wharfs at home (which balances 
are in general comparatively accurate); and the fixlh head being the remittances 
to Ireland on account of Loans (according to a liutement which I received at the 
Irifh Treafurv). No material incorrectness will arife from the omiifiou of the 
other four heads, as they have nearly the fame effect upon every year in the 
fratement ; I will alfo deliver in to the Committee a table of the rate of Exchange 
Specie for Specie, between Belfaft mid Loudon, which, as I ffated on a former A PP cnd,x ( at *> 
day, does not differ very materially from the Exchange between Dublin and 
London. I have referred to this table in the following oomparifon, merely to 
ihow. the correfpondence which in general exifts between the balance of debt 
and the real rate of Exchange. Firfi year ending 25th March 1798; the 
fufpenfion happened about the commencement of this period ; the balance 
of debt was very favourable, having amounted to £.2,622,480. The Exchange 
fell, and at fome periods of the year was more than 3 percent, below par. A de- 
preciation of the Paper currency commenced in Dublin immediately after tho 
fufpenfion ; it did not manifelt itfelf on ’Change, nor were any Specie limps opened' 
it was perceivable only on the Quays, where the Colliers purcliafed Guineas at from 
6 d. to gd. each, in order to pay for their cargoes at Whitehaven, &c. and 1 under- 
ftand that fome merchants aifo bought large parcels of Guineas about this time 
to fend to the North of Ireland. Year ending 25th March 1799; the favourable 
balance of debt fell to £. 1,233,236 ; the rate of Exchange rofe, but fiili was much 
under par ; the depreciation of Notes was x percent, in February, if in March, 

2f in April, and nearly 5 in May, but afterwards it fell confiderably. Specie 
fhops firfi appeared in this period, and towards the latter end of it; Specie was 
alfo fold on ’Change. Year ending 2.5th March 1800; the balance of debt was 
unfavourable (from the failure of our Crops) to the extent of£. 248,200; the Ex- 
change was often above par; the depreciation was, from 2 to 3 percent. Year 
ending 5 1 h January 1801.; the periods were changed in this year; the balance of 
debt was fiili more unfavourable, and of eourfe it might be expected that the Ex- 
change Humid have rifen higher, but on th,e contrary it fell rather lower ; perhaps, 
that as the real rates of value, upon which the imports and exports of this vear 
have been computed, were not made out till two years after the expiration of it 
,the balance may not be accurately fluted ; the variation, however, is very trifling, 
and it fliould be confidered, that the Exchange at fome particular periods is affected 
by a temporary preffure, and ceafes to be a jail criterion of the Hate of the balance 
of debt; the depreciation of the Paper currency was about 2 per cent. Year end- 
ing 5t.i1 January 1802; the balance was favourable, and the Exchange rather fell; 
the depreciation was increafed to about 3 percent. Year ending 5th January 
1803, the balance was more favourable, and the Exchange fell lower; the depre- 
ciation of Paper rather inclined to rife higher. 

1 ".’ill here obferve, that the Bank of Ireland fufpended its cafli payments on 3d 
March 1797, which was juft before the commencement of the firlt year; Exchange 
.28 Dd in 
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Air. Marjhall. in Dublin being then rather under 8 per cent, the balance of debt muft have been 

■' ^ — - rather favourable to Ireland; this favourable Hate of the balance of debt was 

very highly improved by the remittances from the Englith Treafury, as alfo 
by a very large excefs of exports over imporis, which yielded the largeft 
balance in our favour ever known, reduced our Exchange to the loweft ebb, 
and caufed a greater quantity of Specie to be remitted to Ireland than had 
ever happened at any former period in this year. Nevertlielefs, when Specie was 
fo far from being wanted for the purpofe of being fent to London, that a full 
current of it was flowing into Ireland, the depreciation of Bank Notes commenced. 
Specie continued to he remitted to Dublin for two or three years after the fuf- 
penfion, and returned back to London in large quantities, during the two years 
in which the balance of debt was unfavourable From Augufl 1801 to the prefent 
time, no remittances of confequence have, as far as I can learn, been made to Lon- 
don in Specie. Bank Notes, however, have never ceafed, whether the Specie was 
coming into Ireland or going out of it; whether the Exchange was under par or 
above par ; whether the balance of debt was favourable or unfavourable to be depre- 
ciated; ami the depreciation appears to have been higher when the balance of debt 
was more favourable, and lower when it was lefs fo; and, upon the whole, it is 
evident, that the depreciation has not been influenced by the balance of debt. 

Do vou mean, upon the whole of your evidence, to give it as your decided 
opinion, that the general balance of debt between England and Ireland, including 
trade remittances, and every pecuniary tranfa< 5 tion, has been each year fi nee the 
reftri&ion on Specie in favour of Ireland? — I do very clearly, except during the 
two years of fcarcity; and upon the whole fix years taken together the general 
balance muft have been confiderablv in favour of Ireland. 

Do you alfo mean, upon the whole of vour evidence, to give it as your decided 
opinion, that there is, and has been, a depreciation in the Paper currency of Ire- 
land, and that the high rates of Exchange which have prevailed, and ltill prevail, 
havearifen from that depreciation? -- 1 do ; the high Exchange in Dublin, which has 
now continued for feme years, mull no doubt have artfen iike all other permanently 
high Exchanges which have ever exifted from the depreciated Hate of the currency 
with which Bills of Exchange are purebafed, and thefame remedy might perhaps 
be refolded to with fuccei's in the prefent cafe, which has never failed to be 
effectual on all former occalions, namely, a removal of the depreciation. 

Can you (late the caufes of that depreciation? — I have already ltated to the 
Committee, that it is partly owing to the peculiar Hate of Ireland at the prefent 
crifis, and partly, I am inclined to think, to an exceffive ilTue of Bank Paper. 

. On what grounds do you form your opinion that there is an exceffive ifl'ue of 
Paper? — From its being depreciated, and not being able to affign any other of the 
common caufes to which I have heard depreciation generally attributed. 

What do you mean by the peculiar ltate of Ireland at this crifis? — The dif- 
4 urbed ftate of it, and its being threatened with invafion. 

IIow can that operate on the Exchanges, except by producing an iticreafe of 
remittance of Money from Ireland? — It operates by leffening the value of the 
Paper currency with which Bills of Exchange are purchafed. 

Muft not the non-refidence in Ireland of thofe Abfentees, vvliofe Drafts on Ire- 
land are fuppofed by fome perfons to have raifed the Exchange, have occafioned 
a diniinilhed confumption in Ireland of Irifh produce and manufactures, and in 
confequence of fuch diminifhed confumption, muft there not have cxifted a 
greater quantity of Irifh produce and manufactures, which Ireland has been 
able to export? — I apprehend fo; 1 have no doubt that the drains from Ire- 
land by Abfentees, however lamentable on other occafiop.s, have had a tendency 
to force produce out of the country. 

Muft not the total ftock of articles which Ireland has been able to export, have 
been augmented by the circumftance of the non-relidence of Irilli Proprietors, 
nearly in proportion to the amount, of the Drafts upon Ireland which thofe Pro- 
prietors may be adorned to have drawn? — Probably. 

Can you form any opinion what quantity of circulating medium is requifite to 
carry on the trade and manufactures of Ireland? — I cannot. 

Can you form any opinion what quantity of Paper is in circulation in Ireland, 
•including Bank of Ireland Paper, as well as the Paper belonging to the private 
Banks?’ — I cannot. 

Is it to be underftood that the foie reafon for your thinking that the ifl'ue of 
28. Paper 



Printed image digitised by the University of Southampton Library Digitisation Unit 



of Evidence.] 



and, the Exchange 6f I R E L A N D. 






t 

f 

e 



>f 

e 



cl 

n 

a 



1 

e 



to 

d, 

te 



of 

er 



Paper in Ireland is exceffive, arifes from your having Hated in a former part of your Mr. MarJkalL 
evidence, that in your opinion the Paper of Ireland is depreciated? — It is the only t ^ , 

reafon which occurs to me at the prefent. moment. 

Do you think the Abfentees of Ireland an advantage or difadvantage to Ire- 
land ? — l have already Hated, that I conceived the money which they draw out 
of Ireland mult have the efl'ett of forcing out produce, and fo far favourable ; 
upon the whole, I apprehend the country would derive greater advantages from 
their living in Ireland. 

Do you not think that Ireland could find a foreign market for thofe articles 
which are forced out of Ireland by the non-refideuce of the Abfentees?— I am 
not prepared to anfwer. 

To what caufes do you attribute the hoarding of Gold in Ireland? — The 
Rebellion, and the fear of invnfion. 

Has no other extraordinary demand for Gold arifen in Ireland befides that 
occafioned by the practice of hoarding? — No extraordinary demand whatever, 
that I conceive, would be likely to induce any perfon whatever in that country 
to give more than x or 2 per cent, for it. 

What is the extraordinary caul'e which would induce any perfon to give x or 
2 per cent, for it? — An unfavourable Hate of the real Exchange. 

Do not the landholders in the North of Ireland infill on payment of their rents 
in Gold? — I do not know, but I apprehend that generally throughout the coun- 
try there is a druggie to receive in Gold and pay in Paper. 

Can you Hate particularly to the Committee the grounds upon which, in your 
opinion, the balance of trade ought to be computed between any two coun- 
tries? — I will endeavour to do to ; but before I proceed, I beg leave to obterve, 
that the balance of trade has always been very vaguely defined. The difference 
between the “ value of our imports and exports,” leaves us in much uncertainty 
as to the place where they ihould be valued ; that is, whether on the wharfs of 
foreign countries, or on the wharfs at home ; whether we Ihould include the 
profits of the merchants, &c. &c. And it is owing, perhaps, to this vague 
definition, that, in computing the balance of trade in Great Britain, our writers 
upon the fubjeft have been led to take the imports at the increafed prices which 
they produced when fold upon the wharf of importation, exclufively of duty, 
as if Great Britain paid fuch prices to foreign countries ; whereas llie did not, 
generally fpeaking, pay fo much as the prices upon the wharf by the amount 
of the inward freight, mfurance, and merchants profit. And the exports alfo 
have been Hated only at the prices current upon the wharf, exdufive of duty, 
though they were lent to foreign countries, charged not only with the duty, 
but alfo with the amount of freight, infurance, and the merchants profit; 
all of which came into Great Britain as well as the prices current upoa the 
wharf. 

However, the prices current upon the wharf will ferve as a good and fafe 
foundation upon which the prices paid by the country may be computed ; as 
will be iliovvn hereafter in the cafe of Ireland. 

Every doubt as to what ihould be the component parts of the eftimate of our 
imports and exports would be eafily removed, were we to form in our minds 
a clear and precife notion of what we really mean by the balance of trade. In 
my humble opinion, it is, “ The difference between the value which a country 
pays for its imports, and receives for its exports.” 

Can youltate the balance of the trade of Ireland for the year ending January 
1803, upon thefe principles? — I can; the balance was £.x, 8 16,8 14, according 
to the returns of exports and imports made to ray office. In computing the 
balance of trade upon thefe principles, I begin with Hating the value of the im- 
ports eftimated upon our own wharfs, exclufively of duties, to have been 
;£-7>654A M- As this eftimate is the balls upon which it is intended to proceed, 

I own that very great pains muft be taken by the Infpeftor General in order 
to form it; which, however, a little practice will enable him to do with con- 
fiderable accuracy. The prices current of all the leading articles Ihould be 
afeertained at the end of every quarter, and the value of quantities calculated 
upon each of them ; by dividing the total value of each article for the four quar- 
ters by the total quantity of it, very fair average rates may be obtained for the 
whole year. From the above film of £.7,654,114, Ihould be deducted, 

lit. The expenl'e of inward freight: as we have few Ihips of Irilli properly, 

We are obliged, for the moll part, to pay other countries for freight, and there- 
fore 



Printe 



image digitised by the University of Southampton Library Digitisation Unit 



Ic g REPORT 0:2 //i: j Circulating Paper, /At- Specie, the Current Coin, [Minutes 

71 //- Mar /hull fore no great reduction can be made on this head ; Ireland pofieffes, however, 
u ' , nhnnt tons of {hipping, which mult lave fome money 

in freight, the amount of which may be pretty nearly e ft i mated, as foon as I 
be able to procure fome documents as to the dafiinatioiis of lhips and their 
refpeftive cargoes, which the proper officer at the Cullum-Iioufe is at prefent 
prevented from making out by a fevere indifpofitiou : 

2div, The espences of infuring: few infuranees are made in Ireland, except 
uponcoafting veiTels, which do "not enter into this ftatement of our external 
trade : 

gdly. The next dediiftion to be made is the profit of the merchant: the inn 
ports, as above dated, were worth £.7,654,1 14, exeh.fively of duties; ol this 
dim, one-fourth was either entered upon value, or computed from the ad va- 
lorem duties, in both which cafes, the profit expected by the importers was not 
included ; but the dim of £.5,740,566, being the remaining three fourths, in- 
cludes the merchants profit, as the articles of which it is the value were com- 
puted upon the prices current, or, in other words, upon the prices zchic/i the ur- 
iicles zvould Jell for (exclujioely of Duties) on the icharf of importation. 

In order to afeertain, as well as circumftances will permit, the merchants 
profit upon thefe three fourths, or £.5,740,586, it fliould be considered, that a 
part of the articles of which that dun is the value has been fold here on Englifh 
and foreign accounts as it is called, that is, on commiffion, for the benefit of 
perfous not redding in Ireland ; in this cafe, alrnoii tiie only profit ol our mer- 
chants arifes from a commifiion of 2f per cent, upon the value of the article, 
including the duty, which hilt is a confiderable portion of the whole value in 
rum, fugar, wine, &c. &c. & c. The commifiion in this cafe, when calculated 
upon the value as Hated by the Infpector General, who always leaves out the 
duty, will, however, be augmented to 4 or 5 per cent, nearly. In eltimating 
the profit upon the articles thus eircumfianced, as alfo upon thole which arc 
fold on Irifh account taken together, much accuracy cannot be expected; I am 
informed by fome of the molt intelligent merchants of extenfive dealings, that 
8 per cent, would probably be near the truth, and certainly within it. At all 
events, in calculating the average profit at that rate, upon the proportion of 
the imports which is valued at the prices current, and upon all the exports at 
the rates hereinafter mentioned, we cannot err to the extent of £.200,000, or 
£.300,000, a dim which is of the lefs confequenee, when we condder that it is 
in this particular alone we meet with any great degree of uncertainly in valuing 
the trade oflreland, as far as it is returned to the Infpector General. 

The merchants profit at 8 per cent, upon the three fourths of the value of the 
Imports came to £.459,246, which being deduced from £.7,654*1 *4 left 
£. 7,194,868, being the value paid by Ireland ("or her Imports. 

1 come now to apply the fame criterion to our Exports, and to ftate what the 
country has received for them. 

Having afeertained their value upon the wharf (after deducting the bounties 
upon Exports) to be precifely £. 8,571,41c, 1 mull add to it, 

Firft, The duty, as the Exports left Ireland charged with it; but the 
amount of duty upon Exports is hardly worth our notice, being only about 
£. ii/*oO". 

adlv. The next additions would be Freights and Infuranees; but we have 
little to add on either of thefe heads at prefent, for the reafons above Hated : 

ijdly, The Profit of the merchants: A very confiderable proportion of our 
Export trade is carried on by Englifh and foreign merchants on their ow n ac- 
counts. Sometimes they fend factors over to us to buy our linen, in which 
cafe it does not produce any more money to Ireland than its value upon the 
wharf, and the duty, if any. In many in fiances, the Irifh merchant is em- 
ployed by perfous ivikhog out oflreland to ihip our linen, provifions, and corn, 
for Englifh and foreign markets, for which he receives only a commifiion of 
from if to 5 per cent. Above three-fourths of our linen are exported on 
Englifh account. Under this circumltance, and taking into confideratiori the 
money which we pay for fa:' or age in foreign markets, the rate of the merchants 
profit upon the whole of the Exports ought to be efiimated much lower than 
upon the Imports; if it is averaged at 5 percent, upon the value of all the 
Exports fold on Englifh, Foreign, and Irifh account, taken together, it will amount 
to£. 428,570. 

Thefe two fuins, which come to £. 439,570, being added to the value of the 

Exports 
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upon the wharf of Exportation, will make £. 9,010.982, which is the value this Mr. Mar /kail 
country received for its Exports. , ‘ ; 

Thus we have received for our Exports £.9,010,982, and paid for our Im- 
ports £. 7,194,868, which leaves, confequently, an aftual balance in our favour 
of £. 1. 8x6, 1 14. 

Do you Hate this fum of £. 1,816,114 to be the whole of the real value of the 
balance ?— I do, fo far as refill ts from the Imports and Exports returned to my 
office; but .to this fhould be added the value of fuch articles of Irifh produce ex- 
ported as are never returned to me ; namely, 

ift. The value of a confiderable portion of the linen ffiipped for Ghefler, 
and, I believe, alfo for Briftol and Liverpool, which is omitted to be entered' 
for the purpofe of evading the payment of fmall local duties exacled at thofe 
ports : 

2dly, The value of the provifions, &c. ffiipped by the Navy Agents in Ireland 
for the ufe of His Majefty’s Navy: 

3dly, The profits arifing to Ireland from tons of ffiipping of Iriffi 

property : 

4thly, The value of thefreffi provifions, &c. purchafed for the ufe of outward- 
bound veffels, making upwards of 7,000 voyages yearly from Ireland. 

The .total value of thefe feveral articles, and of i'ome others of lefs confe- 
quence omitted to be returned to me, niuft amount yearly to a verv confi- 
derable fum ; but I have not, at prefent, the means' of afcertainir.g it. it 
ffiould be obferved, however, that the Import-fide of our ftatements is alfo de- 
fective. ift. By the non-entry of lmuggled goods ; and edly, By the under-ratim- 
fometimes, of certain articles which are charged with duty according to their de- 
clared value. 

Mr, Hume, in his Eflay on the Balance of Trade, takes notice of a remark 
of Dean Swift’s, that the Abfentees drained more money out of Ireland than 
the balance of trade brought into it. This mutt have arifen from a mifcon- 
.ceptiun of the amount of the balance, which, iTit had been fairlv Hated, would 
probably have manifetied itfelf fufficiently large in his time, as it has done 
fince, for the purpofes actually effected by it, namely, the lupplying of the ex- 
ternal expenditure ; and the preventing the Exchange from rifing m ordinary 
times above par. 



Sabbat i, 28° die Aprilis 1804. 

THOMAS THORPE FRANK, Efq; again Examined. 

IN what manner do you regulate the price you give and take for Guineas ?— Mr. Frank 
In the purchafe of them, we are governed by the rate of Exchange of merchants ^ ' j 
Bills on ’Change, and we fell them at from | to 1 per cent, above the price at 
which we purchafe them. 

Do you conceive, then, that the price of Guineas is determined by the rate of 
Exchange, and not the rate of Exchange by the price of Guineas? — At the time 
Guineas could be got in large quantities, the rate of Exchange was governed by 
the price of Guineas ; but fince Guineas have become very fcarce, their price has 
been governed by the rate of Exchange. 

Have you not been always ufed to regulate the price which you gave for Guineas 
by the exifting or antecedent rate of Exchange? — We have certainly always 
taking care to be under the rate of Exchange; and then, as I laid before, when 
Guineas were plenty, the price given on any one day regulated the Exchange for 
the next, as perfons knew what they could get Guineas for, and regulated their 
prices of Bills accordingly. 

Have you formed any table of the price of Guineas compared with the rates of 
Exchange ? — I have formed one, comparing the prices of Guineas and the rates of 
Exchange from the ill January 1799, to this day, for each month; it is formed 
upon the prices I gave myfelfibr Guineas and Bills. 



[Same delivered in and read.] 



Appendix (L.) 



' I Is the price of Guineas in that table regularly under the rate of Exchange?— 

It is, except for the laft eight or nine months, and fometimes when the drawing of 
the Treafury created a bidden fall. 

* I a8. Ee To 
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Mr. frank. To what do you attribute the, change ? — Entirely to the fcarcity of Guineas, by 
W - -v^ — their leaving the country. 

Did net Colliers prefer Guineas to Bank of England Notes ? — They have of late, 
at about, \ per cent, higher than Bank of England Notes, which I impute to their 
bearing a premium in England. 

What quantity of Gold have you tranfmitted to England during the laft five or 
fix years ? — As nearly as 1 can make up the account, one million and a quarter of 
Guineas have been purchafed by pic fince ift Jan. 1799, of that quantity I cannot 
make out more than one quarter of a million to have been fold by me, for the pur- 
pofc of going to the North oflreland, or for any home purpofe; the remaining one 
million I, have fold to perfons to bring to this country, and a material part I have 
lent to London diredfc my felf. 

Did yon make any difference in price on the fale to Colliers of Guineas and Bank 
Notes ? — Bank of England Notes have been generally fold to Colliers and others 
at 1 ^ per cent, higher than Guineas, becaufe we could not procure Bank of England 
Notes, except either by remitting Guineas or merchants Bills. 

In the amount of Guineas which have been fent to England fince ill Jan. 1799, 
has the proportion increafed or decreafed lately? — It has decreafed very confider- 
ably for nine months which preceded the preliminaries of peace; and when, I 
imagine, as great inducement to hoard Guineas exifted as has done for the lall 
nine months, we were able to procure fix times the quantity of Guineas when the 
premium was on an average of 3 per cent, more than we have been able to procure 
in the laft-mentioned time, when the premium on an average has been 9 per cent. 

What is the price of Guineas in the North of Ireland, particularly Beifaft, com- 
pared with Dublin ? — They are about { percent, higher than in Dublin. 

How is the North fupplied with Guineas ? — They purchafe Guineas in Dublin ; 
I fpeak of five years from my own experience, and the price in Beifaft has, during 
that period, borne the proportion to the price of Guineas in Dublin that I have 
dated. , 

Do the Guineas in Beifaft come round again to Dublin fo as to create a frefli 
fupply to be purchafed for the uie of the North ? — They do evidently circuitoufly 
find their way to Dublin, for we purchafe more Gold that comes from the North 
Weft and Mayo than from any other part of Ireland ; and thofe who bring them 
to me account for their having fo conftant a fupply, by receiving it from the 
North in payments of produce. 

Can you form any ellirnate of the amount of Gold in circulation at the time of 
the reftriction, or at any time lincer — According to the bell of my judgment, the 
quantity of Gold in circulation at the time of the reftriction was about £.5,000,000 
Guineas; I compute it thus; I am latisfied that fince the ill January 1799, 
3 ,qoo,ooo of Guineas have been fent out of Ireland ; that is to fay, ill. By mailers 
ofcoal-fhips, in payment of 400,000 tons of coals annually, of the value in the whole 
of £ 500,000; averaging £.1. 5 s. per Ion, of which fum of £.500,000, I eftimate 
300,000 Guineas to have gone out, making the fum of £.341,250 Irilli, and which, 
from the period of the 1 ft January 1799 to tllis time, amounts to 1,575,000 
Guineas; the remainder of the value of the coals, being £.158,730 per annum, I 
conlider may have been remitted or fent out of the country by other means an- 
nually ; 2<lly. By individuals remitting direO, to London, to purchafe duplicate 
debentures of the Irilli Loans of 1800 and 1802, and Bills of Exchange on Dublin 
and Bank of England Notes, all which I ellirnate at 600,000 Guineas, 3(lly. Bv 
travellers, for travelling and other expenfes during a temporary refidence 
in England, calculating ten individuals to leave Ireland per day, and each to take 
on an average 15 Guineas, the whole for the above period Would be 287,400 
Guineas; 4th. By trades to the manufacturing towns of England, as the moft 
beneficial remittance ; by private hands to Abfentees offmall incomes ; by Captains 
of merchant veffels for freight ; by Ifie of Man and Scotch filhery boats, Wellh Hate 
veffels, &c. I calculate 2,000 Guineas per week may have been fent out, making 
Guineas. ■ on tlie ' vllole 546,coo Guineas during that, period ; all which recited items amount 
*Sc.i. — 1,575,000 *° 3,008,400 Guineas lent out during the period*; and I conclude that 
2.- 600,000 2,000,000 of Guineas, including what is locked up in the Bank of Ireland and other 
i;_ 5J000 a!K * " hat is in circulation in the North, and what may be hoarded in the 

! — kingdom,. is a reafonable, eftimate of the quantity remaining now in Ireland; the 

3,008,400 grounds on which I form my opinion of 3,000,000 of Guineas having left Ireland,- 
fince ift January 1799, are, that in payment of coals, and fonie part of the other 
item;- Hated, 1,000,000 ot Guineas mull have been lent out of the country from the 
2 *- out 
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^ls P “mDo 0 r f ift d ’ T be 1 CaU J e 1 UD,Jeri ’ ana that ” Mr, 3 ' one half of the quantity of Mr. Frank 
coals imported into Ireland comes into the out ports, aud the payment of which ' 

h „ 7 n°"r, “ b ,° Ut 80O '° 00 Gui ” eas - and oP theremaini ng, e.tLfooo ,,oooX 
has paffed’fchrougli my own hands for the purpofe of coming to England, as before 

S fn C “ late ‘7 *»» hilf, and poflibly not qSife fo much of 

the quantity of Guineas lent from Dublin favepaffed through my own hands, 
hnol of y ^ meaS , C r e Ireland fince the .ft January*, 709 ?_I do not 
cau r e it woukl < l] anne throu S h 'A#* they could have come to any amount, be- 

W b ™* h ‘ ~ I! "i s 

YeM?ZTtTtoe W ™r* mnt,t f °T GuineaS r re im P° rfed hito treland from the 

0 r th ^ ^ ea r r 1 799 ? — I cannot otherwife, than from recoiled in d- w hat 

Se fent r, L rb d r in l m an , d * 7 »*. aad who* other pSS^jSS 

£.T,4bXo Guhleas ’ “* bt alto « ethCT > d “«‘>S ft* period, amount to 

coaTfttTrbtT/T °£- a ^ ertain J nS 7 “ the < l uanlit 3 ' °£ Gold taken out by the 
coal (hips has been that which you have Hated r-From mv own knowledge that 

Notes 8 Lnd tfat'thl f 7 7 **“ al "’ a ->' s paid in Gui,,eaa or Bank of England 

,, 0 , and that the former being on an average i{ percent, cheaper than Notes 
they have taken the former, and m faft the latter could not be procured to fupoiV 
e p'rice’of the ffi f whioh . ,lae A' ™" ld be obtained fo confiderabiy added to 
anmm oft. t ft 7 ? ; *, a " d 1 “ m ' vdi fatlsM > lhat ab ««! .oo.oeo per 
^um of Bank of England Notes have been brought into Dublin to fuppty the 
coai-ihlps, and tor all other pitrpofes, during that period. I will, lo poind the 

.SoftoJufv tofhT '" 5040 ' he pr ? mi,,m on Guineas . <™> the month of January 
llve'd „ H 7 L * fa ™eyear,as it hands compared, in the table which lhave del 
vered, with the rate of Exchange, and alfo by any table of Exchange which may 
DnblinT 1 de l I er r d t0 the Conlm >ttec, of the rate of Exchange of London on 
was t 7 en,Uhe r pe ™ d ’ whicb !t wil1 a PP a ar how very advantageous it 
„r ‘he Gumeas out of the country, having myfelf, during that period, fent 

XfindivMufl, 00 !',! | U ' lS ’°°° Pef moutb ’ * ud « *h» fame time few* 
P 0 ffib,“t^ h Very ,arge meani - Were fendi “S a 'f» out al, that they 

vom-'Sm'e f Ue ' he G t ,d “°r i" Irela " d t0 he'probably 2,000,000, do you form 
- . Inmate from any knowledge ot the actual quantity now hoarded audio 

7 B “ nkS - °,J d ° y 7 infCT £ b^pcZblv U.e pre 

Ireh, ?d before ll of vour judging 5,000,000 to have been in 

Inland be oie .799, and ot your believing 3,000,000 to have been exported'— In 

to y be°7n ' I aCCOl 'T 7 th , e 2 ’OOO’OOO^ remaining, by eftinSug hK million 

to be n circulation m the North of Ireland, and the probable quantity in the Bark 

of H, arfho^rdeE ,ha " 7 °°’ 000 ’ a ' ld Ule in oi™!atio„ y i„ 7 tl!e 7 parts 

Do you then infer the Gold in Ireland, antecedent to .799 to have been 
to be* aST 0 ’ T fe ? ,,e r e mere 'y of y° ur fflimatinj the prefeut quan- 
TLo, Loo 2 ' 0 r ,00 °' a ' ld ,h f fum exported «"<* >799 to have been about 
h’avXm, ftv 7 ^|lto y 7 a 7 l ° U “ r me f s 0 ‘ kno " ,i "S “'e quantity before 1799, to 
which hale I n il ' 1 HVe 'i ther means tha " tbo ollimate of tile 3,000,000 

fated. h ft he COUntr - v ’ and ‘te refidue remaining, in the manner I have 

Do you conftder the iffue of Bank of Ireland Paper to be beyond tile fair 

onrrlhn l° f 1 the C0 “" ,ry -H COnli , ,i "' tl,e i " tT0afK > i« ne of the Papel of the Bank 
of Ireland, by no meansno have kept pace with the diminution of the Specie 

country " T ’ t0 mTe bce ‘' ablolllte] y necclfary for the commerce of tho 

of rnlbfto'wh "ii any o P !ni ? ,ia . sl0the quantity of Paper iiTued by the private Banks 
ot Dnbltn, whether more in ctrculatiou now than previous to the Rdtriaion >— In 
my Opinion, it is confiderably more now than at the time of the Reftriaion as far 
Tj,n,T. -r d f *‘'?T my 0 ' V " obfer '’ ation i as *o the quantity of Paper iflned by the 

country Banks, I have no means of forming a judgment. * 7 

Balk V p/ n °„l ?" 7 r T“f f afeertaining that the total increafed quantity of 

1 - i , ape f 11 Ireland has not been greater than the Coin in circulation 
which has been diipiaced ? — I havo no means of afeertaining the faft- my 

tionof’splcto' 6 t9t “' lll " cofPaper “ lt0 ? etller is confiderabiy above tlic diminu-. 

Do 
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Do you concejve fuch iu create of Paper, has. been more than commenfurate 
J with the extenfion of commerce and manufactures during that period? — I do 
conceive- that iocreafe of Paper, to be the means of increafing the Imports of the 
1 country, and that very injurioufly, and hence the rife of Exchange in a great 
meafure ; I think the increafed trade of the country, including inland navigation, 
and additional duties, required an increafed quantity of circulating medium, 
but not to the extent it has been carried by private Bankers, and efpecially 
by country Bankers; I fay country Bankers, becaufe I know their numbers have 
confiderably increafed, and that in places where no additional iffue of Paper could 
* benecelfary. 

Has there not been an extenfion of the cuftomary credit, by difeounting Bills 
at a longer date than heretofore? — I conceive there has been an extenfion by 
the Bankers of Dublin difeounting very long Bills, and thereby facilitating the 
imports of goods; for affiance, in a cafe which came lately within my own 
knowledge, an individual, by this extenfion of credit, was enabled to increafe 
his imports annually from £. 10,000 to £. 80,000, and which 1 am convinced he 
never could have done without this lyftem of an extenfion of credit, by difeounting 
long Bills. 

Does not an increafed i ffue of the general Paper fumifli the means of a more 
extended credit?— I conceive it does as a matter of courfe. 

Has the general facility of raffing money been increafed ? — I think it has through 
•the means I have deferibed of difeounting long Bills. 



Mavtis , x* die Mail 1804. 

THOMAS TIIORPE FRANK, Efq; again Examined; 

WHAT is the common circulating medium between the two countries, in cafe 
.of no reftriction on the Banks ? — The Gold Coin. 

During that Reftriction lias any thing occurred to you which could anfwer as a 
common circulating medium for the purpofes of Exchange? — It has occurred to 
me, that a new medium of remittance between Ireland and England might be 
created, by making the prefent funded debt of Ireland transferable to and from 
one country to the other, by the Ample operation of the ftockholder in Ireland 
writing off the Transfer books of the Bank of Ireland any ftock he may there 
poffefs, and placing it under the certificate of the proper officer on the books 
of the Bank of England, to-be opened for that purpofe, and vice yeffi ; and 
I ffiould propofe that the intereft of all fuch (lock as flia.Il Hand on the books 
of the Bank of England at the period of Slutting, for each half year’s dividend 
reflectively, fliould be guaranteed by Great Britain, in the fame manner as the 
Imperial Stock is guaranteed; the Iriffi 5 percents, to be paid in Britiih money, 
£. 4. io^. intereft; the Irifli per cents, to be paid in Britifh money £. 3. 5s. 
and that ail future Loans railed for the fervice of Ireland, either in England or 
Ireland, ffiall be in like manner a transferable ftock from one country to the 
other; and I think that the adoption of this plan would contribute in a ma- 
terial degree to the lowering, and more particularly to the Readying, of the Ex- 
change, and would prevent artificial rifes by fpeculation in Exchange ; it would 
have the fuff effe6t, becaufe the merchant paffing his Bill on ’Change rmfft al- 
ways be governed by, and mnft not exceed, the prices of the Public Funds in each 
country, as the remitter, if more to his intereft, could refort to another market, and 
the fpecuiator in Exchange would find that he had double rifk to incur, and of a 
magnitude too great for his means to embrace. 

I11 the event of Peace, and that new loans fliould become unneceffary, the 
facility of thus bringing over to Ireland, and there liquidating by the Sinking 
Fund, and other means, the debt the bad incurred in England, when by an in- 
creafed induflry, and increafed exportations and diminiilied importations, the 
flate of her Exchange might admit of it, which would not only be an important 
•confideration for Ireland, but alfo for England, by relieving her market from fo 
much of the public debt. 

Flow much of the Iriih debt is funded in Ireland ? — I believe there are about 
£. 10. 000,000 of 5 per cents, including the Loan now in negotiation, and about 
£. 3,000,000 of 3 f per cents.; but, for better accuracy, I beg to refer to the accounts 
before the Houle of Commons. 

Would 
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Would not the remedy you propofe be limited to the amount of the debt 
funded iij Ireland.?— It would of courfe be limited to that amount. 

What is the price of 5 per cents, in Ireland now? — 90. 

What is the price of Iriih 5 per cents, in England ?— Now about 82, but the 
depreffion of the Irifli 5 per cent, ftock, transferable at the Bank of England, 
has always been imputed to the circumftauces of the intereftnot being guaranteed 
by the Britiih Parliament, and not being transferable to Ireland; and lb forcibly 
do thefe circumftauces operate, that the Iriih 5 per cents, which, by means 
of duplicate debentures, are transferable from one country to the other, and the 
intereft thereon, payable at thehoufeof Meffrs. French and Borrowes, in London, 
though they only pay £.4. 10 s. Britiih, for each £. 5 Iriih, are at this moment 
within 3 per cent, of the Irifti 5 per cents, transferable at the Bank of En°-land, 
for which £. 5 Britiih is received. 

While the balance of remittance is agair.ft Ireland, would not the whole of 
the Irifli funded debt be transferred to England ? — I do not think it would, becaufe 
this plan would have the effeft of fteadying the Exchange, which is of great 
importance to the Iriih merchant, for when, as has frequently been the cafe of 
late, the Exchange has been at 18 per cent, and in the fame year at nearly 12 
per cent, the funded debt would be brought back again at the low Exchange. 

What would be the object of any Perfon bringing back that fum to Ireland, 
when the Exchange was fo high as 12 per cent. ? — If the price of the funds 
remained the fame in Ireland, as the price at which they were when he remitted, 
and drew for the amount at 18 percent, it would very amply repav him brimr- 
ing them back at 12 per cent. 

Muft not the transfer of that portion of funded property, and taking it out 
of the Iriih markets for flocks, in the fame proportion as it operated on the rate of 
Exchange operate alfo on the price of Stocks?— If by taking out of the Iriih 
market fo much ftock the price fhould be advanced it would make it ftillmore bene- 
ficial to bring it back at a low Exchange. 

Would not this plan promote fpeculation, as there would be two objedts or 
chances of gain, one on the variation of the price of Stocks, the other on the 
variation of the Exchange ? — I have already Hated the great importance of this 
plan to be, that of lleadying the Exchange, the uncertainty of which is con-' 
fidered as great an evil as the high rate; and I do confider, that if an additional 
market is created, by means of which remittances can be made from one 
country to the other, it muft inevitably have the effedt of fteadying the Exchange, 
whatever fpeculation it might occafion, it would have for its object the reducim’ 
the rate of Exchange, if it run up to a very high price, and waiting till it fhould 
fall to a low price to replace the Stock fold. 

You have mentioned speculators in Exchange ; what do you mean by the 
phrafe? — There are two delcriptions of dealers in Exchange'; tliofe who pals 
Bills at a fmall addition, generally from 1 to i£ percent, above the merchants 
rate of Exchange, which bufinefs is ufnally done by the Bankers of Dublin, 
and tliofe who make large purchafes at the Treafury when they are drawing* 
or on ’Change, with a view to fell again at a eonfiderably advanced price on 
’Change ; and thefe laft I confider are the fpeculators. 

In talking of the Exchange between the two countries, do you mean generally 
Dublin on London, or London on Dublin ? — I mean generally Dublin on 
London, becaufe I conceive the price of Exchange there, viz. Dublin on London, 
to govern the price of Exchange of London on Dublin, and which is therefore 
generally underftooci to be the criterion of the Exchange. 



Mr. Frank . 



JEREMIAH D’OLIER, Efq; again Examined. 

ARE you apprized of a plan having been mentioned to this Committee for 
^ confolidation of the Banks of Great Britain and Ireland, as a means of 
procuring a common circulating medium of the two Countries? — I am. 

Have you any opinion of its ufe or its practicability ?— I have certainly an 
opinion that it will not anfwer any ufeful end as to providing a common 
circulating medium ; there is at this moment no poftible difficulty in circulating 
jvotes of the Bank of England in Ireland, if there be any perfon who will fend 
them there. I know no .practicability of the confolidation of the two Banks and 

* 8 ' i'l Ido 



Mr. B’Ol/c 
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Mr. D'Olier. I do not believe that it would meet with the approbation of the proprietors or 
— -v' ' directors of the Bank of Ireland. 

Have any forgeries been committed upon the Bank of Ireland, and in what 
fpecies of Notes principally? — There have been a great number of forgeries com- 
mitted, and chiefly upon thole of the fmaller defcription, fuch as thole of 20s. 
one Guinea, and a Guinea and a half; there have been forgeries of other 
defcriptions, but chiefly confined to thofe. 

What is the practice of the Bank of Ireland when forged Notes are offered to 
it? — If they have reafon to fufpefl the perfon connected with the forgery, they 
take the ufual Heps necefl’ary to carry on the profecution againft the perfon 
offering them ; if they conceive the perfon has been impofed upon, they ftamp 
“ Forgery” upon the Note, to enable the perfon to recover the amount from 
the perfon from whom it had been taken, and the Bank returns the Note with- 
out paying the value. 

Can you form any opinion of the yearly amount in value of fuch Notes as 

have been fo ftamped lor being forged, and no payment made thereon? I 

cannot form any eftimate, but they mull, be very confiderable in number. 

Has the evil increafed or decreafed ? — I believe it to be at prefent decreafing; 
but I mull mention, that the great increafe has arifen from the number of perfons 
who have efcaped in the courfe of their profecutions, or having been convifled, 
have been pardoned. 

Can you Hate, from your memory, whether the profecutions and convictions 
Have been many ? — The profecutions have been very many, and the convictions 
many. 

Have many of the fentences been put into execution? — There have been 
but few. 

Are there any defects noticed in the laws for the prevention of forgeries? 
— There are ; and a Bill had been prepared fome time fince, under the direction 
of the Bank Solicitors, and fubmitted to the Attorney General of Ireland, for the 
purpofe of remedying any deficiency in the law. I believe that Bill extended 
much further in its provifions, according to its firftform, than the law as it now 
Hands in England ; but it was afterwards reduced, fo as to ftand nearly with the 
fame remedies as in England. I believe it was prepared lall Selfion. 

Why was it not propofed to Parliament? — I do not know. 

Does the Bank defray the expenfes of all profecutions for forgeries? — They 
do, and it amounts to a very great annual fum; and they have agents and 
connfel for every Circuit, that there may be no want of diligence or advice in 
carrying on thofe profecutions. 

Are you acquainted with the unfavourable Exchange with Scotland in the 
year 1763, and the remedy applied upon that occalion ?•— I am not acquainted 
with the one or the other. 

The Evidence of Mr. Mansfield being read 

Do you perceive any analogy between the cafe of Scotland in 1762 and that 
of Ireland at the prefent time? — It appears to me, by Mr. Mansfield’s evi- 
dence, that there had exifted a combination, which had produced the effeCl 
complained of, and that the very moderate remedies, fuch as calling in £.10,000 
of tlie original fubfeription of the proprietors, had in the courfe of 1 { year re- 
medied the evil complained of; but it mull appear to be extremely difficult 
for me to form a correft opinion upon the tranfa&ions and trade of Scotland, 
at a period of 40 years back, when a great variety of circumftances, now for- 
gotten, that promoted the trade and profperity of that country, may and moll 
probably did operate and produce the effect prefumed to have been made by 
the management of the Directors of the Banks of Scotland. 

Do you not conceive that the remedy adopted of making the Scotch Bank 
Notes payable in Bills of Exchange at a fixed rate, drawn on London, had the 
effect of limiting the amount of currency in Scotland ? — As far as the mere 
operation of buying Bills payable in London, and difpofing of the fame again 
in any form whatever at fimilar dates, I do not think it had; but if there has 
been any emiffion of Paper exceeding the natural wants of that country, fuch 
Paper will naturally return upon the Bank of the perfons who iffue it; and it is 
very probable, from the opinions that have been given by Mr. Mansfield, that 
there was botli fuch a caule and fuch an effect. 

'Suppofmg 
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Suppofmg an excels of Paper currency to take place, and that Paper currency Mr D'Olier 
not to be convertible into a medium common to any other country bv what 1 
fymptoms do you fuppofe fuch an excefs would difcover itfelf?— One of its firft 
operations would be to make artificial bargains for every article convertible into 
a common medium, fuch as has been defcribed without regard to price or to 
any other difadvantage to which the purchafer would refufe to fubmit’ under 
any other circumliances than that of being loaded with that for which he' could 
not obtain a valuable confideration. 

Explain what you mean by “ without regard to price. ”—I mean without 
regard to price, that I am willing to fubmit to any advance of price upon 
the article, m order to get rid of that Paper which I fee 1 as a burthen upon 
me. 1 

Would not therefore the effeft throughout fuch a country be a general rife in 
the nominal price of its produce ?— Certainly. 

What will be the effeft of fuch a rife on the Exchange ?-It may be extremely 
difhcult to afcertain the effect it would have on the Exchange ; it will have 
fome; but I do not wi(h to give an opinion upon it at this moment 

Upon the whole, will it have an effect of raffing or lowering the Ex- 
change?- 1 have already ftated, that I decline giving an opinion upon that 
fubject, as it will require a very extended view of the effe&s of the depreciation 
of Paper. r 

Suppofe in one of two countries, namely, Ireland, the price of articles in Ex- 
change for its Paper circulating medium Ihould be railed in confequence of au 
increased quantity of Paper; and fuppofe in another country, namelv, England 
the price of articles in Exchange for its Paper circulating Medium’ ihould not 
be railed, there being no mcreafe in the quantity of its Paper, would not the 
fame quantity of Infh Paper neceffariiy be exchanged for a diminiflied quantity 
of Paper?— The greater the price of the article, the lefs the fame 

nominal ium would purchafe. 

If the Engl i lh goods continue to exchange for the fame quantity of the Irifli 
goods, mull not the Englifh Paper exchange for a greater quantity of Lilli 
raper? — I hat is a queftion of barter, which I cannot anfwer. 

Have the Banks of Ireland any Funds in England ? — None. 

Suppofe the Bank of Ireland were to refort to the practice adopted in i~6a 
by the chartered Banks of Scotland, namely, that of giving Bills upon London 
at a faxed date, for as many of their own Notes as the holders of them ihould 
wiih to exchange for fuch Bills, what do you conceive would be the confe- 
<}uence?— ' The ruin and limiting up of the Bank of Ireland, becaufe, if they 
are to buy Bills at 8 or 10 per cent, lofs, they could not hand it. 

What do you conceive would be the amount of Bills which they would have 
i P_ llr ' :l,afe ?— I 1 'S impoffible for me to (late, but it would amount to the 

whole of the deficiency of the payments that Ireland would have to make for its 
debts payable in England of every defcription. 

Suppofe the Bank of Ireland to obtain either a credit or funds in London by 
the means of an increafeS capital, or through any other expedient, and fuppofe 
the Bank to give Bills on London, to be paid out of that fund, in exchange for 
■as many of its Notes as the holders of them Ihould delire to liavefo exchanged 
what do yon conceive would be the amount of tile fum neceflary to be drawn’ 
fuppofing the Notes brought in in exchange for Bills to be cancelled, and no 
addmonal Notes in the place of them to be ifiued. 



Mercurii , z° die Mali 1804. 

JEREMIAH D’OLIER, Efquire, again Examined. 

Eait Queftion of yefterday read : 

IT appears to me, that whatever is the balance of payments due by Ireland to 

Nofeft V "i!? 1 T not , com P e ‘ent to judge, mull be the amount of the 

fufficient to rnifwer^ha/end! C,rCUlati0n Ba " k uf L *" d ' ' f 

Note She BankTilei ‘d a * * f ° r one l,,ird or •>»* fourth of the 

res ot the Lank of Ireland new m circulation (which would be about from 

C 700,000 to^. 1,000,000) were exchanged for Bills on London, and not re-ifliied, 

fuch 
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Mr. D'Olier. fuch a reduction as this of Bank of Ireland Paper, would have the effect of 

V ^ J reducing, in fume degree, the price of commodities in Ireland, in exchange for 

the circulating Paper of that country ? — In refped to the effect it would have in the 
market it would operate to the taking away of a very confiderable portion of that 
medium and reprefen tat ion of actual Money locked up for the payment of its 
Notes, and compelling thofe who now ufe Bank of Ireland Paper to refort to 
private Banks for a medium to fupply the place of that which would be fo with- 
drawn, and applied to the purpofe of Bills of Exchange for the payment of debts 
now due by the Bank of Ireland, or in any manner chargeable to them. 

Would not a reduction of Bank of Ireland Paper have a tendency to diminifli 
the him total ofthe Paper of Ireland ? — I believe not. 

Do you mean then that the fum of Bank of Ireland Paper which fliould 
be withdrawn would be exactly replaced by the Paper of the private Banks* — I 
believe it rnuft. 

Do you conceive that every augmentation of Bank of Ireland Paper caufes 
a proportionate diminution ofthe Paper of private Banks? — In fome degree it 
certainly does ; but the introduction of the reprefentation of Silver by Paper, has, 
in my opinion, greatly iucreafed thatkind of. reprefentation beyond the wantsand the 
convenience, as well as the fafetv of its payments, and of courfe by fo much as 
the amount of that Paper there is anew circulation, and of courfe a very confide- 
rable mcre&fe of Paper Money. 

Do you conceive, that every augmentation of Bank of Ireland Paper produces 
an exadlly proportionate diminution of private Bank Paper, and that every 1 
diminution of Bank of Ireland Paper produces an exactly proportionate augmenta- 
tion of private Bank Paper, l'uppoling all other circumftances in the "country 
to remain the fame ? —The general effed will be, that by fo much as Bank of 
Ireland Paper is withdrawn, its place will be (applied by private Bankers Paper, 
and fo vice verfa. 

When the Bank of I reland, antecedently to the reflri&ion, reduced its loans and 
confequentty its Paper, as it was the cuftom to do on the occafion of a very 
unfavourable Exchange, do you conceive that fuch limitation of Paper produced 
an exadly proportionate augmentation of the Paper of private Banks ? — Certainly 
not; but it lelt diftrefles incalculable upon the merchants and traders, who 
wanted aid, which they could not obtain either from the public Bank or the 
private Banks. 

Did not the fame circumftances of a drain for Guineas, which led to the 
limitation of the loan of the Bank of Ireland, operate in the fame manner in 
retraining the loans, and confequently alto the i flues of Paper of private Bankers ? 
— Certainly it did. 

Suppofing the Bank of Ireland now to diminifli its Paper, would not the 
increafed difficulty of obtaining that Paper operate, in fome meafure, in the 
fume manner as a difficulty in obtaining Guineas operated in reftraining the 
difpofition to lend in the private Banks? — I think not in any degree what- 
ever. 

Suppofe the private Banks in Dublin which itfue Paper were to give Bills 
on London .at a fixed Exchange for fuch portion of their Paper as the holders 
ofitrequefted to have fo exchanged, following in this refpeft the fame practice 
with the Bank of Ireland, and refraining from the re-ifTue ofthe Paper which 
would be fo exchanged, do you not conceive that the general Paper of Ireland 
would then necefl'arily be reduced nearly in the fame proportion? — It appears to 
me that the Dublin Bankers would Jpeedily get rid of their trade and the tranf- 
a&ion altogether. 

Suppofe the Bank of Ireland and the Dublin Banks to give Bills, in the firft 
inflanee, at a rate of Exchange only a very little below the current rate, and by 
degrees to give Bills at a rate approaching more nearly to par, reducing very 
caiilioufly and gradually their loans, and confequently their Paper, fomewhat in 
the fame manner as that which was adopted in 1763, by the chartered Banks in 
Scotland, and by the private Banks ofthe fame Place, might not the bufinefs of 
a private Banker in Dublin be (till maintained on its accullomed principles, 
and might not the difficulty of providing a fund in London, for the payment of 
fuch limited and gradual drafts, be only equal or nearly equal to the difficultv 
which the lame Banks experienced 'antecedently to the reftriclion, in providing 
u fund in London for the payment of the Gold, which, in the event of a very 

unfavourable Exchange, they found it neceffary to draw from thence? No 

man of prudence will undertake, without an apparent very great advance of 

price, 
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price, to fell that which he has not, and which, the very circumftanee being known’ Mr. D'Olier. 
way lead to an immenfe advance in the price of the article fo fold , the Iriih 

Banks provided Gold from England when the Exchange was favourable, and N 

certainly did reduce their accommodation when i.t became the iritereit of individu- 
als, from an unfavourable Exchange, to fend the Specie to England. 

Would not fuch a plan as fuggefted in the laft queftion very nearly referable 
that plan which appears to have been adopted by the Scotch Banks in 1763, 
when the Scotch Exchange was about 5 per cent, againft that country ; and did 
not the Scotch Banks incur, in fome degree, that lofs in the execution of their 
plan, to no part of which your anfwer implies tliat any Bank would fubmit ? - I 
refer to my anfwer given yefterday on that iubjeft 

Suppofe the reftriction of the payments of the Bank of England to ceafe, and 
the Exchanges between England and Europe to be favourable to England, and ' 
fuppolc the Iriih Exchange with England to remain in its prefent, or nearly in its 
prefent ftate, and the reftriction on the payments of the Bankof Ireland to he taken 
■off, do you not conceive that the difficulties which would come upon the Bank of 
Ireland, as well as on the private Banks of that country, would be fomewhat the 
fame in kind, though much greater in degree, than thole to which the Iriih Banks 
would be expofed by the plan which has been fuggefted ?— The effect oftaking off 
the reftridion of the payment of Specie by the Bank of Ireland, would be that 
■they would call in anddifeharge all their Notes, reduce their difcounts, and leave a 
vacuum of medium unprovided by any thing elfe. 

Do you then conceive, that the reftriction on the payments of the Bank of Ireland 
ought never to be taken off fo long as the Exchange remains in any coniiderable 
degree unfavourable?— Whenever the reftridiun is taken off the Bank of England, 

I trull, at the fame moment, or in a very lhort time, that the reftridion will be 
taken off in Ireland; there is nothing which would be more repugnant to my feel- 
ings than a fuppofition that the reftridiun was to be continued, and thereby to 
give fuch a public evidence of the diftrefs and mifery to which that country would 
be reduced, when it was no longer able to bear its relations or intercourfe with Eng- 
land ; and although the accommodations which it would then be able to afford 
to the mercantile or manufacturing interefts would be reduced to the amount of 
its mere trading capital, I think it is better to look forward to more favourable 
profpeds, than cloud and darken our expedations and hopes by conveying to tiie 
public that the payment of Gold is never to take piace in that country again. 

When the period of peace Until arrive, inafmuch as the loaus on account of Ire- 
j land now contracted in England may ceafe, which loans you conftder to be a ma- 
terial means of improving the Exchange, is it not probable that the Exchange may 
not improve, and will it not, in that cafe, be neceffary, according to your views of. 
this fubjed, to continue the reftridion on the Bank of Ireland long after the re- 
I ftridion on the Bank of England fliall ceafe ? — It appears to me very probable, 

I that the Exchange will not for many years be favourable to Ireland, but what 

may be the remedy belt fuitecl to its then fituatiQn I am not able at this moment 
to propofe^ but I have already faid, that longer than it is absolutely neceflitry I 
I am totally averle to the continuation of the reftridion bill. 

Do you conlider a high Exchange, fo long as it lafts, to be a ground for con- 
tinuing the reftridion, whatever may be in other refpeets the circumftances of the 
country ? — I believe [ have anfwered that, as well as I am able, in my anfwer to 
the lalt queftion. 

II the reftridion were removed from the Bank of England immediately, do you 
mean to ftate there would then exift no impediments to its immediate removal in 
Ireland? — Whatever inconveniences might arife to the intereft of the Bank, I fee 
no reafon why the Bank fhould make any objection to the removal of the re- 
ftiidion in Ireland; it becomes only a queftion of public convenience, upon which , 

Parliament and the public are to judge. 

Is not Bank ol Ireland. Pa per invariably given by the country Banks in exchange 
for their own Notes on demand ?— -I am not acquainted with that fad. 

If you are not acquainted with the pradice of country Banks, upon what ground, 
is it that you have ftated, in the former part of this day’s evidence, that the 
quantity of country Paper is not increafed by the increafe of Bank of Ireland 
Paper ? — It being neceffary that there fliall be a medium ormediums provided for 
me public accommodation, in the place of that which is already acknowledged to be 
withdrawn, fay Gold it muft of courfe prefent itfclf to me, that that muft be pro- 
D g vided 
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Mr. D'Olier. vided by the Bank of Ireland and by other Bankers, and upon that ground, as a 
' ^ J general principle, I have given the evidence alluded to. 

Has not the Bank of Ireland lately engaged in the purchafe of bafe Silver at 
Dublin?— It has. 

At what rate? — At prefent about 13 d. per ounce beyond the Mint price, and 
I believe about 10 d. above the market price. 

•How paid for? — In Bank of Ireland Notes and in Dollars, as far as they have 
been able to provide. 

Do you not conceive that this practice, however it may alleviate the prefent 
embarraflment, mult tend to increafe the quantity of Bank of Ireland Paper iflued ? 
— No; and for this particular reafon : the Bank of Ireland is at this moment 
providing a very large fupply of Silver for the accommodation of Ireland, upon 
which they undertake to fubject themfelves to the lots that will attend the re- 
demption of that Silver when a Mint Coinage ihall take place; and the payment 
they will receive from the Public for it will be in their own Paper, and of courfe 
by fo much diminilh the quantity of their Paper in circulation. 

Rut till that Silver enters circulation, mud not the Bank Notes of Ireland be in- 
created, and mud not their future decreafe depend upon the fuccefs of the prefent 
exertions to procure Silver? — Certainly, in the fil'd indance; but that Silver being 
fold, immediately Paper is withdrawn to that amount. 

Do you conceive that any indiferetion of the Bank of Ireland, in the ordinary 
way of their bufinefs, could produce fuel) an exceffive Blue of their Paper as to 
generate depreciation ? — 1 do not. 

Mr. FRANK’S Evidence ofYederday read: 

Do you think that the plan, mentioned by Mr. Franks, would have the effect of 
lowering and deacying the Exchange? — It appears to me, that it. would produce 
a complete confulion in the Exchange trade, and that it would furrender the 
fettlement of the price of bills of Exchange to the Stock Jobber indead of 
leaving it where it ought to be, in that of the hands of the Banker and the 
merchant ; and the confufion which it would bring into the Stock-market, both 
in England and Ireland, by mixing the tranfa&ions of the Exchange and the Stock 
Jobber together, would render the knowledge of both a necefl'ary part of the 
education and habits of the Banker, the merchant, and the Stock dealer, and make 
it impoflible for the dealers in Stock in London, without a coidlant attention 
between tiie price of Exchange between England and Ireland, to know upon what 
terms the prices of the Stocks were likely to be rated from day to day profpec- 
lively, as it might poffibly happen that £. 1,000,000, £. 2,000,000, or^. 3,000,000, 
-a him amounting equal to a Loan, might be brought into the market unexpect- 
edly by the Stock fpeculators. 

If the unfavourable rate of Exchange againft Ireland is to be aferibed wholly 
to the balance of remittances againft that country, how do you account for the 
circumftancc of the Exchange not being lower than 16 \ in the month of March, 
during which month nearly £. 600,000 were remitted by the BritilliTreafury to 
Ireland? — It mult evidently appear, that that fum was infinitely inadequate to 
the payments which ought to have been made at that period by Ireland to 
England. 

Does it not follow, that if the Loans raifed in England for the fervice of Ireland, 
and tranfmitted to that country, were increafed to more than £. 7,000,000 an- 
nually, the effect upon the Exchange could only he to lower it to 16 f? — When- 
ever the payments to be made, or connected with the Loans raifed in this country 
for Ireland, Ihall exceed the amount of the payments due and to be made to 
England by Ireland, the effe6t will be to reduce the Exchange to par, and under. 

Do you mean that this would equally be the cafe, whatever was the amount 
of the Paper circulation of Ireland ? — 1 do. 



Veneris , 4* die Mail 1804. 

V ILLIAM COLVILLE, Efq; again Examined. 

Mr. Colville. TO what do you attribute the unfavourable Exchange which has exifted between 

^ — J Dublin and London? — I decidedly and clearly confider the foie efficient caufe to 

to be, that Ireland owes a great deal more Money to Great Britain than Ihe is 
able to pay, and I am confirmed in that fentiment by finding that the fam? 

opinion 
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•opinion prevails in the mind of the Governor of the Bank of England (Mr. Mr. Cotvrlle 
Winthrop) as well as of Mr. Puget, the Irilh Agent, who has had great experience V ' 
in the management of the remittances to and from Ireland. 

What do you take to he the true criterion of fuch balance of debt,? — The true 
criterion I take to be the ftate of Exchange between Dublin and London, and 
London on Dublin, 

Explain your reafons; — When Exchange is confiderablv above par, it is faid 
to be againft Ireland, and in that cafe, certainly at that time Ireland owes more 
Money- than Ihe is able to pay; on the other hand, when Exchange is confidernbiy 
below par, in that cafe the Exchange is in favour of Ireland, and then Money is 
due to her. I with, with the perm iffion of the Commit tee, very fully to examine 
this principle, and although a general principle which applies to all the countries 
upon earth which exchange with one another, yet it can he argued with more pre- 
cilion between Ireland and England than it can between England and the various 
countries llie exchanges with. It is particularly necefi'ary that this principle 
thouhl be eftablilhed, becaufe I find, that the various people who have reafoned 
on this fubjeCl admit, and den y it, according to the various theories that they have 
in their own mind to eltablith; it is argued againft this principle, that a combina- 
tion exilts on the Exchanges of Dublin.^idtLtmdon to raife the Exchange ac- 
cording to the Interefts of the dealers in M 6 l^lige : ;>but I apprehend that the. 
difciples of Mr. Hume and Dr. Adam Smith, whoYWhiit their theory of competi- 
tion, will not be among the number of thofe perfons who hold that opinion ; in 
fact there is no fuch thing; But I apprehend the catife of this error, which has 
only arifen within thefe four or five. years paft, may be more truly attributed to 
the mifinanagrment of the Irilh Treafury, in drawing for the Loans from England. 

With permiOion of the Committee I will give my opinion upon the nature and 
effects ot Exchange. I confider Exchange between different commercial countries 
as one of thofe common and general principles to lie found throughout ah human 
afiairs, for the purpoles of bringing about balances where extremes exifi. It 
would have the air of affectation to point out the analogy exifting as lo this prin- 
ciple, compared with the fame principle in the moral and natural world ; I lhall 
thetxToi e proceed to (liovv the operation of this principle upon the affairs of Ire- 
land at this moment. In that view I confider a high Exchange againft Ireland as 
a difeafe ; and a remedy, and a very found one I apprehend it is, when it is allowed 
to have its full operation; for example, as to imports into Ireland, I confider it 
as a difeafe (ftating an Exchange of 10 per cent, againft Ireland), which is io 
per cent, duty upon the importation ofEnglilh broad cloth, by which the confumer 
in Ireland pay-s 2 2 s. per yard for his cloth, that would otiierwife colt him but 
20.V. But fee how this high Exchange aCts as a remedy; it is an inducement to 
the Englilh manufa&urer to fettle in Ireland, bring over his (kill and his capital, 
and manufacture broad cloth in Ireland for the ufe of the Irilh confumer. On the 
other hand, as to exports it is a difeafe to make the Irilh confumer pay a higher 
price for linen than it would otherwife colt him, but it is a remedy to Ireland, 
and a compenfation, that this high Exchange enables the Irilh linen lo meet 
its competitors upon more advantageous terms in foreign markets; but this high 
Exchange againft Ireland operates much more pointedly in favour of Ireland. 

Refpefiting Irilh abfentees reiiding in Great Britain, it has been a fore, and a 
chrome difeafe in Ireland. 'The abfence of the great Land Proprietors and 
Nobility belonging to Ireland, living our of the country. The remedy of a high 
Exchange is exceedingly obvious, operating upon them ; for fuppofing Exchange 
10 per cent, againft Ireland, it is to all intents and purpofes a tax of 10 per cent, 
hearing upon them. 1 know what has been now faid will bedifputed; but thould 
that be the cafe, let thole who do not agree in this realoning, alk the opinion of 
the Yorklhire clothier, the Irilh linen manufacturer, and the Irilh Abfentee in 
Great Britain; and if their feelings do not go with this opinion I lhall moil readily 
give it up. Ihe inference I make from the whole of this is, that the prefent ftate 
of Ireland, and in all cafes fimilar thereto, a very high Exchange is the only thing 
which can bring about balances to ferve that country. 

As high Exchange is Hated by you to he a benefit to Ireland, under its prefent 
ci.rcumftances, do you conceive that the higher the Exchange is againll Ireland, in 
thofe particular inllances here high Exchange is beneficial, the more profitable it 
will be to Ireland; or what limits would you preferibe for the interefts of Ireland 
to that high Exchange?— I do certainly tlnnk, that in the prefent ftate of Ireland, 

’that a high Exchange, as it is called, againft her, is the only thing that can operate 

effectually 
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Mr. Colville, c-flechinlly in her favour; but it. is totally out of my power to (late to what extent 

' that high Exchange might go, the circumftance of the relations in which Ireland 

Hands to Great Britain in her financial affairs at this moment being different 
from whatever has happened between any two countries, to be found either in 
ancient or modern hiftory. 

Upon the whole view of this fubjeCt, have you no apprehenfions that Exchange 
can become fo much again ft Ireland as to be injurious in fpite of thofe benefits 
which you are inclined to confider as refulting from fuch high Exchange ? — I have 
not the leal’t fear on the fubject. 

Is it your opinion, that any meafure which would tend to lower Exchange, and 
keep it down, would be injurious ? — I think there is no meafure which would be 
injurious to Ireland in keeping the Exchange down, but one, namely, borrowing 
Money out of the county, and mortgaging Ireland for it. 

You iunvettated, that the unfavourable Exchange to Ireland arifes folely from 
the balance of debt being again (l it ; do you apprehend that the high rate of 
Exchange, and the increafe of that rale, arifes frojn the depreciation of Paper, 
or any oilier caufe? — Ido not conceive it arifes from the depreciation of Paper 
at all. I think that queftion of depreciation has not been generally underftood. 
I confider the depreciation of Bank Paper in Dublin to be entirely a relative 
term; the man in Dublin who buys and fells by that common medium, to him 
it is not. depreciated at. all ; but to the Agent of the Irifh Abfentee, who willies to 
purchafe a Bill upon London at a time when Exchange is 10 per cent, againft 
Ireland, in that relation, and under that circumftance, he feels a depreciation of 
io percent. ; hut il there remains any polfible doubt upon this view of the fubject, 
1 beg tiie Committee wil! turn to a fa£t in the evidence of Mr. Beresford, a 
Dublin Banker, who dated, that he purchafed Englifli Bank Paper in either the 
year 179S or 1799, at 3$ per cent, under par, upon the Exchange of Dublin; 
fee then the effect of that fact on this qneftion of depreciation ; for at that time the 
Enghfli Bank Paper was at 3^ percent, difcount in comparifon with the national 
Bank Paper of Ireland. Thus it appears evident, that depreciation is a relative 
term, depending on circumftances; and whenever the prefent Loans, made for 
the ufe of Ireland, are brought properly to bear upon Exchange; when Exchange 
fliall be brought to par before many months, as may be the cafe, the depreciation 
of Bank Paper in Dublin will ccafe as long as it continues fo. 

Are the rates of Exchange influenced by the value of the medium in which 
the balance of debt between the two countries is paid ; for infiance, if the 
balance is paid in a degraded or adulterated Coin ?— Suppofe that I had £. 1,000 
worth of the bafe Silver Coin that has lately circulated in Dublin, that in reality 
is worth but 50 per cent, of the nominal value that it bore ; 1 fay, if I was to go 
upon ’Change to take a Bill upon London for £. 500, and that the depreciation 
•ot that Silver was to be eftimated in the Exchange, I nmft give for the Bill in 
that cafe, 50 per cent, which would be added to the real Exchange for Bills on 
that day ; but you will pleafe to obferve, that this Coin is pofitively depreciated, 
and that 1 have Hated that Batik Paper is but relatively depreciated. 

Have you read Mr. Mansfield’s Evidence? — I have. 

Is there an Exchange between Edinburgh and London ? — There is. 

Is it a fixed or fluctuating Exchange? — A fluctuating Exchange, according 
to circuniftances. 

Has it fluctuated for the laft thirty years ?— I underfland by Mr. Mansfield’s 
evidence, that it has not ; and I take the caufe to be, that the balance of remit- 
tances between Scotland and England have, from exifting circumfiances during 
that period, been about, par ; and I beg leave to Hate the difference between 
Scotland and Ireland in their relations to England. Scotland owes no debt to 
England; but Ireland has borrowed from Great Britain, within thefe laft nine 
years, a ium of about £. 26,000,000 ; I therefore infer, that where there is no 
analogy whatever, all arguments drawn from a fuppofed fimilaritv muft totally 
fall to the ground. 

Give your opinion as to the ufe and practicability of the plan mentioned in 
Mr. Bon owes s evidence, relative to the union of the Banks of Ireland and 
England ?— There are many objections to joining the two Banks ; and, in the 
view we are taking of the fubject, one of thefe is deeifive; viz. that fuch con- 
folidation would in. no fliape anfwer the purpofe for which it is intended, to 
create a circulating medium common to both countries; for I muff obferve, that 
there is a common medium exifting between the two countries. Gold and Silver; 

but 
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but the misfortune of Ireland is, that being the debtor country, llie cannot 
keep the circulating medium at home; and by parity of reafoning* if the Banks 
were confolidated the could not in that cafe alfo keep the circulating medium 
of its Notes in Ireland; the effed of which would be, fuppofing Ireland to 
require, as is generally fuppofed, a Loan of £. 4,500,000 out of the country 
for the public lervice in this year 1804, that under fuch a confolidatiou of the 
Banks, if the bauk of Dublin were to iffue for the fervice of Ireland 
£. 4,500*000 of their Notes, which would find their way to the Bank in London, 
then Ireland would be indebted to the Bank £.4,500,000, which mull end in a 
Loan for that fum being made in England to pay that debt off; and in my opinion, 
it is a Ampler method to do as is intended, to make the Loan in the firlt inftance. 
As to the pradicability, my opinion is, that it would not be the intereflof either 
Banks, or the Public, to make fuch a junction. Iam alfo of opinion, that they 
could not by any means be properly managed, if joined ; and I am alfo of opinion, 
that the great public purpofes of thefe two inftitutions would be very confiderably 
leffened by fuch a ineafure; it is therefore (though polfibly practicable to be 
carried into execution, were the proprietors of the two Banks to agree to it, and 
the Legiflature to fa nation fuch an agreement) yet, as I have ftated before, 
that it could anfwer no good end, and do a great deal of evil ; in my opinion 
politically impoflible. 

If the fufpenfion of the cafh payments of the Bank of England, and the 
reftridion on the Bank of Ireland, which has been the confequence of that mea- 
fure, had neither of them taken place, do yon conceive that the Exchange 
between England and Ireland would have rii’en to its prefent height ? — That is a 
queftion extremely difficult to anfwer, becaufe thefe reftridions are a new thing 
in the political economy of thofe two countries, I have therefore no experience 
whatever to apply to, to affift me in giving an opinion; but were I to hazard a 
conjedure, I fhould be perhaps inclined to agree in the principle which I conceive 
to be the objed of this queftion, namely, the keeping of Exchange near par ; but 
the anfwer is not a queftion of Exchange ; but in my opinion, in this view of the 
fubjed, the queftion embraces fubjeds of a very extenfive nature ; and I have 
not the fmalleft doubt in my mind, that it is better for Ireland that the reftridion. 
fhould have taken place, than that, under all exifting circumftances fince 1797, 
there had been no fuch reftridion at all. 

If as you have ftated in your anfwer to the firft queftion, the foie efficient eaufe 
of the prefent unfavourable Exchange, is an excefs of Irifh debt, muft not that 
excefs have equally operated, fuppofing no reftridion to have taken place, except 
fo far as more Gold might in that cafe have been tranfmitted from Ireland to 
England? — I have ftated before, that a high Exchange againft Ireland is a difeafe, 
and if no reftridion Bill had taken place, my opinion is, there would have been 
a much greater difeafe ; but operating under another name, viz. the prices of 
lands, of produce, and every thing elfe, would have been infinitely lower in 
Ireland for thefe lad feven years than they have been ; Money would have been 
exceffively fcarce in Ireland; induftry of all kinds would have been cramped 
and fettered ; the Irifh Abfentee in Great Britain, inftead of lofing 10 per cent, of 
his rents, would in many inftances have got none at all ; thus Ireland owing more 
Money than (he was able to pay, muft compound with her foreign creditor ; but 
all this, as I have faid before, I offer as a conjedure, confidering the whole fubjed 
in this point of view to be a very difficult one indeed ; but I beg leave to add, 
that I remember a circumftance fo long back in Ireland as the year 1 754, which, 
I think, will confirm very much the opinion I have laft given. I remember 
perfedly well, that in 1753 the circulation of Paper in Dublin from the private 
Bankers was fo general and extenfive, that in receiving £. 1,000 there was not 
£. 10 of it in Gold at that time. I remember that Exchange was near 3 per, 
cent, above par; the confequence of which was, that the Bankers of Dublin,, 
of whom there were as many as at prefent, if not more, were in competition with 
one another to fend their Specie over to London, and to get back Bills at 4 per 
cent, above par, bringing a clear profit to that extent. The confequence of- 
this Ihowed itfelf in the fucceeding year; all the Banks fai led, except Meffrs. 
Latouche’s houfe and Sir William Newcomen’s, under the name at that time, of 
Gleadowe and Co. and thefe two Banks paid off their entire Paper; there 
followed a total annihilation of Bank Paper in Ireland at that time; and I 
remember it was faid with triumph, that Ulfter, the great feat of our linen 
inanufadory, was fafe, becaufe file had no fuch thing as Bank Paper in that 
■'ti- H h province, 



Mr. Colville. 
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Mr. Colville, province. But fee liow this bears on the queftion allied me ; the confequences. 

■> were, that Exchange fell 2 or 3 per cent, under par, and the whole circulation 

of Ireland was turned from Paper into Gold ; but the refult was, that multitudes 
of people were ruined. The convulfion was exceedingly fevere, many tenants 
threw up their lands, and there was no perfon connected with the three fouthera 
provinces of Ireland that did not fuffer either immediately or remotely. 

Do you not infer from this important fa6t which has been dated, that a free iffue of 
circulating Paper tends to augment prices, to raife the Exchange, and at the fame 
time to produce a temporary profperity ; and on the other hand, that a diminution 
of Paper tends to reduce prices, to lower Exchange, and to produce, efpeciallv 
if the reduction of circulating medium is fudden and fevere, great temporary diftrefs? 
— My opinion of that is this; I anfwer in the affirmative to two of the points 
alluded to, namely, the lowering of prices, and the creating a temporary diltrefs ; 
but I deny, and have given my reafons for it, that the circulation of Paper, and any 
depreciation which may attend it, is an effect cf other caufes, and not a caule 
itfelf operating upon the price of Exchange ; and in order to explain it more, I 
confider goods, labour, and every thing in point of price, to be totally different 
from the medium operating on the price of Exchange. 

Was not the Exchange, in point of fact, particularly high in Dublin when the 
iffue of circulating Paper by the Dublin Bankers was molt free; and was not the 
Exchange particularly low at the period when you ftate the circulating Paper 
of the Dublin Bankers to have beeu totally withdrawn ? — I have ftated that to be 
the fact ; but I think I have very clearly and very fully anfvvered this queftion 
already, when I gave my opinion upon what the depreciation of Bank Paper was in 
Ireland ; but I will prefent it in another point of view, by fuppofmg that the 
Bank Paper of Ireland, which, for argument lake, has been ftated at £.6,000,000, 
was raifed to £.7,000,000; I will then fuppol’e that the £.4,500,000, which is to 
be borrowed for Ireland, was made £.6,500,000 ; I w ill then fuppofe that this 
Money borrowed for the ufe of Ireland will much more than pay her debt; will 
not the cafe be that Exchange will fall under par? confeouently, by fair inference, 
the quantity of Paper circulating in Ireland has no conne&ion with the queftion 
at all as to the rate of Exchange. 

Dp you apprehend that in the period which you have fpoken of, that Exchange 
fell from about 3 per cent, above par to 2 per cent, below it, the fall arofe exclu- 
fively from the balance of trade, or from what you term the balance of payments, 
Or of debt ? — I believe that the balance of remittances at that period was about 
par, though I cannot politively fay fo ; but that the irregularities of Exchange 
arofe from the mifmanagement of the Bankers ; and alfo the mifmauagement of a 
large furplus of Money exifting at that time in the Treafury of Ireland was the 
caufeof the irregularities which at t hat time happened in the Exchange, both of 
which caufed very extenfive and iil-founded fpeculations ; and I apprehend (on a 
Hale recolleCiion) that, ftibfequent to the period I am alluding to, fimilar caufes 
(not ftrictly fo) in Scotland, produced the fame effects. 

If no reltriftiou on the Bank of Ireland, in confequence of the reftri&ion on the 
Bank of England, had taken place, would not the Bank of Ireland have been under 
the neceffity of fufpending its Cafli payments, and of applying for a law' to 
authorize fetch fufpeufion, fuppofing the Exchange to have rifen to its prefent or 
nearly prefent height ? — 'I hat is a very delicate queftion, and goes almoft the 
length of alking the quantity of Specie that exiffed in the Bank of Ireland at that 
period ; and that being a fubjeft upon which I have taken oath not to give any 
information upon, with great humility I hope it will not be preffed any further. 

Would not the Specie in the Bank of Ireland, whatever its amount might be, 
have been drawn into this country by the long continuance of the unfavourable 
rate of Exchange, without the operation of the fufpenfion A6t ? — It certainly 
would. 

Do you conceive that removing the management of the drawing for the Loan 
from the hands of the Lords of the Treafury into thofe of the Directors of the Banks 
of Ireland and England, would be of advantage to the Public in lowering or 
Readying the Exchange? — I will give na opinion whether it would be better to 
have it in the hands of the Treafury or of the Bank ; but I will not hefitate to fay, 
that fome regulations are neceffary, in order to put thofe drawings under a proper 
management. 
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Martis, 8* die Mali, 1804. 

A Member (Sir JOHN NEWPORT; informed the Committee, — • 

THAT the Notes of the Bank of Waterford now out are not one-half what Sir J Newport 
they were when the Reftrifikion Bill took place; the Poft Bills confidently more: 

1 he whole together rather more than at that period ? but that Bank is now the 
only bank in Waterford; whereas at the period of the reftriftion there was a 
lecond one m that city. 

JEREMIAH D’OLIER, Efq ; again Examined. 

y°' 1 reeeived the Retnrn to the Order of this Committee. oftheNotes ir 

outftanding of the Bank of Ireland, at the time mentioned in the Order? I have 1 ^ Olier. 

not ; the Governors and Direflors did hope that it would not be prefled as it ~ ' 

extended to a time previous to the rellriction. 

Can you furniih the account fince the reftriaion ?— I can, and will furnifli 
it without delay. ‘ Appendix (Z.) 

Mr. Irving’s Examination on the 21ft day of March being read 
Witnefs was afked, 0 * 

-A* you of opinion 1 hat a Loan off 1,000,000. £. 3 , 000,000, or £. 4,000,000 in 
England, for the ufe of the Government of Ireland, to be drawn tor bv 
remitted to the Bank of Ireland, as the Bank in its diferetion ihould direft, would 
opei ate as fuch a fund as Mr. Irving recommends, for the purpofe of keen in a 
down and Heading the Exchange ?-So far as the fun, mentioned will amoun S 
or exceed the payments to be made by Ireland to England, and for its other 
foreign engagements, it will certainly operate to lower the Exchange, periian. To 
par, and if t he excels be confiderable, to below par. “ P P 

Do not you imagine that that fund would operate more effeaiially under fh» 
management of a commercial houfe, like the Bank, than in the manner hitherto 
praft'fed by the I reafury r— W herever it is conducted on mercantile principles 
there will be no quell, on that the rate of Exchange will he regular, and ill vioieu 
fluftuations avoided ; I no not prefume to put any eenfure upon the maimer in 
which it has hitherto been conduaed at the Treafury, but I am to l'uppofe the 
perfons there were governed in their conduit by orders, or from fume principle* of 
which I am not acquainted. v ^ or 

Do not yon imagine that by its being condufled bn mercantile principles bv 
the Bank of Ireland, improper (peculations may be prevented, and a knowledge A 
the times when Money is to be drawn, and of the quantity to be drawn would be 
10 fave thofe fl " a “ atioL 

Do not you think it would i_I do, and I think it ought to do fo 

refuel drt w 1 f 0 "'T "> the manner of the Treafury 's drawing as it 

refpefted the Exchange ?— I conceived there was a general apprehenfion that the 
high price of Exchange was not any thing left than a combination bTin terefed 
individuals; the faft was, that the high price of Exchange was the true n ice 
toil ,"h 1 ’r 6 me r cant| le mterefts of the country, and that any attemp to 
tower ,t below fuel, price, was, its efiM, as far as related to the drawing bv the 
Treafury, a lofs to the Public, though there was no other intention than that of 
giving a general accommodation of what appeared to thofe officers the f t and 
proper rate at which thofe Bills drawn thonld be fold; but it hid frenuLtlv 
happened that when the Treafury had fmiihed their drawings, that the Publm 
’ ° tong. Efficiently fupplied with Bills, the Exchange advanced as I hLe 
d Wtol’l r0m r 1 1° 2 per cent and P erha P s fonietimes upwards. 

Which fide of the water fixes the Exchange, as it varies generally from , 
entorta 11 P^ ards lt „ is ?“eraHy underiiood to be fixed in London- but I 
entertain .1 difference of opinion on that fubjea, believing it to be fixed in the 
country to which the balance of money is due ,n tlle 

w-r/ffid^ou'ti^teto^be v etWeen ^and and Ireland, which 

London nr t! !? b the rfi?- { L * chan S e between the two countries, Dublin on 
has^^debt^du^to it* ^ ubIln ^ ler the one or the other, which ever country 

Silvk Ce W Werefi i fteXamined before fhis Committee refpefting the flate of the 
Ts! PPCT Te " Cy ° f Ire, ““ d ’ there b «« change in the fia.e of 

the 
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Mr. D'Olier. the Currency, or any meafures taken that you know of to remedy it? — Refpe#ing 

— ^ ...;y the Silver, a contra# has been made for a confiderable quantity of Dollars, and 

dies are preparing to Rrike them, and to render them local for the circulation of 
Ireland; there has been a confiderable quantity of Copper Coin agreed for, and 
it is now in a Rate of preparation for that country. It may be poffible, that 
under the circumflanccs of the price of Silver, a coinage might be undertaken for 
both countries, but I am not at prefent able pofitively, from the information I now 
have, to pronounce upon it; the rate at which it ispropofed thefe Dollars fhould 
be circulated, will be either 5 s. 6 d. Englith, or 6^. Irifh; the reafon of the advance 
beyond the price at which they are circulated here by the Bank of England, is 
for the purpofe of preventing their exportation by their meeting the price of the 
Exchange in that advance. 

Being afked the quantity of Dollars fo contra&ed for: — Witnefs fays, He is not 
at liberty to Hate the quantity, the contra# having been made by him on the 
part of the Bank of Ireland. 

•Is it any thing near the amount of what you have Rated to be necefiary for 
the circulation of Ireland, namely, £. 500,000 Rerling? — It is not; and the reafon 
that it is not is, that the Bank of Ireland, at whole Expence folely the prefent 
ilfue is undertaken, could not find themfelves juftified in undertaking a tranfa#ion 
in which the eventual lofs upon the Exchange alone would probably be£. 50,000, 
befides that which they would fuffer when thefe Dollars fhould be called in and 
redeemed by the Bank, by felling them at the reduced price according to which 
Silver would then fell, they being of an inferior Randard to that of the Mint; and 
which difference of price would probably amount to £.50,000 more, fuppofing 
that they were to be fold at the time a new Coinage fhould take place. The Bank 
do not think themfelves by any means called upon to provide Silver to difcharge 
all the Silver Paper of Ireland to provide for the payment of the Troops, or the 
whole accommodation of that country. 

Do you know of any other contra#, or any other means in contemplation, to 
procure the difference between your contra# and the fum of £. 500,000? — I 
do not. 

Is there any fuch difference between the Dollars which it is intended to circu- 
late in Ireland, and thofe which circulate in England, as to prevent the Dollars of 
either country from circulating in the other? — There is. 

Is the intrinfic value of the Dollars the fame?— Precifely ; the difference will 
be in the impreflion of the reverfe of the die, and will be very obvious to the 
view. 

How foon do you expe# your contra# to be ready for circulation? — In about 
6 weeks. 

Being fliown the following advertifement, viz. 

“ DUBLIN. Baxk of Ireland. — The Office for the purchafe of the 
“ adulterated Pieces will be continued open at the eaR end of the late 
“ Parliament Houle; and until further notice, any number of pieces, not 
“ lefs than 50 or more than 200, will be received and paid for at the rate 
“ of 4*. 6. d. per ounce; but where the number fhall exceed 200, they 
“ will, if the holder fhall defire, be taken in as bullion, and after they fliall 
“ have been melted and affayed, will be paid for at the rate of 5 s. gd. 
“ per ounce for Rerling Silver. 

“ By order, Thomas Williams, Sec.” 

** Bank, 28 April 1804.” 

“ N. B. payment will be made in Bank Notes, and no lefs than 50 pieces 
“ will be received.” 

Witnefs was afked, why the price of 4^ 6 d. is given for the adulterated pieces 
in currency for Silver. 



Mercurii, 9 0 die Mali 1804. 

JEREMIAH D’OLIER, Efq; again Examined. 

LaR QueRion of YeRerday put to the Witnefs : 

THE reafon why I underhand that price was given for the metal, fuch as it 
might happen to be, was, that the dire#ors had inquired of fome Silverfmiths, 

who 
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who had informed them that each ounce of that bafe Silver contained pure Silver jj/ r D'Olier 

to the amount of 4 j. 6 d. taking the Exchange at 16 per cent, and of Standard v 

Silver to be at the rate of 6s. 3d. per ounce in Ireland, but I find that the 
metal is by no means equal to that value; the belt of it is found to be worth 
5 d. Iriftt per ounce, at the rate part of the Silver has been fold in London; if rated 
at the Mint price, 4 r. 1 d. per ounce only, and the bad part of it may not be worth, 
perhaps, 1 s. 6 d. per ounce. 

Has the Bank proceeded in exchanging the Silver, according to the advertife- 
ment? 'I hey began at 5 r. on the recommendation mentioned ; they have reduced 
to 4 s. 6 d. and molt probably have reduced trace very conliderably upon the in- 
formation I have lent them. 

Is the meafure of the new Dollars, mentioned by you yefterdav, to be i fined at 
or 5r. 11 k d. Irifii, with the concurrence, or in any refpeft under the autho- 
rity, of the Government?— I conceive it fo to be, having attended the Privy 
Council here, whole approbation of a token to be ilfued by the Bank of Ireland, 
and redeemable by the Bank at the rate of 6s. Irith tiie Dollar, was fignified to 
me. 

How was it fignified? — Verbally, in permitting me to make the contract which 
I have mentioned. 

Supposing the Exchange to rife materially; for example, to 25 or 30 percent, 
would there not be a temptation to melt the new circulating Dollars; and would 
not a further diminution of their intriuiic value, or a farther augmentation of the 
nominal value of the fame Dollar become in that cafe neceffary, in order to retain 
them in circulation? — There certainly would. 

Suppofing the Exchange to fall materially ; for example, to par, would there 
not be a temptation to import Engliih Dollars and circulate them at 6s. ? —There 
certainly would; the only difficulties in the way of fucli practices would he the 
Stamp that is provided for the local circulation of Ireland, and the Engliih Dollars 
not being redeemable in Ireland. 

Is not then the expedient of bluing the new Silver Dollars likely to lead to dif- 
appoiutment and difficulty, in the event of any mateiial fluctuation in the Ex- 
change?— I think the Exchange mult have that effect; the whole is only a tem- 
porary expedient. 

Has any meafure been taken for procuring fmaller Silver than Dollars for circu- 
lation ? — I believe not. It is my opinion, that if there be a conliderahle quantity 
of Dollars provided, and that the bafe Silver is completely got rid of, that there 
will appear a very corifiderable quantity of Mint Silver (though much worn) to 
fupply, if not wholly, a very confiderable portion of the l'mall Silver required for 
circulation; and I am juftilied in that opinion, by the experience of the Bank of 
England, which, upon circulating Dollars, produced a iimilar effect. 



JOEIN PUGET, Efq. being called in. 

Delivered a duplicate of a continuation of an account of drafts drawn on i\,r r 
Meffi 5 Puget and Bainbridge, from 31ft December 1803 to 4 th March 1804., and » ' ' . 

expreffed a with to give a further ltateir.ent relative to the mode of traofmittin" 
the balance of Loans to theTreafury of Ireland. 

Witnefs being accordingly defired to ltate it, anfwered, that when a Loan is made 
in England, of which part is for Ireland, it is then arranged between; the Treafuries 
of England and Ireland, at what periods the proportion for Ireland lliall be paid 
m London, and this arrangement has al ways been made with the utmoft attention, 
to the convenience of Ireland. As foon as thole periods of payments are fixed, 
the Lords of the Treafury of Ireland draw Bills on the Paymallers General of 
England for the Sums, and at the periods at which thofe Sums are to fall due. 

Thefe Bills the Iriih Treafury tranfmit to their Agents, Puget and Bainbridge, and 
it was the pra&ice for fome time for Puget and Bainbridge (except in a°cafe of 
emergency) to give the Treafury of Ireland a credit to draw on them only when 
they had a&ually received the Money in London, or for Meffi s. Puget and Bain- 
bridge, when in Cafli, to remit Bills on Dublin to the Bank of Ireland, on the 
Treafury of Ireland. 

That he, from his fituation, was well acquainted with the practical part of 
bufmefs, and therefore generally confulted with by the Government of Ireland 
as to the beft mode of tranfmitting the Loans; he recommended their drawing 
at twenty-one days fight inltead of three days fight, in anticipation of the Bills 
on the paymafters becoming due. The reafons that he affigned for this change 
I i wer* 
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Mr. Puget', were firft, that he obferved the Treafury got no allowance in the Exchange from 

' s ~ J the takers of their Bills for the difference of drawing at three days fight inftead 

of twenty-one days fight. Secondly, that it enabled the Treafury to commence 
■drawing one month fooner, thereby checking the fluctuation in the Exchange 
by leffening the fum they had to draw on each day, and alfo extending their 
periods of drawing. And, thirdly, that fliould the neceditiesof Government 
require the Money to be received in Ireland one month fooner than it is paid 
in England, it afforded them the accommodation without a charge of intereft, 
and at the fame time it did not debar the Treafury of Ireland from drawing 
at three days, when they had the cafli in their Agents hands. 

The practice with the Treafury in Ireland in palling their Bills on their Agent 
■in London, appears, from an examination of Mr. Crofton, chief clerk of the 
•Treafury of Ireland, to he as follows : 

“ In confequence of the great demands by numerous perfons for part of the 
* e Biils the Treafury had to draw on London, in all cafes where thofe demands 
“ could not be complied with, the name of thofe wifhing for Bills were inferted 
“ as they made their application, and Bills were given them in that rotation;” 
added to this meafure it was determined, as long as die Treafury had but a 
limited fum to draw, comparative with the demand of the public for their Bills, 
that no one name of the lift fliould have on any one day more than one thoul’and 
pounds Britifh, and to prevent difficulty about the courfe of Exchange at which 
their Bills were to he drawn, it was determined that the Treafury ' fliould draw- 
only on the day following a regular Exchange day, by which they could fix the 

• courle of Exchange of their Bills by the rate of the merchants price on the 
preceding da}'. 

Much general objection lias been raifed to the above mode of trailfmitting 
the Infh Loans, and infmuations have been thrown out that it afforded partial 
benefits to feme individuals. Every one mult admit, as far as regulations went, 
it is clearly fhown that the Treafury ufed their beft endeavours to prevent any 
partiality in the paffing their drafts to London ; and though the ingenuity and 

• cunning of man in purfuing his own intereft, may fomelimes fruftrate every 
: check that caution throws in his way, yet, by a reference to the names of thofe 
who obtained Bills on Lon don. from the Treafury of Ireland, it will appear almoli 
incredible that they thould have been diftributed with fo much impartiality, not- 
withftanding fome perfons Tent in the names of their clerks and others to obtain 
Bills for them. 

It -may be faid, that the Agents in London, by their knowledge of the periods 
at which Government will have to draw, can avail themfelves of this fore- 
knowledge, and reap confiderable advantages for themfelves and their correfpond- 
ents, by dealing in Exchange at certain periods. The prefect Agents can prove 
that neither they nor any of their correspondents have ever benefited by this 
-foreknowledge ; nor .is it probable that any peribn -of common fenfe, in the 
poffeffion of an employ at once fo honourable and profitable, -.would be, lhart- 
iighted enough to riik the-lofs of it by purfuing any 'temporary advantage for 
•himfelf and others. 

An Exchange being agaiuft a country lias been long held as a proof that the 
'balance of payments was agaiuft that country; that is-, while the Exchange fo 
remained againft'her the had more to pay to other countries than to receive from 
them; but this confolation has always arifen out of an adverfe Exchange, that 
by making the exports w of that country cheaper in foreign markets it was an 
'encouragement to exports, and at the lame it- was a tux on imports, and thereby 
difeouraged them, and tended to leffen the evil. 

Nothingthat has been faid of late feems to contradict tlidffe opinions, and there- 
fore any attempt on the part of 'the Treafury to lower the Exchange muff 
aieeeffarily prove either difndvautageous or abortive, particularly the latter, as 
Government can -only draw as their occafibtis require, and their funds in England 
permit.. 

It is true, that the Agents in London never remitted a Bill for the Government 
of Ireland as part of their Loans, at an Exchange under the currency of the 
day on which they had to remit ; their duty was to remit on the bed terms, and 
it would have been even culpable in them to have done otherwife. 

The directions they received from the Irifh Government were as much as 
.poflible to prevent fluctuations in the Exchange ; it needs no argument to fliow, 
(that in the large films that were.to be trail Quitted to Ireland the Irifh Govern- 

..28. ment 
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roent made no Sacrifice of the public property by fuel) condtuB, as on the average 
of the fluctuations the Exchange would have been in all probability the tame- 

\\ hen the amount of the Dralts drawn by the 1 reafurv, and the fhort periods 
they were drawn in, are confidered, to any impartial commercial man, knowing 
tfee'Dublin market, it will appear afloniihing that the fluctuation was fo Iittlel 
and it mull be obferved, to the credit of thofe who were employed in the Iriih 
Treafury, that, this fecrecy alone, refpefiing the amount lo be drawn, pre- 
vented the fluctuation that would have occurred, to the lofsof the public and the 
gain of the dealers in Exchange. 

There is no doubt but the Treafury would have gained much popularity, 
poffibly even with the importing merchants of Dublin, but certainly with the 
dealers in Exchange, and with all Irifhmen reljdiug in or coming to England, if 
they had drawn their Bills at par, or at a lower Exchange than the currency ; but 
how they could have juftified withholding from the public purfe i'ueii.an advantage 
without an adequate public benefit remains fo be Ihown. 

The Engl i fli Government in 1800, in conjunction with the Irifli Government, 
agreed to exchange Bank of Ireland Notes at the Bank of England, at an 
Exchange of 9'- per cent, to the amount of the imtahnenls due to Ireland that 
year; and this was done at the earneft felicitations, of feme Irifli houfes in 
London; but there is reafon to fuppofe that Government did it as an experiment, 
bnd from the experience of its partial operation they would not again repeat it. 

By the prefent mode, the Irifli Government have the means of receiving ' 

• accommodation at an intereft of 5 per cent, per annum, if their neoefiities in “ 
Ireland fhould require it, by their Agents in London difeounting feme of the Bills i 
Oil the Paymafters, and confequently of the Treafury being reunited, or of the 
drawing for the amount in advance; and this accommodation on their part of their v 
money railed in England is but reasonable, becaufe they cannot, like the Govern- 1 
ment of England, ifl'uc Exchequer Bills payable out of certain inliahnents of 
their Loan to become due. 

If it fhould be determined that the public are not to receive, through the 
Treafury, the advantage of the Exchange, and that Government are to have the 
Loans tranfmitted in future at a fixed Exchange, to the advantage of individuals 

• and the lofs of Government, it feems the Treafury, by the regulations t he v have 
made, and which are before recited, are as competent to the traiiikctin^ the 
bufinefs as the Banks of England and Ireland jointly. 

But if the Exchange is to be regulated only' by the prudence of thofe employed 
in tranfmitting the Loans, then the whole being thrown under the directions of 
the Courts of Directors of the Banks of England and Ireland, would afford a 
greater field for individual fpeculation, and of courfe of fluctuation, than has been 
yet. p radii fed through the medium of the Treafury of Ireland; and for tins plain 
reafon, that notwithftanding the general good intentions and conduct of the Courts 
of Hank Dire&ors as Courts, yet the periods, and the amount of the ferns to be 
tranfmitted, being known to twenty-fix Directors in England, and eighteen in 
Ireland, and to twice the number of clerks in both countries, would afford an 
opportunity to thofe among them inclined to I'peculate, without the chance of 
di'eovery, that does not exilt at prefent, where it is aimed impc.'iible not to ffe the 
charge on thofe who fhould be guilty of fuel) a breach of trull. 



Exchange was 
per cent, on tl 
14th of February 
1804; from the 3d. 
of March,. Govern- 
ment tirew 
£. 460,000 in nine 
successive posts, at 
only £.i. id. per 
cent, er. the ave- 
rage of thofe nine 
polls, under that 
price (and the 



; but 



1 is fall 



lower) 
polls £. 400, cco, at 
3s. 6d. per cent, 
only, under, the 
quoted rate of 
Exchange of the 
preceding day on 
which they drew. 
Government did 
r-ot at tii is time 
receive the notes 
in Dublin rill one 
month after they 
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